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VOLVO GROUP ~ = k..

First quarter hjghllghts

NET SALES

SEKDN 15 months 309 bn

? v
71.7

T

Q1 Q2 Q3 Q4 Q1

Ny

Production adjustments in North America and Europe
implemented OPERATING MARGIN*

Underlying profitability stable — operating margin* 6.2% (6.1) * 12 months 6.5%

6.1% 6.2%

m

Q1 Q2 Q3 Q4 Q1

Product introductions in Volvo CE and Volvo Trucks

New organization in Trucks with clear leadership and
accountability for each brand

Volvo Group Headquarters *2015: Excluding restructuring charges in efficiency program (-229 in Q1 2015),
; favorable outcome in arbitration case and capital gain on sale of shares in Eicher v Lv
s s 200 Motors Ltd. (2,471 in Q1 2015) o o

2 2016: Excluding capital gain on sale of external IT operations (885 in Q1 2016)



VOLVO GROUP
Volume development
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VOLVO C%ROUP
Service sales development

SERVICE SALES

SEK bn @ 12 months 65.7 bn
Trucks =)

18
VolvoCE = 16.J 4

16 I
Buses = 14 N———

Volvo Penta =7 12

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
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= Good demand in Europe

= Correction in North America

» Strengthened product offer in Volvo Trucks




VOLVO TRUCKS

New I-shift

2

with crawler gears

it

- can start off from standstill
with 325 tons.
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TRUCKS ]
\ang through Europe
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TRUCKS )
Market environment
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TRUCKS
Market shares YTD Marc 2015 2016

% | e »
.( EUROPE
NORTH AMERICA (Eu13706v1770:eb)

12,2

8,4 6,7 7.7 7,982

e g
JAPAN
Volvo Renault 17,1457
1 UD (HD) )
i -,\.,‘.
SOUTH AFRICA " e
f 1 14,6 Ao

\. J b 82 88 7,3 8,0

L Volvo ub y Volvo Mack ub )

Volvo Group Headquarters

First quarter 2016 VOLVO
10



TRUCKS

Orders and deliveries

[ NORTH AMERICA

e~
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CONSTRUC
EQUIPME

Continued uncertainty"
Market growth in Europe
ntinued market share growth in large machines

g new products at Bauma
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- -

per ton

CONSTRUCTION EQUIPMENT
ECO950E excavator - lowers cc
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CONSTRUCTION EQEJIPMENT
Market environment
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CONSTRUCTION EQUIPMEI_\IT )
Orders and deliveries
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in Europe. Low in Brazil.
Order intake +13%, prim

Deliveries up 28% in quartér, driven by North
Amgrica and Asia

r electric bus system with electric hybrids
and charging stations to Namur, Belgium

E— e Sk




+VOLVO PENTA

Trim and stabilization
systems from
Humphree

ake decreased by%gll%

Good sales growth, in particular in the service sales,
+7% currency-adjusted

Upgraded Glass Cockpit system

Broader product offering through acquisition of 80%
In Humphree



Volvo Group

-~ JAN GURANDER
. DEPUTY CEOAND CFO
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VOLVO GROUP

NET SALES > Currency -0.9 bn
SEK bn
+2.0 -3.7

|

74.8

Q12015 Europe North South Asia Africa& Q12016
America America Oceania
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OPERATING INCOME D Currency -417 M
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Volvo Group Headquarters *Q1 2015: Excluding restructuring charges in efficiency program (-229)

First quarter 2016 and capital gain on sale of shares in Eicher Motors Ltd. (2,471) VOLN O
21 Q1 2016: Excluding capital gain on sale of external IT operations (885)
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+ Higher R&D capitalization
+ Lower selling and admin expenses
+ Europe earnings

- Lower volumes
- Safety campaigns

- Production cuts in North America
- Currency
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OPERATING INCOME* Y Currency - 417 M
SEK M

+401 +82 -226

4.595* -1,030
? . oo S 4,459*
0o [ —
|

+28

Q1 Gross  Cash R&D  Selling Admin. Other Q12016
2015* income R&D capitaliz.
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*Q1 2015: Excluding restructuring charges in efficiency program (-229)
and capital gain on sale of shares in Eicher Motors Ltd. (2,471)
Q1 2016: Excluding capital gain on sale of external IT operations (885)
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VOLVO GROUP — INDUSTRIAL OPERATIONS

Cash flow

OPERATING CASH FLOW

SEK bn
12 months SEK 9.5 bn

’FZ Q3 Q4

-9.0 10.4

INVESTMENTS IN PPE

SEK bn
12 months SEK 5.9 bn
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NET SALES 12 months 210.4 bn

SEK bn @

51.7

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2014 2015 2016
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TRUCKS - OPERATING INCOME*
SEK bn 12 months 16.1 bn

"i 3.8 7

+ Europe Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Qf
+ Lower S&A expenses 2014 2015 2016
+ Higher R&D capitalization
- Lower volumes .
- Production adjustment NA ?PERATING MARGIN

. % 12 months 7.7%
- Safety campaigns
- Currency SEK -340 M

; 7.3% 7.8%

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

2014 2015 2016
Volvo Group Headquarters *2014:Excluding restructuring charges in efficiency program, EU provision and gain on real estate sale
First quarter 2016 2015: Excluding restructuring charges in efficiency program (-127 in Q1 2015), favourable outcome in VOLNO

arbitration case and capital gain on sale of shares in Eicher Motors Ltd. (2,471 in Q1 2015)
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CONSTRUCTION EQUIPMENT

NET SALES
SEK bn

12 months 50.7 bn

13.4

- Volvo -6%
- SDLG +16%

= Net sales currency-adjusted:

- machine
Q1 Q2 Q3 Q@ Q1 Q2 Q3 Q4 Q1

2014 2015 2016
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.CONSTRUCT_ION EQUIPMENT,
Operating incame

OPERATING INCOME

- LT <cadiill
352°
+ Reduced operating expenses

- Brand/product mix
- Currency SEK -49 M

Q1 2015

Volvo Group Headquarters
First quarter 2016
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SEKM

647

2014

OPERATING INCOME*

12 months 2,079 M

352 341

Q1Q2Q3Q4Q1Q2Q3Q4 Q1

2015 2016

OPERATING MARGIN*
%

12 months 3.7%

Q1 2016

anay Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

2014

*Excluding restructuring charges in efficiency program
for comparison periods 2014-2015

2015 2016

VOLVO



BUSES
Net sales and

Net sales currency-adjusted +14%

- vehicles +16%
- service +6%

= QOperating income:
+ higher volumes

- currency -141

Operating margin 1.1% (2.2)

NET SALES 12 months 24.1 bn

SEK bn
—
53

3.4 | |
Q2 Q3 Q4 Q1
2015 2016

Q1 Q2 Q@3 Q4 Q1
2014

OPERATING INCOME* 12 months 838 M

SEKM

- ]FI
Q2 Q3 Q4 Qf
2016

Q2 Q3 Q4 Q1
2015

Q1
2014

VOLVO

* Excluding restructuring charges in efficiency
program for comparison periods 2014-2015

Volvo Group Headquarters
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NET SALES 12 months 9.5 bn
SEK bn
23
2.3
1.8 =
Q1IQ2lQ3 Q4[Q1IQ2IQ3 Q4IQ1
2014 2015 2016

OPERATING INCOME*

SEKM 12 months 1,175 M
366
292 T
1 r—
Q1 Q2 Q3 Q4 Q1 Q2 Q@3 Q@4 o1
2014 2015 2016
Volvo Group Headquarters * Excluding restructuring charges in efficiency
First quarter 2016 program for comparison periods 2014-2015 VOLVO
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FINANCIAL SERVICES

New financing and profitability

NEW FINANCING
SEK bn

12 months 55 bn

11.0 11.6 12.2

L
|
il

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2015 2016

OPERATING INCOME*

SEK M
12 months 2,025 M
474 | 493

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 %11

ROE

12 months, %

11.7%

12.9% 13.5%

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

2014

2015 2016

Volvo Group Headquarters
First quarter 2016
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* Excluding restructuring charges in efficiency
program for comparison periods 2014-2015



- “.~T"‘

VOLVO GROUP N == -
va™ - NET SALES
Summary L"" \ J—— SEKDN 15 months 309 bn

1T

Q1 Q2 Q3 Q4 Q1

Ny

Production adjustments in North America and Europe

implemented OPERATING MARGIN*
Underlying profitability stable — operating margin* 6.2% (6.1) * 12 months 6.5%
Product introductions in Volvo CE and Volvo Trucks Skl oL
New organization in Trucks with clear leadership and i J J ﬂ I
accountability for each brand

Q1 Q2 Q3 Q4 o1

Volvo Group Headquarters *2015: Excluding restructuring charges in efficiency program (-229 in Q1 2015),

; favorable outcome in arbitration case and capital gain on sale of shares in Eicher v Lv
First quarter 2016 Motors Ltd. (2,471 in Q1 2015) o o

31 2016: Excluding capital gain on sale of external IT operations (885 in Q1 2016)
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