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Volvo Group

THIRD QUARTER HIGHLIGHTS

= Net sales +12% (+16% excl.
currency)

= Continued improved profitability
for the Group

- Trucks’ adjusted operating
margin 8.6% (8.2)

- Construction Equipment’s
adjusted operating margin
13.4% (5.2)
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NET SALES
12 months 326 bn

SEK bn

68.8 —

Q3IQ4

Q1

Q2

77.2

Q3

ADJUSTED OPERATING
MARGIN* 12 months 8.7%

%
9.1%

7.0% ] ]

Q3lQ4 Ql Q2 Q3

*Adjustments, see note 6 in Q3 report:
Q3 2016: Provision for EU investigation -190
Q3 2017: Capital gain on shares in Deutz 400
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Volvo Group

VOLUME DEVELOPMENT IN THE THIRD QUARTER

} TRUCK DELIVERIES MACHINE DELIVERIES
: Units HD/MD =12 months 177,697 Units «= 12 months 58,911
; 60000 . _
+4,700 i 2 .
50000 +48% | R R
—— 20,000 A I § s AR
#0000 18,000 [ | P T L S
40000 16,000 e ot o R
14,000 h
Total Change 12,000
20000 10,000
Volvo 25,722 +3,369 8,000
uD 5,193 +385 10000 2:888 Volvo 8625  +1,846
Renault 7,179 +720 2,000
Trucks T T T T T T T T T T T T T T T T SDLG 5’752 +2’850
Mack 5100  +1,137 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

Volvo Group Headquarters

Third quarter 2017 VOLVO
3



Volvo Group

SERVICE SALES DEVELOPMENT

SERVICE SALES +206 \ 12 months
SEK bn +5% ex F 71.2 bn
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Trucks
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Good demand in Europe,
North America and China

Stretched supply chain

Volvo trucks powered with
liquefied natural gas and
biogas for Europe

Important product
renewal for Mack Trucks
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Mack Trucks

LAUNCH OF THE NEW MACK RANGE IN NORTH AMERICA

Volvo Group Headquarters

Third quarter 2017 VOLVO
6



TI’UCkS — SEVERAL IMPORTANT PRODUCT LAUNCHES IN 2017
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Volvo VNR North America UD Quon (HD) Japan UD Kuzer (LD) South East Asia
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Trucks

MARKET ENVIRONMENT
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TrucksS markeT sHarEs

HD% . 2016 [ 2017
EUROPE
EU28, YTD AUGUST
NORTH AMERICA 16,716,6
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Trucks

HD/MD: ORDERS +32% AND DELIVERIES +15%
TP
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NORTH AMERICA

Orders @ Deliveries
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Orders e Deliveries

lQ3.Q4.Q1lQ2 Q3 Q4 Q1 Q2 03'

Orders +79%
Deliveries +18%

Orders +14%
Deliveries +11%
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Orders +26% Orders +28%

L . Orders +32%
Deliveries +26% Deliveries +6%
0 IS S22 Deliveries +22%
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Construction Equipment
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Construction Equipment

SOLD THE 75,000™ ARTICULATED HAULER

Volvo Group Headquarters

Third quarter 2017 VOLVO
12



Construction Equipment

MARKET ENVIRONMENT
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Construction Equipment

ORDERS +45% AND DELIVERIES +48%
TP
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Buses
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Deliveries up 24%

Major order of 325 Nova
city buses to Toronto

Increased battery
capacity on Volvo 7900

25 full-electric buses to
Trondheim
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Volvo Penta
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VOLVO

Volvo Group

THIRD QUARTER 2017
Jan Gurander, deputy CEO and CFO




Volvo Group

NET SALES PER MARKET

NET SALES > Currency -2.0 bn
SEK bn

Q32016 Europe North South Asia  Africa & Q32017
America America Oceania
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Volvo Group

ADJUSTED OPERATING INCOME PER BUSINESS AREA

ADJUSTED OPERATING INCOME* ) Currency —223 M
SEKM

*
aas s 5 s 12 7024
[

Q32016 Trucks Volvo CE Buses Volvo Financial Group Q3 2017
Penta ServicesFunctions
& Other

*Adjustments, see note 6 in Q3 report:
Q3 2016: Provision for EU investigation -190

Q3 2017: Capital gain on shares in Deutz 400
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Volvo Group

ADJUSTED OPERATING INCOME CONTRIBUTORS

ADJUSTED OPERATING INCOME* ) Currency -223 M

SEK M
+2063 96 60 416
l .

4,846*

+825 7,024*
|

Q32016 Gross Cash R&D  Selling Admin.

income R&D capitaliz-

ation
*Adjustments, see note 6 in Q3 report:
Q3 2016: Provision for EU investigation -190
Q3 2017: Capital gain on shares in Deutz 400
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Other

Q3 2017

+ Earnings in Construction Equipment gﬁé gi/w

+ Truck volumes =

Higher selling and admin. cost
Stretched supply chain

"I
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Volvo Group — Industrial Operations

CASH FLOW
OPERATING CASH FLOW INVESTMENTS IN PPE
SEK bn SEK bn
12 months SEK 18.9 bn 12 months SEK 6.3 bn CASH FLOW EFFECT FROM
CHANGES IN WORKING CAPITAL
SEK bn
0.8
— | 0.0 | -3.2
‘ 14 —l 15 1.4
By 2.\, 0 —‘H“ _‘H 10 1
T T T ._. |_' — i 1 1 1 T T T T [0 0 0 o ()
_ 25 @ Q o )
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Trucks

NET SALES

NET SALES 12 months 210.2 bn
SEK bn @
| |
S0 458 — — 498 « Delivered HD/MD trucks
+15%:
- North America +17%

- Europe +11%

* Net sales currency-
adjusted +12%:
- vehicles +14%
- services +5%

Q315 Q415 Q116 Q216 Q316 Q416 Q117 Q217 Q317
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Trucks

ADJUSTED OPERATING INCOME

ADJUSTED OPERATING INCOME*

SEK M
ADJUSTED OPERATING INCOME* ADJUSTED OPERATING MARGIN*
SEK bn «=12 months 19.3 bn % «=12 months 9.2%
Currency -143 M
SR e v 4,261
+ Aigher volumes
3,756 g

+ Income from joint ventures

- Selling cost
- Stretched supply chain
- Higher R&D cost

Q3 2016 Q3 2017
*Adjustments, see note 6 in Q3 report:
Q3 2016: Provision for EU investigation -190
Q3 2017: No adjustments
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Construction Equipment

NET SALES
NET SALES 12 months 62.9 bn
SEK bn
T » Delivered machines +48%:
[ ) - Volvo +27%
) - SDLG +98%
| ' - large and medium +53%
11.9
: —] 115 - compact +34%

» Net sales currency-
adjusted +35%:
- machines +41%
- services +10%

Q315 Q415 Q116 Q216 Q316 Q416 Q117 Q217 Q317
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Construction Equipment

ADJUSTED OPERATING INCOME

ADJUSTED OPERATING INCOME* ADJUSTED OPERATING INCOME*
SEK M 12 months 6,595 M SEK M
Currency -150 M

—‘2 024 + Sales (machines and services)
+ Capacity utilization
] + Gain of SEK 253 M on dealer
576 601 divestment in Great Britain
ﬂ - 601

Q3 2016
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2,024 ADJUSTED OPERATING MARGIN*
% 12 months 10.5%
13.4%
_l | -
_.l
4.8% 5.2%
| 2 il
| S | |
I—II ) ) L] ) )
O H o o o o A A A
N7 W\ INT AN N O NS NS N
FFodrdaade
Q3 2017
*Adjustments, see note 6 in Q3 report
Q3 2017 and 2016: No adjustments
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Buses

NET SALES ADJUSTED OPERATING
SEK bn 12 months 27.1 bn INCOME* * Net sales currency-

SEK M 12 months 905 M adjusted +24%:
Currency -62 M - vehicles +29%
- services +4%
] ss | _
S 337 + Adjusted operating
: | 7Y B 018 Income:
+ volumes
- ramp-up cost
- negative mix

P -, <\

_ —L L e 1 [ . .j. - —‘ . » Adjusted operating
____, Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 margin*

- 3.3% (4.3)

*Adjustments, see note 6 in Q3 report
Q3 2017 and 2016: No adjustments
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Volvo Penta

NET SALES & ADJUSTED OPERATING INCOME
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NET SALES
SEK bn 12 months 10.9 bn
2.7
2.3 25
1

Q3 Q4 QllQ2lQ3lQ4'Q1lQ2'Q3

ADJUSTED OPERATING

INCOME*

SEKM 12 months 1,407 M
Currency 1 M

1353

358
316 i
| Bl BiA

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

*Adjustments, see note 6 in Q3 report
Q3 2017 and 2016: No adjustments

* Net sales currency-
adjusted +9%:
- engines +12%
- services +3%

» Adjusted operating
income:
+ Higher sales
- Industrial and
campaign cost
- Higher op. expenses

» Adjusted operating

margin*
13.3% (14.5)
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Financial Services

NEW FINANCING AND PROFITABILITY

ADJUSTED OPERATING NEW FINANCING ROE*
INCOME* SEK bn 12 months 56.4 bn 12 months, %
SEK M 12 months 2,172 M
| 13.3__ 13.4_I i 13.4% 13.3% 14.3%
o ! Q3 Q4 QL Q2 Q3 Q4 QL Q2 Q3 Q3 Q4 Q1 Q2 Q3 Q4 QL Q2 Q3 QE n oL D2 o on O 02 08
S Q37017 and 2016 N adustments
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Volvo Group

THIRD QUARTER HIGHLIGHTS

= Net sales +12% (+16% excl.
currency)

= Continued improved profitability
for the Group

- Trucks’ adjusted operating
margin 8.6% (8.2)

- Construction Equipment’s
adjusted operating margin
13.4% (5.2)
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NET SALES
12 months 326 bn

SEK bn

68.8 —

Q3IQ4

Q1

Q2

77.2

Q3

ADJUSTED OPERATING
MARGIN* 12 months 8.7%

%
9.1%

7.0% ] ]

Q3lQ4 Ql Q2 Q3

*Adjustments, see note 6 in Q3 report:
Q3 2016: Provision for EU investigation -190
Q3 2017: Capital gain on shares in Deutz 400
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