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Unfavorable court ruling in the US pertaining
to Volvo Penta engines of model year 2005

Volvo Powertrain Corporation and the US Environmental Protection Agency are
in a dispute pertaining to emission compliance of 8,354 model year 2005 Volvo
Penta engines under a 1999 Consent Decree entered between the parties. On
April 13, 2012, the US District Court for the District of Columbiaissued an order
directing Volvo to pay a total of USD $72,006,337 in penalties and interest. The
decision will be appealed.

The Court recognized that VVolvo Penta is not a party to the Consent Decree but ruled
that the Volvo Penta engines are subject to the Decree requirements. Volvo believes
the Consent Decree covers only the engines specifically referenced, which are certain
specified Volvo Powertrain on-highway engines and VVolvo Construction Equipment
non-road engines.

Volvo has accounted for the dispute as a contingent liability and has consequently not
reserved the amount. VVolvo will analyze the ruling and evaluate appropriate
accounting treatment in connection to its financial report for the first quarter. More
detailed information related to the dispute can be found in the VVolvo Group annual
report 2011.
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For more information, please contact: Media Relations: Marten Wikforss, +46 31 66
11 27 or +46 70559 11 49

For more stories from the Volvo Group, please visit http://www.volvogroup.com/globalnews.

Visit http://www.thenewsmarket.com/volvogroup to access broadcast-standard video from Volvo Group. You can
preview and request video, and choose to receive as a MPEG2 file or by Beta SP tape. Registration and video is free
to the media.

The Volvo Group is one of the world’s leading manufacturers of trucks, buses and construction equipment, drive
systems for marine and industrial applications and aerospace components. The Group also provides complete
solutions for financing and service. The Volvo Group, which employs about 115,000 people, has production
facilities in 20 countries and sells their products in more than 190 markets. In 2011 annual sales of the Volvo
Group amounted to about SEK 310 billion. The Volvo Group is a publicly-held company headquartered in
Goteborg, Sweden. Volvo shares are listed on OMX Nordic Exchange Stockholm. For more information, please
visit www.volvogroup.com or www.volvogroup.mobi if you are using your mobile phone

AB Volvo (publ) may be required to disclose the information provided herein pursuant to the Securities Markets Act
and/or the Financial Instruments Trading Act. The information was submitted for publication at 07:30 a.m. April 16,
2012.
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