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Fourth Quarter and Full Year In Focus Going Forward
® Business environment e Manage product- and production
- Continued strong demand in North America change-over

- European market — stronger than expected o
P J P e Capitalize on new products

e Best year ever

- Growth 14% e Continued focus on S&A
- Operating margin: 7.9% (7.3) cost development

- ROE; 17.8% (13.9)

- Cash flow 6.8 billion (11.4) after pensions 4.4

e Q4 operating income impacted by new product
generations and production structure

e Good performance in Volvo CE, Volvo Aero,
Volvo Penta and Financial Services

e EPS SEK 32.21 (23.58), Q4 SEK 7.37 (8.45)
e Board proposal - dividend of SEK 16.75 per share (12.50)
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Net sales
(SEK bri

L4 04 G105

G 0 G305 G40
a7 323 E1.1 A2 B33
— 2022 202 5 216 4 2228 amz
Cuarter — 12 months ralling

Operating income®

Earnings per share
rSER MY (SEK)
@404 @105 @2 05 @3 05 a4 05
4647 4 536 5 350 4004 4261 @404 @105 @205 R30S G405
2,2 % 2,7% 8 A% 7 6% £ 5% 5 A 33 3,67 724 737
— 238 X578 e87E 3Rz m
Quarter —  Mdargin — 12 manths rolling

Quarter — 12 months rolling

* Excluding effects from the holding in Scania AB
AB Volvo
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Fourth Quarter

Net sales
(SEK bn)
Q404 Q105 Q205 Q305 Q4 05
39,5 35,9 41,1 34,9 43,4
— 136.,9 141.,6 1478 1515 1554
Quarter ]2 months rolling
Highlights

e Demand at continued high level

e Increased cost for new product introductions and
production start-up

e New products well received in the market

e Good order intake in Europe

AB Volvo
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Operating income

(SEK M)
Q4 04 Q105 Q205 Q305 Q4 05
3312 3077 3402 2496 2742
—_— 8,4% 8,6% 8,3% 7,1% 6,3%
Quarter m—— Margin =12 months rolling
In Focus

e Manage product change-over
e Capitalize on new products

VOLVO
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Merger mode

“Create synergies”

AB Volvo

Shared
arcpitecture
and
technologies

Transition period

* New truck generation

* New engine generation

* Industrial changeover:
- Renault Trucks

- Volvo Powertrain

« EU4/EU5 and US’07

Vision mode

“New architecture and shared
technologies. Develop unique
brand versions”

Shared
architecture

and’

technologi
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Renault Magnum Renault Premium Route Mack Granite Mack Pinnacle

"

e —
\

————
_.I By |

2005 |
Q4 Q1 Q2

Volvo VT|880 Volvo[VT800 Volvo FH & Volvo FM
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Renault

Mack MP7, US04, 11 litre . Trucks
Volvo Penta, TAD 1640, 16 litre DXI11
Buses, G9 Euro 4/ Incentive 5
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e volvo CE DizbTier s, 12 fitre

Volvo Trucks, D13 Euro 3/4/5 13 litre
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New Volvo FH16

e Stronger powertrain
- Improved 16 L engine
- Increased power
- 610 hp—660 hp
- I-shift for 60t and over
- New engine brake

e Euro 4 emission std
e Up to 4% reduced

fuel consumption

AB Volvo
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Euro pe

(EU members + Switzerland and Norway)

Units, Thousands (heavy trucks) 2006 forecast
300 T Modification of definition 277 "'270,000

In 1991 (East Germany) and
in 2000 (new member states) o LT

250 ~

200 -

150 -

100 + 116

50 T — Europe
- - -Forecast
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North America

Units, Thousands (heavy trucks) 2006 forecast
350 T 329 330-340,000

300 A

PR
.-

250

200 A

122

100 +

50 +
- - -Forecast

85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 '00 '01 '02 '0O3 '04 '0O5 'O6E
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Fourth Quarter

Net sales
(SEK bn)
Q404 Q105 Q2 05 Q305 Q4 05
3,6 3.2 4,2 3,9 53
— 12,7 134 14 15 16,6
Quarter == 12 months rolling
Highlights

e Volume growth

e Improved order intake

e Change in product and market mix
e Production start Euro 4/5

* Excluding revaluation of shares in Henlys Group.

AB Volvo
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Operating income*

(SEK M)
Q4 04 Q105 Q205 Q305 Q4 05
189 32 160 144 134
— 5,2% 1,0% 3,8% 3,7% 2,5%
Quarter = Margin = 12 months rolling
In Focus

e Long-term profitability
e Operational efficiency
e China development

e Euro 4/5 introduction

VOLVO
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2,000 city buses sold to Shanghai, China
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Fourth Quarter

Net sales
(SEK bn)
Q4 04 Q105 Q2 05 Q305 Q4 05
7,9 7,2 9,6 7,8 10,3
—_— 29,4 30 31,2 32,4 34,8
Quarter = 12 months rolling
Highlights

e Continued good demand for heavy equipment,
both NA and EU up 4%

e Sales growth 30%

e Operating income increased 73%

e Good order intake — value of backlog up 35%

AB Volvo
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Operating income
(SEK M)

Q4 04 Q105 Q205 Q305 Q405
425 558 937 521 736
— 5.4% 7.8% 9.8% 6.7% 7.1%
Quarter m—— Margin =12 months rolling
In Focus

e Operational efficiency

e Continue to gain profitable market shares

e Continue to expand the aftermarket business
e Roll-out of new range of Graders

VOLVO
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Sales Development Sales by Region

M SEL
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Industrial Marine

25%0 /5%

AB Volvo
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Profitability

Volvo synergies

}

AB Volvo
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Own
developed D4/D6 15.000
engine

Vara plant

Volvo

diesel
Yolvo Group 55 000 Synergies

engines

asoline

Sourced
engines

45.000

AB Volvo
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Industrial Power Systems

Engines
20 000

15 000

10 000

5 000
1996 2005
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Power Generation

| Total market

~120,000 unitsfyear

Volvo Penta Sales

~15,000 units/year

AB Volvo
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Versatile engines

Total market

~1835,000 units/year

Volvo Penta Sales

~5,000 unitsfyear

AB Volvo
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Versatile engines

Container handling Compressors

AB Volvo
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Business outlook

® Continued growth

® |[ncreased need for
back-up power

® New segments

AB Volvo
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Shaft
25%

AB Volvo

VOLVO
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Stern drive

New segment
created by
Volvo Penta

AB Volvo
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IPS - Inboard Performance System

New segment

created by
Volvo Penta

Total shaft world market

~100,000 units

AB Volvo
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Volvo Penta IPS
Marine Leisure trendsetters

Azimut Yachts, Italy Tiara Yachts, US

AB Volvo
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JoygﬂcE
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® New segments - new technology

® Demography e §Y
- wealth i
- age
- health
- leisure time

® | arger boats

® Strong future growth

AB Volvo VOLVO
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Fourth Quarter

Net sales Operating income
(SEK bn) (SEK M)
22 24 26 23 24 238 206 302 230 205
— 9.1 9.3 9.3 9.5 9.8 —  10,9% 8,6% 11,5% 9,9% 8,4%
Quarter === 12 months rolling Quarter === Margin == 12 months rolling
Highlights In Focus
e Continued strong sales and profit e Production and logistics
e High order intake for marine and industrial engines e Cost control
e New joystick for boats introduced e Product launches

e Product and market investments

AB Valvo VOLVO
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Fourth Quarter

Net sales
(SEK bn)
Q4 04 Q105 Q2 05 Q305 Q4 05
1.8 1,6 1.8 2 2,1
—_— 6.9 7 6.9 7.2 7.5
Quarter == 12 months rolling
Highlights

e Strong demand for components and spare parts
e Important long-term contracts signed
e Continued strong operating income

AB Volvo

2006-02-03

Operating income

(SEK M)
.
Q4 04 Q105 Q205 Q305 Q405
13 210 168 239 219
— 0,7% 12,8% 9,4% 12,0% 10,4%
Quarter m— Margin =12 months rolling
In Focus

e Supply chain management
e Engine Services profitability
e New engine programs

VOLVO
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Increased share in the GEnx engine

AB Volvo
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Fourth Quarter

New retail financing

(SEK bn)
Q4 04 Q105 Q205 Q305 Q4 05
7,7 7 8,8 7.9 9,3
_— 29,3 30,3 30,9 314 33
Quarter =12 months rolling
Highlights

e Good returns and profitability
e Stable credit risks
e Strong portfolio growth and good volumes

1) Calculated as a 12 month rolling average

AB Volvo
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Operating income and return on equity
(SEK M)

Q4 04 Q105 Q205 Q305 Q4 05

434 587 483 484 479
— 11,1% 13,9% 14,3% 15.4% 15,3%
Operating Income — ROE 1)
In Focus

e Commercial focus
e Emerging markets growth
e Business cycle management

VOLVO
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Fourth Quarter - isolated

Mew financing Penetration on new financing

3 105,

47 "%

B

Mack

Renauklt Yolvo
Trucks B uses

I 35% 25% 16% 12% 12%
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=I5 2 SEK: 16.75 k
: ) r*
18' *
Share buybacks = SEK 13 b / 4-5%"  Trucks
16- PN - 600,000
141 4 h - 550,000
4.7%

127 Ainax: 15 kr - 500,000
107 - 450,000
3 5% 5.6% 3.6% | 400,000
6- o, 256 - 350,000
4 2.4% 29% (77 - 300,000
27 - 250,000
200,000

0
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Volvo Dividend — Europe + North America Truck Registrations

* Proposed dividend. Yield is based on share price of Volvo B at year end.

AB Volvo VYVOLVO
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Summary

e 2005 - Strongest year ever

- Sales growth: 14%

- Operating margin: 7.9%

- Cash flow: 6.8 billion
- ROE: 17.8%

- Proposed dividend:  16.75 SEK per share

e 2006 - In focus:

- Transition into a more efficient industrial and product
structure

- Capitalize on strong product portfolio

- Manage product introductions

AB Volvo VOLVO
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This presentation contains forward-looking statements that reflect management’s
current views with respect to cerain future events and potential financial
performance. Although the Company believes that the expectations reflected in
such forward looking statements are reasonable, no assurance can be given that
such expectations will prove to have been correct. Accordingly, results could
differ materially from those set out in the forward looking statements as a result
of, among other factors, (i) changes in economic, market and competitive
conditions, (i) success of business and operating initiatives, (iii) changes in the
regulatory environment and other government actions, (iv) fluctuations in
exchange rates and (v) business risk management.

This presentation does not imply that the company has underaken to revise
these forward-looking statements, beyond what is required under the company’s
registration contract with the Stockholm Stock Exchange if and when
circumstances arise that will lead to changes compared to the date when these
statements were provided.

AB Volvo
2006-02-03
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