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Volvo Group

FIRST QUARTER HIGHLIGHTS

Continued improved profitability
for the Group

Trucks’ adjusted operating
margin 9.9% (7.8) on 4% lower
HD/MD volumes

Profit improvement in
Construction Equipment -
adjusted operating margin of
10.0% (2.7)
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NET SALES
SEK bn 12 months 308 bn

71.7 77.4

Q1 Q2 Q@ Q4 Q1

ADJUSTED OPERATING

MARGIN* .12 months 7.7%

%
9.1%

6.29% _I :Fr_;_..; 4

1 ] ] L]

Q1 Q2 Q3 Q4 Q1

*Adjustments, see note 6 in Q1 report:
Q1 2016: Gain on sale of external IT operation 885
Q1 2017: No adjustments

VOLVO



Volvo Group

VOLUME DEVELOPMENT IN THE FIRST QUARTER

Total

Change
Volvo 23,720 -595
ub 4,699 -510
Renault 7,968 +621
Trucks
Mack 3,925 -1,251

TRUCK DELIVERIES

Units HD/MD == 12 months 171,981
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Q1 Q2 Q@3 Q4 Q1 Q2 Q3 Q4 Q1

MACHINE DELIVERIES

Units

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000
2,000

=12 months 48,503

+4,197
+34%

(

T i B

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

Total Cha nge
Volvo 10,048 +2,422
SDLG 6,258 +1,748
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Volvo Group

SERVICE SALES DEVELOPMENT

SERVICE SALES 129N 12 months
SEK bn +6% ex F 69.4 bn

|
20 | 18.1
18 16.6 16.1

CONSTRUCTION
r . ; r T . . T EQUIPMENT

Q1 Q2 Q@@ Q@ Q1 Q2 Q@ @ o
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Trucks
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UD Trucks

LAUNCH OF AN ALL-NEW RANGE OF UD QUON HEAVY-DUTY TRUCKS
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UD Trucks

UD CRONER — NEW MEDIUM-DUTY TRUCK RANGE FOR GROWTH MARKETS
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Volvo Trucks

LAUNCH OF THE NEW VOLVO VNR FAMILY IN NORTH AMERICA
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Trucks

MARKET ENVIRONMENT

NORTH AMERICA

HD

400

300

100 2016; 243’
] Forecast 2017: 215’

BRAZIL
HD
200 2016: 30’
Forecast 2017: 30’
100
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EUROPE
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Forecast 2017: 300’
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TrucksS markeT sHaARES

HD% [ ]2016 [ 2017
EUROPE
EU28, YTD FEB
NORTH AMERICA 17,9 17,6 JAPAN
9.4 8,9
FI i 15,7 15,5
" sive Mack ' up '
BRAZIL AUSTRALIA
20247 8 15,3450
8,0 9,2
’—. 1,6 3,4
I || r_-_|
Volvo Volvo Mack ub
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Trucks

ORDERS AND DELIVERIES

NORTH AMERICA .EUROPE Homp

Orders === Deliveries

Q1 Q2 @3 Q@4 Q1 Q2 Q3 Q4 Q1

A ~y N ~ A ”~
i L o \e =3 Wl
Orders +9%

Orders +27% Deliveries +5%

Deliveries -34%

SOUTH AMERICA /ASIA

NS L

Orders === Deliveries

'Orqersl -— Delliverlies _

Orders === Deliveries

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 - .
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q1 Q1 L L L L L e

Orders +29% Orders +21% o -

Deliveries 0% Doliverios+7% Orders +31%

Deliveries +8%
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Construction Equipment
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Construction Equipment

NEXT GENERATION OF LARGEST WHEEL-LOADER (50-TON L350H) AND ACTIVE-
CARE DIRECT UNVEILED AT CONEXPO

WARRANTY

CO-PILOT

! [ ARE VOILVO
GUARANTEE
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Construction Equipment

MARKET ENVIRONMENT

NORTH AMERICA EUROPE CHINA
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Construction Equipment

ORDERS AND DELIVERIES

+EUROPE

P i

Orders— Dehvenes
Q1 02 Q3 Q4 Q1 Q2 Q3 Q4 o1

NORTH AMERICA

Orders === Deliveries

Q1 Q2 Q@3 Q@ Q@1 Q@2 Q@3 Q@ Q1
\## -,\

Orders +28%
Deliveries +35%

Orders +14%
Deliveries +5%

o g *
SOUTH AMERICA AFRICA & OCEANIA - «AﬂA\/\-/

Orders s== Deliveries
Orders— Dellvenes

Q1 02 Q3 Q4 Q1 Q2 Q3 °4 a1 Q1 Q2 Q3 Q@4 Q1 Q2 Q3 Q4 Q1 01 Q2 @ o4 Q1 Q2 Q3 Q4 01

Orders +135% Orders +78% Orders +36%
Deliveries +56% Deliveries +81% Deliveries +36%
Volvo Group Headquarters
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: B MOUTE VERS &
L BuUS 0F DENATHE. oe2

Mixed market
development

Order intake +34%
across regions

Deliveries of the new 8-
litre chassis platform for
Asian markets started
Largest order ever of
complete electric hybrid
traffic solutions to
Belgium

VOLVO



Volvo Penta
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VOLVO

Volvo Group

FIRST QUARTER 2017
Jan Gurander, deputy CEO and CFO




Volvo Group

NET SALES PER MARKET

NET SALES > Currency +3.3 bn
SEK bn

+3_.2
|

+2_.9 24
|

+0.7
71.7 o T ]

Q12016 Europe North South Asia  Africa& Q12017
America America Oceania
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Volvo Group

ADJUSTED OPERATING INCOME PER BUSINESS AREA

ADJUSTED OPERATING INCOME* ) Currency +289 M
SEK M

+1,276  +42 +53 +38 -8  7,029*
i : .

+1,169
|

4,459*

Q12016 Trucks Volvo CE Buses Volvo Financial Group Q12017

Penta ServicesFunctions

*Adjustments, see note 6in Q1 report: & Other
Q1 2016: Gain on saie of external IT operation 885
Q1 2017: No adjustments
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Volvo Group

ADJUSTED OPERATING INCOME CONTRIBUTORS

ADJUSTED OPERATING INCOME* ) Currency +289 M
SEK M

+3,223 -151  _394
| = -mm 418 .55 +254 7,029

o —

+ Service business
+ Earnings in Construction Equipment
+ Market mix — high volumes in Europe ~—

—

TR (YR

- Lower volumes and capacity
utilization in North America
- Lower R&D capitalization

Q12016 Gross Cash R&D  Selling Admin. Other Q12017
income R&D capitaliz-

ation
*Adjustments, see note 6in Q1 report:
Q1 2016: Gain on sale of external IT operation 885
Q1 2017: No adjustments

Volvo Group Headquarters
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Volvo Group — Industrial Operations

CASH FLOW

OPERATING CASH FLOW
SEK bn

12 months SEK 15.4 bn

Q2 Q3 Q4 Q1

-10.4
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INVESTMENTS IN PPE*

SEK bn
12 months SEK 6.5 bn

32

1 |ﬂﬂ 1

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

*Change of presentation format from net investments to gross investments
in PPE, corresponding to presentation in cash flow statement.

CASH FLOW EFFECT FROM
CHANGES IN WORKING CAPITAL

SEK bn
1.7
0.4
| § 1
2.4
-4.5
22 & 8 @
s 8 ®© &
Oq) = >
8o O g
<& E o
©
o
|_

Total change ﬁ-
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Trucks

NET SALES

NET SALES 12 months 202.1 bn
SEK bn @
>1.6 { 49\5
480 - i e Delivered HD/MD trucks

-4%:
- North America -34%
- Europe +5%

* Net sales currency-
adjusted -2%:
- vehicles -4%
- services +6%

Q115 Q215 Q315 Q415 Q116 Q216 Q316 Q416 Q117

Volvo Group Headquarters
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Trucks

ADJUSTED OPERATING INCOME

ADJUSTED OPERATING INCOME*

SEKM
ADJUSTED OPERATING INCOME*
SEK bn 12 months 18.6 bn _
Currency 229 M + Service sales
+ Positive market mix —
. 4.9 high volumes in Europe
3.8 —/;._3_" S,741 + Higher earnings in JVs
o + Lower quality costs

- Lower volumes and
capacity utilization in NA
- Lower R&D capitalization

ADJUSTED OPERATING MARGIN*

% 12 months 9.2%
4,910
9.9%
0,
7.3% 7.8% |
-
'\b L L} I'\% |N% L] l\% l’\6 L]

Q1 2016

*Adjustments, see note 6 in Q1 report.
Q1 2017: No adjustments
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Construction Equipment

NET SALES

NET SALES 12 months 54.4 bn

SEK bn
* Delivered machines +34%:

|
Volvo +32%
SDLG +39%

—
—
1

16.2

12.7 125

|

large and medium +27%
compact +56%

* Net sales currency-
adjusted +25%:
- machines +29%
- services +7%

L}

Q115 Q215 Q315 Q415

Q116 Q216 Q316 Q416 Q117
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Construction Equipment

ADJUSTED OPERATING INCOME

ADJUSTED OPERATING INCOME*
SEKM 12 months 3,522 M
Currency 95 M

1,617

Volvo Group Headquarters
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ADJUSTED OPERATING INCOME*

SEKM

341

Q1 2016

+ Higher sales volumes

+ Improved capacity utilization

+ Credit losses in China 2016
(SEK 149 M)

+ Material costs

- Right-sizing of R&D
organization (SEK 113 M)

1,617

Q1 2017

ADJUSTED OPERATING MARGIN*
% 12 months 6.5%

10.0%

*Adjustments, see note 6 in Q1 report
Q1 2017: No adjustments

VOLVO



Buses

NET SALES & ADJUSTED OPERATING INCOME

NET SALES ADJUSTED OPERATING
SEKbn == 12 months 25.7 bn INCOME* * Net sales currency-
SEKM 12 months 912 M adjusted +3%:

Currency -45 M - vehicles +1%

- services +9%

.
[ mm— : :
pp— 5.3 5.5 . P . Adjusted operating
| ] ' & ' — Income.
. + favorable market mix
4 + 7
104 _ 101 service sales
A 59
l " | o l » Adjusted operating
T T T T T T T T ' E T s » T 8 4 margln*
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QA1 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
1.8% (1.1)
*Adjustments see note 6 in Q1 report
1 - e Q1 2017: No adjustments
e s SR s
Volvo Group Headquarters
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Volvo Penta

NET SALES & ADJUSTED OPERATING INCOME

Volvo Group Headquarters
First quarter 2017
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NET SALES
SEK bn 12 months 10.3 bn
2.7
~8 il

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

| e iR

ADJUSTED OPERATING

INCOME*

SEKM 12 months 1,322 M
Currency 70 M

- 419

b

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

*Adjustments see note 6 in Q1 report
Q1 2017: No adjustments

* Net sales currency-
adjusted +11%:
- engines +11%
- services +12%

» Adjusted operating
Income:
+ service sales
- R&D cost

» Adjusted operating

margin*
15.5% (15.6)

VOLVO



Financial Services

NEW FINANCING AND PROFITABILITY

ADJUSTED OPERATING NEW FINANCING ROE*

INCOME* SEK bn «~ 12 months54.2 bn 12 months, %
SEKM == 12 months2,124 M

?ﬂ:ﬁﬁ*”’ 531

v - 1 0,
A los me_ 122 17 129y  135% 138%
474 - .

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Qf Bl o e minlo oa o B Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

*Adjustments see note 6 in Q1 report
Q1 2017: No adjustments
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Volvo Group

FIRST QUARTER HIGHLIGHTS

Continued improved profitability NET SALES ADJUSTED OPERATING

for the Group SEKbn <= 12 months 308 bn ‘I;IIARGIN* = 12 months 7.7%
(

: : 9.1%
Trucks’ adjusted operating s

margin 9.9% (7.8) on 4% lower 71.7 774 .
HD/MD VO|UmES e e 6-2/0

Profit improvement in
Construction Equipment -
adjusted operating margin of

10.0% (2.7) Q1 Q@ Q3 Q4 Q1 Q1 Q2 Q3 Q4 Q1

*Adjustments, see note 6 in Q1 report:
Q1 2016: Gain on sale of external IT operation 885
Q1 2017: No adjustments

Volvo Group Headquarters

First quarter 2017 VOLVO
30



Volvo Group

CAPITAL MARKETS
DAY 2017

Eskilstuna, May 23

More information and registration at volvogroup.com




