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Note 10 Financial assets 

Participations in subsidiaries Parent Company 
Dec. 31, 2015 Dec. 31, 2014 

Opening cost 224.6 224.6 

Closing residual value according to plan 224.6 224.6 

No, ofrights 
Registered 

office in 
Percentage participations Carrying amount Shareholde r's 

kSEK equity kSEK holding Voting share I shares 

Volvo Treasury Asia Ltd Singapore 100% 100% 20,025,000 224,608 368, 100 

Total 224,608 368,100 

Note 11 Other non-current receivables 

Other non-current receivables in the Group and Parent Company pertain, in all material 
respects, to unrealized results from derivatives entered into to hedge receivables and liabilities 
in foreign currencies. 

Note 12 Other current receivables 

Group Parent Company 

Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

Tax assets 
Accrued interest income and prepaid interest expenses 
Other accrued income and prepaid expenses 
Unrealized gains on derivative contracts 
Other current receivables 

Total 

Note 13 Current investments 

1.2 

510.5 

88.8 
1,237.9 

674.8 

2,513.2 

568.4 511.0 

116.4 88.6 
1,539.6 1,216.1 

297.1 674.7 

2,521.4 2,490.4 

Current investments consist of interest-bearing securities, distributed as follows: 

565.4 
115.4 

1,510.3 

296.8 

2,488.0 

Group Parent Company 
Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

Government securities 1,405.7 249.9 1,405.7 249.9 

Banks and :financial institutions 1,090. 1 5,037.3 1,090.l 5,037.3 

Real estate financial institutions 668.0 1,485.4 668.0 1,485.4 

Total 3,163.8 6,772.5 3,163.8 
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Note 14 Cash and cash equivalents 

Cash in banks 
Time deposits in banks 

Total 

Group Parent Company 
Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

6,777.0 
1,188.6 

7,965.6 

14,434.6 

14,434.6 

6,738.6 
1,188.8 

7,927.4 

14,423.8 

14,423.8 

Cash and cash equivalents in the Group and Parent Company at December 31, 2015, included 
SEK 0.3 M (0.3) that was not available for use. 

Note 15 Group contributions 
Group contributions of SEK 1,400.0 M (2,500.0) were paid to AB Volvo and SEK 772.7 M 
(862.0) was received from Sotrof AB. 

Note 16 Provisions for pensions and similar commitments 
Post-employment benefits, such as pensions and other remuneration are mainly settled by 
means of regular payments to independent authorities or bodies that assume pension 
commitments for employees through defined-contribution plans. The remaining portion is 
fulfilled through defined-benefit plans (applies only in Sweden), where the commitments 
remain within the Volvo Group or, in some cases, are transferred to pension trusts. 

In the tables on the following page, disclosures are provided regarding the defined-benefit 
pension plan. Volvo recognizes the difference between outstanding commitments and the 
value of the managed assets in the balance sheet. The disclosures pertain to the assumptions 
applied in the actuarial calculations, recognized costs during the reporting period and the 
value of commitments and managed assets at the end of the period. In addition, changes in the 
value of commitments and managed assets during the period are specified. More information 
about the defined-benefit pension plan can be found in the 2015 Volvo Group Annual Report, 
Note 20, where information regarding investment strategy and risk management is presented. 

Applicable assumptions for actuarial calculations (Sweden) 

DiscoLUlt rate 
Expected salary increase 
Inflation 

Pension costs during the year 

Current service costs 
Interest costs 
Interest income 
Total pension costs for defined-benefit plans 

Pension costs for defined-contribution plans 
Total pension costs 
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Dec.31,2015 Dec.31,2014 

3.5 

2.9 
1.5 

2.8 

3.0 

1.5 

Dec. 31 , 2015 Dec. 31, 2014 

(2.8) 

(2.1) 

1.0 

(3.9) 

(6.3) 

(10.2) 

(1.5) 

(2.0) 
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The discount rate was determined based on mortgage bond interest rates. 

Obligations in defined-benefit plans 

Obligations at January 1 
Defined-benefits earned during the year 
Interest costs 
Remeasurements 
-Effect of change in demographic assumptions 

-Effect of changes in financial assumptions 

-Effect of experience adjustments 

Benefits paid 
Obligations at December 31 
Of which, funded defined-benefit plans 

Fair value of plan assets in funded plans 

P Ian assets at January I 
Interest income 
Re measurements 
Employer contnbution 
Plan assets at December 31 

Net provisions for post-employment benefits 

Funded status at December 31 
Net provisions for post-employment benefits at 
December31 

Net present value of pension obligations 
secured through 

The company's share of the net assets of the pension :funds 
Provisions for pensions 

Pension obligations guaranteed by PRI 
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2015 

75.9 
2.8 
2.1 

(1.1) 

(13.2) 

(1.2) 

(0.4) 

64.9 
64.9 

2015 

36.2 
1.0 
1.1 
1.5 

39.8 

Group 

2014 

51.5 
1.5 
2.0 

20.7 

1.3 

(0.5) 
76.5 
76.5 

2014 

31.0 
1.3 
2.4 
1.5 

36.2 

Dec. 31, 2015 Dec. 31, 2014 

25.l 39.7 

25.1 39.7 

Parent company 

Dec. 31, 2015 Dec. 31, 2014 

41.2 

39.8 
1.4 

41.2 

39.0 

36.2 
2.8 

39.0 
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Pension costs in the company during the year amounted SEK 7.2 M (10.1), of which the main 
portion comprised regular payments to independent bodies that administer pension plans. 

The Volvo Group has a Group-wide pension foundation, Volvo Pension Foundation, to secure 
pension obligations under the ITP plan. During the year, the company made a payment of 
SEK 1.5 M ( 1.5) to the pension foundation. The assets accruing to the company in the pension 
foundation valued at market value were lower than the corresponding obligations in an 
amount of SEK 1.4 M (2.8). For this reason, a provision was recognized to cover the deficit. 
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Note 17 Non-current liabilities 

Group 

Due date 

2017 

2018 

2019 

2020 

2021 

2022-* 

Total 

Parent Company 

Due date 

2017 

2018 

20 19 

2020 

2021 

2022-* 

Total 

Bond loans 

Dec. 31, 2015 

21,596.0 

1,594.9 

7,749.9 

9 11.9 

15,923.0 

47,775.7 

Bond loans 
Dec. 31, 2015 

21 ,596.0 

1,594.9 

7,749.9 

911.9 

15,923.0 

47,775.7 

*The due date of the hybrid bond is 2075 and 2078. 

Othe r liabilities 

to credit 

institutions 

Dec. 31, 2015 

6,054.0 

2,908.3 

2,836.8 

45 .9 

-0.4 

11,844.6 

Other liabilities 

to credit 

institutions 

Dec. 31, 2015 

4,248.8 

2,838.3 

2,062.5 

45.9 

-0.4 

9,195.1 

Corp. Reg. No. 556135-4449 

Of which, 

derivative 

contracts 

Dec. 31, 2015 

227.2 

61.4 

189.4 

45.9 

-0.4 

523.5 

Of which, 

derivative 

contracts 

Dec. 31, 2015 

227.2 

61.4 

189.4 

45.9 

-0.4 

523.5 

Liabilities to 

companies in the 

Volvo Group 

Dec. 31, 2015 

0.8 

105.7 

106.5 

Liabilities to 

companies in the 

Volvo Group 

Dec. 31, 2015 

0.8 

105.7 

106.5 

Unrealized exchange-rate losses and market-value adjustment pertaining to derivative 
contracts with remaining maturities of more than one year are also recognized under non
current liabilities. 

In 2014, AB Volvo issued a EUR 1.5 billion hybrid bond through Volvo Treasury AB with 
the aim of strengthening the Volvo Group's balance sheet and extending the maturity profile 
of the debt portfolio. The hybrid bond is recognized as a loan and is subordinated to other 
existing financial liabilities. 
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Granted but unutilized non-current credit facilities that may be utilized unconditionally 
amounted to SEK 39. 7 billion at year-end. These facilities consisted of stand-by facilities for 
loans with varying maturities between 2016 and 2020. A fee is normally charged for the credit 
facilities that were granted, and is recognized through profit and loss under other financial 
income and expenses. 

The following list shows the Group's and Parent Company's non-current liabilities in which 
the largest loans are distributed by currency and their carrying amounts. Information on loan 
terms pertains to the Group as of December 31, 2015. The loan terms for the Parent Company 
are contained in the ranges stated below. 

Bond loans 

EUR 2007-20 14120 17-2078 
SEK 2007-20 15/2017-20 19 
USD 2013/2016 

JPY 201412017 

Total 

Other liabilities to credit institution 

JPY 2012-201512017-2019 
USD 200812018 
SEK 200712017 
EUR 201212019 
AUD 2015/2019 
Derivatives 

Tutal 

Actual interest rate Effective interest rate 
Dec. 31, 2015 Dec. 31, 2015 

0,33-5,04 0,33-5,04 
0,26-3,39 0,26-3,39 

0.60 0.60 

Actual interest rate Effective interest rate 
Dec. 31, 2015 Dec. 31, 2015 

0,44-0,99 0,44-0,99 
0.54 0.54 

1.29 
3.08 

1.29 
3.12 

Group Parent company 
Dec. 31, 2015 Dec. 31 , 2014 Dec. 31, 2015 Dec. 31, 2015 

34,524.9 44,061.8 34,524.9 44,061.8 
12,557.4 23,562.3 12,557.4 23,562.3 

468.8 468.8 

693.4 784.4 693.4 784.4 

47,775.7 68,877.3 47,775.7 68,877.3 

Group Parent company 
Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

9,087.1 10,669.6 6,657.8 7,725.3 
932.8 5,545.8 932.8 5,545.8 
166.7 2,013.4 166.7 2,013.4 
914.4 952.5 914.4 952.5 
220.2 318.7 
523.4 510.9 523.4 510.8 

11,844.6 20,010.9 9,195.1 16,747.8 

The list below shows the currency distribution of the Group's and the Parent Company's long
term borrowing as at December 31, 2015, with consideration taken to currency derivatives 
(nominal amounts) linked to the non-current liabilities. 

Group Parent Company 
Loan Derivative Total Loan Derivative Total 

EUR 35,439.3 (22,373.7) 13,065.6 EUR 35,439.3 (22,589.5) 12,849.8 
JPY 9,780.5 105.2 9,885.7 JPY 7,351.1 105.2 7,456.3 
SEK 12,724. 1 9,818. 1 22,542.2 SEK 12,724.1 9,818.1 22,542.2 
USO 932.9 6,801.7 7,734.6 USO 932.9 6,801.7 7,734.6 
Others currencies 220. 1 5,775.9 5,996.0 Others currencies 5,99 1.9 5,99 1.9 

59,096.9 127.2 59,224.1 56,447.4 127.4 56,574.8 

Other non-current liabilities are recognized in the balance sheet under non-current liabilities 
and amounted to SEK 155.3 M (238.2) for the Group and SEK 150.4 M (229.6) for the Parent 
Company and, essentially, pertain to unrealized results from derivatives entered into to hedge 
receivables and liabilities in foreign currencies. This includes the market value of EURO bond 
loans attributable to hedge accounting, which is recognized net against the fair value of 
financial derivatives that hedge the risk. The fair value of the hedged risk amounted to SEK 
616 M (1 ,032). The carrying amount for the loan attributable to hedge accounting was a 
negative SEK 611 M (neg: 1,022). 
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Note 18 Current liabilities to credit institutions 

Other loans 
Unrealized exchange loss on derivative contracts 

Total 

Group Parent Company 
Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

34,057.3 

802.3 

34,859.6 

2 1,263.7 
434.2 

21,697.9 

31,947.8 
792.3 

32,740.1 

19,963.5 

429. I 

20,392.6 

Granted overdraft facilities amount to SEK 2,79 1.58 M (1,030.7) in the Group and SEK 912.0 
M (1,015.1) in the Parent Company. 

Note 19 Other current liabilities 

Group Parent Company 
Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

Tax liability 1.6 7.3 (1. 1) 1.0 
Wages, salaries and tax-at-source 18.6 19.8 18.5 19.7 

Accrued interest expenses and prepaid interest 
mcome 967.6 795.5 959.8 787.9 
Accrued expenses and deferred income 9.6 10.7 5.8 6.9 
Unrealized loss on derivative contracts 65.3 238.2 63 .5 237.5 
Other current liabilities 0.2 0.2 0.2 0.2 

Total 1,062.9 1,071.7 1,046.7 1,053.1 

Note 20 Pledged assets 

Group Parent Company 

Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 
For own obligations 

Nasdaq OMX 40.0 40.0 40.0 40.0 

Total pledged assets 40.0 40.0 40.0 40.0 

Note 21 Contingent liabilities 
Group Parent Company 

Dec. 31, 2015 Dec. 31, 2014 Dec. 31, 2015 Dec. 31, 2014 

Contingent liabilities on behalf of other Group 
companies 457.2 476.2 457.2 476.2 
Other contingent liabilities 0.6 0.8 0.6 0.8 
Total contingent liabilities 457.8 477.0 457.8 477.0 
Contingent liabilities received from other Group 
companies, which reduce net obligations (457.2) (476.2) (457.2) 
Total contingent liabilities, net 0.6 0.8 0.6 
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Note 22 Financial risks and instruments 

Volvo Treasury is exposed, through its operations, to various financial risks. Group-wide 
policies, which are updated and established annually, provide the foundation for the 
management of these risks. Volvo Treasury conducts its operations within established risk 
mandates and limits. The following section describes the implication of different financial 
risks and the goals and policies involved in managing these risks. For further information, see 
Note 4, Goals and policies regarding financial risk, in the Volvo Group Annual Report. 
Volvo Treasury's accounting policies pertaining to financial instruments and hedge 
accounting are described in Note 1. 

Currency risk 
Financial currency exposure 
The contents in the recognized balance sheet may be impacted by fluctuations in various 
exchange rates. Currency risks in Volvo Treasury's operations are related to changes in the 
value ofloans and investments (financial currency exposure) and changes in the value of 
assets and liabilities in foreign subsidiaries (currency exposure of shareholders' equity). 
Loans and investments occur in different currencies, partly on the capital markets and partly 
with companies in the Volvo Group. Investments and borrowing occur mainly in SEK, EUR, 
USD and JPY. Different types of derivatives are used to minimize financial currency 
exposure. Using derivative instruments such as currency swaps and currency forwards enables 
Volvo Treasury to meet the borrowing and lending requirements of Group companies in 
different currencies, without increasing the Group 's own risk. 

In accordance with the Volvo Group's currency risk policy, Volvo Treasury uses currency 
derivatives to minimize the risk of currency effects on the Volvo Group' s consolidated 
income. For commercial currency exposure in the Volvo Group, Volvo Treasury has a 
mandate to enter currency derivatives with external counterparties on behalf of the Volvo 
Group without entering corresponding contracts with Group companies (within the Volvo 
Group). 

The Volvo Group hedges only contracted flows, of which the largest portion is realized within 
six months. Hedged flows occur mainly in SEK against USD and SEK against GBP. 

If the USD or GBP rose 10 percent against the SEK from the rate at December 31, 2015, the 
market value ofUSD futures would be negatively affected in an amount of SEK 405 Mand 
GBP futures would be affected negatively in an amount of SEK 166 M. 

Outstanding derivatives hedging commercial currency risks Dec 31, 2015 

Due date 
2016 
2017 

AUD/SEK GBP/SEK USD/SEK Market value 

Total local currency 

Average contract rate 

Market value of forw.trd contracts outstanding 

32 (48) 

17 126 477 
9 

26 

5.84 

-3.0 

10 
136 

12.21 

30.9 

477 

8.48 

73.6 
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Currency exposure of shareholders ' equity 
The consolidated value of assets and liabilities in foreign subsidiaries is influenced by 
exchange rates in conjunction with translation into Swedish kronor. Net assets in foreign 
subsidiaries amounted to SEK 369.0 Mat year-end 2015. Net assets in foreign subsidiaries 
were not hedged through loans in foreign currencies, in line with the policy established by AB 
Volvo's Board of Directors. 

Interest-rate risk 
Interest-rate risk refers to the risk that changes in interest rates will influence the consolidated 
earnings and cash flow (cash-flow risk) or the fair value of financial assets and liabilities 
(price risk). Lending to the Volvo Group's customer finance operations involves a range of 
maturities and interest-fixing terms. This lending is financed through short and long-term 
borrowing via the capital markets at floating and fixed interest rates. Within the framework of 
established limits, financing must match lending in terms of maturities. Interest-fixing terms 
between borrowing and lending are matched through the use of such derivative instruments as 
interest-rate swaps, currency interest-rate swaps, forward contracts and standardized interest
rate forward contracts. Financial assets and liabilities related to the Volvo Group's customer 
finance operations are matched so as to minimize the exposure to cash-flow risk and price 
risk. For practical and business reasons, Volvo Treasury AB has a mandate to a match rate of 
80%. At the end of2015, this match rate was 91 % (110%). An assumption that the market 
interest rates for all currencies were to suddenly rise one percentage point from the interest 
level at December 31, 2015, would have a positive effect of SEK 68 Mon the market value of 
the portfolio. In addition, the interest change would have no material effect on Volvo 
Treasury's profit after net financial items over time. 

Borrowing and lending from and to the induslrial uperaliuns of the Volvo Group primarily 
takes place through the Volvo Group's accounts in various currencies. Volvo Treasury 
administrates the Volvo Group accounts, which implies that surpluses and deficits with 
respect to external banks are offset through short-term currency transactions and that any 
excess liquidity is invested in short-term and long-term money and capital markets. 

Financing for the Volvo Group's industrial operations involves a fixed as well as a floating 
interest rate. Short and long-term borrowing is carried out via the capital markets and through 
bilateral loans. The use of such derivative instruments as interest-rate swaps and currency 
interest swaps creates an interest-fixing term corresponding between one to three months. 
After taking derivative instruments into account, the average interest rate at year-end on 
financing outstanding for the Volvo Group's industrial operations was 3.53%. If the market 
interest rates for all currencies suddenly rose one percentage point from the interest level at 
December 31, 2015, the market value of financing for the Volvo Group's industrial operations 
would be affected positively by SEK 124 M. 

Surplus liquidity within the Volvo Group is managed by Volvo Treasury AB. This 
management involves investment in bank accounts and in interest-bearing securities on the 
money and capital markets. At the end of2015, the Volvo Treasury Group ' s interest-bearing 
assets mainly comprised cash and cash equivalents invested in interest-bearing securities with 
short maturities. The objective for cash and cash equivalents invested in interest-bearing 
securities is to achieve a return corresponding to a three-month fixed-income instrument. 
Taking derivatives into account, the average interest rate on these cash and cash equivalent ~ 
December 31, 2015, was nonexistent, due to the low interest rate level in Sweden. If the "'<.:,-~U>~ 
market interest rates for all currencies suddenly rose one percentage point from the inte ~" <DJ>' ~ 
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level at December 31, 2015, the market value of investments in the money and capital markets 
would be changed negatively by SEK 23 M. 

As described above, the interest-fixing term is reduced in all financial assets and liabilities 
related to the industrial operations of the Volvo Group to a floating interest rate. If the market 
interest rates for all currencies suddenly rose one percentage point from the interest level at 
December 31, 2015, this would have no significant impact on Volvo Treasury's profit after 
net financial items over time. 

It should be noted that the above assessment of profit-sensitivity with regard to changes in 
market interest rates ignores possible effects of short-term earnings effects arising since all 
derivatives are marked to market in profit and loss. Volvo Treasury's accounting policies as 
regards derivatives are described in Note I. 

The carrying amounts in the balance sheet, fair values and other specifications pertaining to 
derivative instruments used in the management of currency and interest-rate risks related to 
financial assets and liabilities are shown in the following tables. 

Credit risks 
Credit risks are defined as the risk that Volvo Treasury does not receive payments for 
recognized loans (commercial credit risk), that Volvo Treasury's investments are unable to be 
realized (financial credit risk) and that potential profit is not realized due to the counterparty 
not fulfilling its part of the contract when using derivative instruments (financial counterparty 
risk). 

Volvo Treasury has no financial assets that are due for payment or impaired at year-end. 

Financial credit risk 
The Volvo Group's surplus liquidity is managed by Volvo Treasury and invested in the 
money and capital markets. All investments must meet the requirements of low credit risk and 
high liquidity. In accordance with Volvo 's credit policy, counterparties for both investments 
and derivative transactions must have achieved a rating of A or better from one of the well
established credit rating institutions. 

Commercial credit risk 
Lending to companies within the Volvo Group complies with the limits established for the 
particular counterparty. Lending to Group companies is not considered to have any credit risk 
and no assets are therefore pledged for the receivables. 
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liabilities. Through netting agreements and liquidity transfers, gross exposure was reduced 
55% (60%) to SEK 1,448 M (1,565). The Volvo Group works actively with limits per 
counterparty to reduce risk for high net amounts toward individual counterparties. For further 
information regarding gross exposure per type of derivative instrument, see the adjacent tables 
on pages 34-37. 

Liquidity risks 
Liquidity risk is defined as the risk that Volvo Treasury would be unable to finance or 
refinance its assets or fulfill its payment obligations. 

The Volvo Group endeavors is to maintain good financial preparedness by constantly 
maintaining liquid assets and credit facilities to provide for the anticipated liquidity 
requirements for between 12 and 18 months ahead, in the event that the Volvo Group does not 
have access to external capital markets. Volvo Treasury has reduced liquidity risks by 
diversifying its financing to various borrowing sources, retaining a good balance between 
short- and long-term borrowing and by securing borrowing preparedness through credit 
facilities, see also Note 17. 

Some of Volvo Treasury's long-term loan agreements contain clauses stipulating a right for 
the lender to request early repayment following a change of the control of the company. It has 
been deemed necessary in certain cases to accept these conditions to receive financing on 
acceptable terms. 

In 2014, AB Volvo issued a EUR 1.5 billion hybrid bond through Volvo Treasury AB with the 
aim of strengthening the Volvo Group's balance sheet and extending the maturity profile of the 
debt portfolio. The hybrid bond is recognized as a loan and has an average malurily of 61.6 
years, and is subordinated to other existing financial liabilities. 

The list below shows expected future cash flows including derivatives related to financial 
liabilities based on expected future market interest rates on the balance-sheet date and the 
foreign exchange rates on the balance-sheet date. Expected capital flow refers to receipts and 
payments of loans and derivatives. Expected interest flow is based on future market interest 
rates and pertains to receipts and payments of interest on loans and derivatives. The interest 
flow is recognized in the cash flow from operating activities. Future cash flows in foreign 
currency are based on the respective exchange rates on the balance-sheet date. 

Group 
Capital flow Interest flow 

Loans Derivatives Derivatives Loans* Derivatives Derivatives 
(liability) (asset) (liability) (asset) 

2016 -34,056 -802 946 -1 ,794 -261 621 
2017 -27,423 -227 351 -1 ,495 -165 61 7 
2018 -4,442 -62 18 -957 -1 24 172 
2019 - 10,398 -1 89 20 -901 -115 89 
2020 -912 -46 "' j -718 -2 50 
2021 -334 -9 
2022- -15,923 4 -844 
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Parent Company 
Capital flow Interest flow 

Loans Derivatives Derivatives Loans* Derivatives Derivatives 
(liability) (asset) (liability) (asset) 

2016 -31,948 -776 94 1 -1,743 -25 8 620 
2017 -25,618 -227 352 -1,477 -1 63 618 

2018 -4,371 -62 18 -948 -1 24 172 
2019 -9,623 -189 20 -894 -115 89 

2020 -912 -46 3 -718 -2 50 
2021 -334 -9 

2022- -15,923 2 -845 -1 

*Interest payments on the hybrid bond are included in the amount of SEK 3,857 M, which relates to the period up to and 
including the date the interest is reset for the first time. 

Current liabilities to Group companies (within the Volvo Group) pertain to borrowing through 
group accounts, which are not included in capital flow 2015 in the list above. 

Forward exchange contracts and option contracts outstanding for hedging of 
commercial currency risks within the Volvo Group 

Foreign exchange forward contracts 

- receivable position 

- payable position 

Total 

foreign exchange forward contracts 

- receivable position 

- payable position 

Total 

Group 

Dec. 31 , 2015 Dec. 31, 2014 

Nominal amount Carrying amount Nominal amount Carrying amount 

5,235.4 
1,492.2 

Dec. 31, 2015 

141.8 
(40.3) 

101.5 

Parent Company 

6,936.0 

3,563.6 

Dec. 31, 2014 

119.3 

(1 66.9) 

(47.6) 

Nominal amount Carrying amount Nominal amount Carrying amount 

5,235.4 

1,492.2 
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Derivative instruments outstanding for hedging of currency and interest-rate risks 
related to financial assets and liabilities 

Group 

Dec. 31, 2015 Dec. 31, 2014 
Nominal amount Carrying amount Nominal am0tmt Carrying amount 

Interest-rate swaps 
- receivable position 78,878.4 2,468.1 80,146.7 3,768.7 

- payable position 59,048.4 ( 1,281.9) 60,943.4 (1,034.5) 

Interest-rate forwards and futures 
- payable position (0.2) (0.1) 

Foreign exchange forward contracts 
- receivable position 36,811.0 640.6 7,673.4 540.6 

- payable position 13,296.5 (267.0) 16,247.9 (184.6) 
Options purchased, caps and floors 
- receivable position 627.3 4.6 1,787.5 64.8 
- payable position 83.5 36.4 
Options written, caps and floors 
- payable position 755.3 (2.7) 2,636.4 (70.8) 

Total 1,561.5 3,084.0 

Parent Company 

Dec. 31, 2015 Dec. 31, 2014 
Nominal amount Carrying amount Nominal amount Carrying amount 

Interest-rate swaps 
- receivable position 77,678.2 2,466.2 79,586.9 3,751.8 

- payable position 56,567.6 (1 ,276.4) 57,459.9 (1,026.2) 
Interest-rate forwards and futures 
- payable position (0.2) (0.1) 
Foreign exchange forward contracts 
- receivable position 36,134.8 607.9 7,048.4 517.8 

- payable position 12,672.8 (239.2) 15,642.0 (178.4) 
Options purchased, caps and floors 
- receivable position 627.3 4.6 1,787.5 64.8 

- payable position 83.5 36.4 
Options written, caps and floors 
- payable position 755.3 (2.7) 2,636.4 (70.8) 

Total 1,560.2 3,059.1 

The nominal amount represents the gross amount of the contract. The contracts outstanding 
have been recognized at market value. All stated market values represent the calculated values 
that will not necessarily be realized. Volvo Treasury applies hedge accounting in the form of a 
fair-value hedge for a loan of EUR 1 billion borrowed during the second quarter of 2007. The 
fair value of the hedge instrument included in this hedge relation is recognized in the interest
rate swap category in the above table and amounted to SEK 616 M (1,032). The carrying 
amount of the loan related to hedge accounting amounted to a negative SEK 611 M (neg. 
1,022). 
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Carrying amounts and market values of financial instruments 
The carrying amounts and fair values of all of the Volvo Treasury Group's financial 
instruments are compared in the following tables. 

Non-current receivables and loans 

- of which, derivative instruments for which the value is also 
shown in preceding table 

C= ent receivables and loans incl. Cash and cash equivalents 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Marketable securities 

Non-clll"fent liab il.ities and loans 

- of which, derivative instruments for which the value is also 
shown in preceding table** 

C= ent liabilities and loans 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Receivables from Group companies 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Liabilities to Group companies 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Non-current receivables and loans 

- of which, derivative instruments for which the value is also 
shown in preceding table 

CtDTent receivables and loans incl. Cash and cash equivalents 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Marketable securities 

Non-current liab ilities and Joans 

- of which, derivative instruments for which the value is also 
shown in preceding table** 

Current liabilities and loans 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Receivables from Group companies 

- of which, derivative instruments for which the value is also 
shown in preceding table 

Liabilities to Group companies 

- of which, derivative instruments for 1vhich the value is also 
shown in preceding table 

Group 
Dec. 31 , 2015 Dec. 31, 2014 

Canying amount Fair value* Canying amount Fair value* 

1,011 .5 1,011 .5 1,520.0 1,520.0 

1,001.3 l,001.3 l,506.7 1,506.7 

10,478.8 10,478.8 16,956.0 16,956.0 

l ,638.0 l ,638.0 l,955.0 l ,955.0 

3, 163.8 3,163.8 6,772.5 6,772.5 

(59,775.6) (63, 176.9) (89,126.4) (92,927. l) 

(67.0) (67.0) 272.9 272.9 

(35,925.9) (35,628.1) (22,773.6) (23,835.6) 

(909.3) (909.3) (698.5) (698.5) 

164,357. 1 167,536.7 153,647.0 155,024.3 

(67,333.0) (67,340.6) (51,148.6) (5 1,2 10.2) 

Pare nt Company 
Dec. 31, 2015 Dec. 31, 2014 

Carrying amount Fair value* Carrying amount Fair value* 

1,004.3 1,004.3 1,503.2 1,503.2 

1,000.2 1,000.2 1,499.3 1,499.3 

10,417.8 10,417.8 16,911.8 16,9 11 .8 

1, 61 6. 9 1,616. 9 1,922.8 1,922.8 

3, 163.8 3,163.8 6,772.5 6,772.5 

(57, 121 .2) (60, 193.9) (85,854. 7) (89,893.1) 

(62.3) (62 .3) 281.5 281.5 

(33,790.1) (33,777.0) (21 ,449.5) (2 1,813.1) 

(893. 1) (893.1) (692 .1) (692.1) 

160,742.0 163,943.3 15 1,133.8 152,49 1.3 

(69,087.1) (69,12 1.6) (53, 771.2) 
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*The cred it risk is included in the market values of liabilities and borrowings, whereas the market value of liabi lities to 
Group companies is calculated without taking into consideration credit risk. 
**The item "Non-current liabilities and loans" includes the market valuation of loans attributable to hedge accounting, 
which are recognized net against the fair value of derivatives that hedge the risk. The fair value of the hedged risk amounted 
to SEK 6 16 M ( 1,032). 

All derivatives and current investment are measured at FVTPL and classified in accordance 
with Level 2. All derivative instruments are recognized in the balance sheet. 

Income, expenses, gains and losses related to financial instruments 
The impact of gains and losses, as well as interest income and interest expense, on the Volvo 
Treasury Group's gross earnings for the various categories of the financial instruments is 
shown in the table below. 

Financial assets and liabilities at FVfPL* 

Marketable securities 
Loans and derivatives fur financial exposure 

Loans originated by the company 

Cash and cash e quivale nts 

Finacial liabilities valued at a mortize d cost 

Effect on income/Interest net 

Financial assets and liabilities at FVfPL* 
Marketable securities 
Loans and derivatives for financial exposure 

Loans originated by the company 

Cash and cash equiva lents 

Finacia l liabilitie s valued at amortized cost 

Effect on income/Interes t net 

Gains I 

Losses 

0.8 
(48.8) 

(48.0) 

Gains I 

Losses 

0.8 
(52.0) 

(51.2) 

Group 
2015 

Interest Interest Gains I 

income ex pense Total net Losses 

18.0 18.8 6.7 
(53) (56.9) (111.0) 437.8 

3,666. 1 (217.0) 3,449.1 

13.6 13.6 

{2,229.2) (2,229.2) 

3,692.4 (2,503.l ) 1,141.3 444.5 

Parent company 

2015 
Interest Interest Gains I 

income ex pense Total net L-0sses 

18.0 18.8 6.7 

(5.3) (519) (109.2) 444.9 

3,560.1 (259.9) 3,300.2 

13.4 13.4 

(2, 173 .7) (2,173.7) 

3,586.2 (2,485.5) 1,049.5 45 1.6 

20 14 
Intere st Interest 

income e xpense Total net 

45.9 52.6 
(0.1) 178.3 616.0 

3,493.2 (488.4) 3,004.8 

416 41.6 

(2,338 .8) (2,338.8) 

3,580.5 (2,648.9) 1,376. l 

2014 
Interest Interest 

income expense Total ne t 

45.9 52.6 
(0.1) 179.0 623.7 

3,437.8 (579. 7) 2,858.1 

41.2 41.2 

(2,247.0) (2,247.0) 

3,524.7 (2,647.7) 1,328.6 

* Accrued and realized interest is included in gains and losses related to financial assets and liabil ities measured at FVTPL. 

Recognized gains and losses from exchange-rate effects* 

Derivative instruments** 
Loans originated by the company and financial 
liabilities valued at amortized cost 

Ne t effect 

Group 
2015 2014 

(345 .2) l ,517.8 

72.5 (747.6) 

(272.7) 770.2 
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* Gains and losses from exchange-rate effects are recognized on the line "Results from other financial transactions" in the 
statement of comprehensive income. 
** The recognized loss is primarily attributable to derivatives that hedge commercial cash flows totaling negative SEK 300 
M (pos: 648), of which SEK 119 M ( 1,078) was attributable to hedging of the Volvo Group's acquisition of Dongfeng 
Commercial Vehicles. 

Note 23 Information about the Parent Company 

The Parent Company of the Group of which Volvo Treasury AB is a subsidiary and for which 
the consolidated accounts are prepared is AB Volvo (publ) (556012-5790), with its registered 
office in Gothenburg, Sweden. 

Note 24 Operational leasing 

Future lease payments pertaining to non-cancelable leasing contracts at year-end amounted to 
SEK 2.5 M (2.3) for the Group and SEK 0.9 M (0.9) for the Parent Company. Leasing expenses 
for the year amounted to SEK 2.7 M (2.4) for the Group and SEK 0.9 M (0.7) for the Parent 
Company. 

Future lease payments for operational leasing are distributed as follows: 

2016 

2017-2022 

Total 

Note 25 Average numbers of employees 

2015 

Group Parent Company 

1.6 
0.9 

2.5 

2014 

0.6 
0.3 

0.9 

No. of employees of whom, men No. of employees of whom, men 

Parent Company 
Gothenburg 

Total 

Subsidiaries outside Sweden 
Singapore 

Total 

Group total 

30 

30 

9 

9 

39 
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Note 26 Board members and other senior executives 
Dec. 31, 2015 

No. of Board No. of senior 
Parent Company members* ofnhom, men executives* ofnhom, men 

Sweden 4 4 4 

Total 4 4 4 

Subsidiaries outside Sweden 

Singapore 3 3 3 

Australia 4 4 

Total 7 7 4 

Group total 11 11 8 

*The same persons are to a certain extent represented in the figures for the different companies. Excluding this aspect, the total number of 
Board members is eight (of whom eight are men) and the number of senior executives is seven (of whom five are men). 

Note 27 Transactions with related parties 

All financial transactions with companies within the Volvo Group are carried out on market 
terms. 

Receivables and liabilities outstanding to companies within the Volvo Group are shown in 
the balance sheet. Revenues and expenses attributable to companies within the Volvo Group 
are shown in Notes 3 and 4. The Group's income statements and balance sheets will be 
presented to the Annual General Meeting for approval. 

The Board of Directors and the President certify that the consolidated accounts have been 
prepared in accordance with the International Financial Reporting Standards, (IFRS), as 
adopted by the EU and present a true and fair view of the Group's position and earnings. The 
Annual Report was prepared in accordance with generally accepted accounting practice and 
presents a true and fair view of the Parent Company's financial position and earnings. 

4 

4 

2 

6 

The Board of Directors' Report for the Group and Parent Company gives a fair review of the 
development of the business, position and earnings for the Group and Parent Company, and 
describes the significant risks and uncertainties facing the Parent Company and the companies 
included in the Group. 

Gothenburg, April 26, 2016 

UlfNiklasson 
President 

Rune Alsterholm 
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Our auditors' report was submitted on April 27, 2016 
PricewaterhouseCoopers AB 

Peter Clemedtsson 
Authorized Public Accountant 
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pwc 
Auditors' report 
To the annual general meeting of the shareholders of Volvo Treasury AB (publ), 
Corporate Registration Number 556135-4449 

Report on the annual accounts and consolidated accounts 

We have audited the annual accounts and consolidated accounts of Volvo Treasury AB for the 
year 2015. 

Responsibilities of the Board of Directors and the President for the annual accounts and 
consolidated accounts 
The Board of Directors and the President are responsible for the preparation and fair 
presentation of these annual accounts and consolidated accounts in accordance with 
International Financial Reporting Standards, as adopted by the EU, and the Annual Accounts 
Act, and for such internal control as the Board of Directors and the President determine is 
necessary to enable the preparation of annual accounts and consolidated accounts that are free 
from material misstatement, whether due to fraud or error. 

Auditor's responsibility 
Our responsibility is to express an opinion on these annual accounts and consolidated 
accounts based on our audit. We conducted our audit in accordance with International 
Standards on Auditing and generally accepted auditing standards in Sweden. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the annual accounts and consolidated accounts are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the annual accounts and consolidated accounts. The procedures selected depend 
on the auditor's judgement, including the assessment of the risks of material misstatement of 
the annual accounts and consolidated accounts, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the company's preparation 
and fair presentation of the annual accounts and consolidated accounts in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the Board of Directors and the President, as well as evaluating 
the overall presentation of the annual accounts and consolidated accounts. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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respects, the financial position of the group as of December 31, 2015 and of their financial 
performance and cash flows for the year then ended in accordance with International 
Financial Reporting Standards, as adopted by the EU, and the Annual Accounts Act. The 
statutory Board of Directors' Report is consistent with the other parts of the annual accounts 
and consolidated accounts. 

We therefore recommend that the annual meeting of shareholders adopt the income statement 
and balance sheet for the parent company and the group. 

Report on other legal and regulatory requirements 
In addition to our audit of the annual accounts and consolidated accounts, we have also 
audited the proposed appropriations of the company's profit or loss and the administration of 
the Board of Directors and the President of Volvo Treasury AB for the year 2015. 

Responsibilities of the Board of Directors and the President 
The Board of Directors is responsible for the proposal for appropriations of the company's 
profit or loss, and the Board of Directors and the President are responsible for administration 
under the Companies Act. 

Auditor 's responsibility 
Our responsibility is to express an opinion with reasonable assurance on the proposed 
appropriations of the company's profit or loss and on the administration based on our audit. 
We conducted the audit in accordance with generally accepted auditing standards in Sweden. 

As a basis for our opinion on the Board of Directors' proposed appropriations of the 
company's profit or loss, we examined whether the proposal is in accordance with the 
Companies Act. 

As a basis for our opinion concerning discharge from liability, in addition to our audit of the 
annual accounts and consolidated accounts, we examined significant decisions, actions taken 
and circumstances of the company in order to determine whether any member of the Board of 
Directors or the President is liable to the company. We also examined whether any member of 
the Board of Directors or the President has, in any other way, acted in contravention of the 
Companies Act, the Annual Accounts Act or the Articles of Association. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinions. 

Opinions 
We recommend to the annual meeting of shareholders that the profit be appropriated in 
accordance with the proposal in the statutory Board of Directors' Report and that the 
members of the Board of Directors and the President be discharged from liability for the fiscal 
year. 

Gothenburg, April 27, 2016 
PricewaterhouseCoopers AB 

Peter Clemedtsson 
Authorized Public Accountant 
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Corporate Governance Report 

Volvo Treasury AB (publ) has issued debt securities which are listed and thereby it is required 
to prepare a corporate governance report in accordance with the Annual Accounts Act. 

AB Volvo (publ) owns 100% of the shares of Volvo Treasury AB (publ) and therefore holds 
all the voting rights in the company. 

Internal control over financial reporting 
The Volvo Treasury Group's system for internal control and risk management in connection 
with the financial reporting is designed in accordance with the Volvo Group's policies and 
guidelines. The following text describes how the internal control is organized within the 
Volvo Group in general and within the Volvo Treasury Group specifically with regard to 
financial reporting. 

Introduction 
The Volvo Group primarily applies internal control principles introduced by the Committee of 
Sponsoring Organizations of the Treadway Commission (COSO). 

The Volvo Group has a specific function for internal control, which aims to provide support 
for management groups within the business areas and Group functions that will allow them to 
continuously provide good and improved internal controls relating to financial reporting. 
Work conducted through this function is based primarily on a methodology that aims to 
ensure compliance with directives and guidelines, and to create good prerequisites for specific 
control activities in key processes related to financial reporting. The Audit Committee is 
informed of the result of the work performed by the Internal Control function within the 
Volvo Group with regard to risks, control activities and monitoring the financial reporting. 

The Volvo Group also has an Internal Audit function with the primary task of independently 
ensuring that companies in the Group comply with the principles and rules that are stated in 
the Group's directives, guidelines and instructions for financial reporting. The Head of the 
Internal Audit function reports directly to the CEO, the Group' s General Counsel and to the 
Audit Committee of the Board of AB Volvo. 

Control environment 
Fundamental to the Volvo Group's control environment is the corporate culture that is 
established within the Group, in which managers and employees operate. The Volvo Group 
works actively on communication and training pertaining to the company's core values as 
described in The Volvo Way, an internal document concerning Volvo's corporate culture, and 
the Group's Code of Conduct, to ensure that good morals, ethics and integrity permeate the 
organization. 
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Risk assessment 
Risks relating to the financial reporting are evaluated and monitored by the Board of Directors 
through its Audit Committee, inter alia by identifying the types of risks that could typically be 
considered as material and where they would typically occur. The annual evaluation of 
internal control activities conducted by the Internal Control and Internal Audit functions, are 
based on a risk-based model. The evaluation of the risk that errors may appear in the financial 
reporting is based on a number of criteria. Complicated accounting policies could, for 
example, mean that the financial reporting risks being inaccurate for those items that are 
covered by such policies. Valuation of a particular asset or liability according to various 
evaluation criteria could also constitute a risk. The same applies for complicated and/or 
changed business circumstances. 

Control activities 
The Boards of Directors and Audit Committees for AB Volvo and Volvo Treasury AB 
constitute the overall supervisory body for the internal control. Several control activities are 
applied in the ongoing business processes to ensure that potential errors or deviations in the 
financial reporting are prevented, discovered and corrected. Control activities range from 
review of outcome results in management group meetings to specific reconciliation of 
accounts and analyses of the ongoing processes for financial reporting. Responsibility for 
control activities in the financial processes are appropriate and in accordance with the Group's 
guidelines and instructions are coordinated in the Group's financial reporting function. The 
Group's shared service center is also responsible for the application of the control activities 
which include the responsibility to design the authority structures in accordance with good 
internal control so that one person cannot perform an activity and then perform the control of 
the same activity. Control activities within IT security and maintenance are also a key part of 
Volvo Group's internal control over financial reporting. 

Information and communication 
Guidelines and instructions relating to the financial reporting are updated and communicated 
on a regular basis from the Volvo Group's management to all employees concerned. The 
Volvo Group accounting department holds a direct operative responsibility for ongoing 
financial accounting which is aimed at ensuring a uniform application of the Group's 
guidelines, policies and instructions for the financial reporting and at identifying and 
communicating shortcomings and areas of improvement in the processes for financial 
reporting. 

Monitoring 
Ongoing responsibility for following up the Volvo Treasury Group's internal control rests 
with the Volvo Treasury management group and controller functions in cooperation with the 
Volvo Group shared service function. In addition, the Internal Audit and the Internal Control 
functions of the Volvo Group conduct review and follow-up in accordance with what is 
described in the introduction of this report. More specifically, the Internal Control function 
runs and coordinates evaluation activities through the Volvo Group Internal Control Program, 
which aims to systematically evaluate the quality of the internal control over financial 
reporting on a yearly basis. An evaluation plan is established annually and presented to the 
Audit Committee. This evaluation program comprises three main areas: 
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1. Group-wide controls 
Self-assessment procedure carried out by management teams at business area/Group-function 
levels as well as company level. The areas evaluated are mainly compliance with the Group's 
financial directives and policies found in the FPP, as well as The Volvo Way and the Group 's 
Code of Conduct. 

2. Process controls at transaction levels 
Processes related to the financial reporting are evaluated by testing of routines/controls based 
on a framework for internal control of financial reporting, VICS - Volvo Internal Control 
Standards. The framework focuses on the financial reporting areas deemed to have a 
relatively higher risk for potential errors due to complicated accounting policies and/or 
complicated/changed business operations, etc. 

3. General IT controls 
Processes for maintenance, development and authorization management pertaining to 
financial applications are evaluated by testing routines/controls. 

The results of the evaluation activities are reported to the managements and Audit 
Committees of the Volvo Group and Volvo Treasury AB. 

Gothenburg, April 26, 2016 

Volvo Treasury AB (pub!) 

Board of Directors 

Auditor's report on the Corporate Governance Report 
To the annual meeting of the shareholders of Volvo Treasury AB (publ), Corporate 
Registration Number 556135-4449 

Engagement and responsibility 

We have audited the Corporate Governance Report for 2015 on pages 43-45. It is the Board 
of Directors who is responsible for the Corporate Governance Report and that it has been 
prepared in accordance with the Annual Accounts Act. Our responsibility is to express an 
opinion on the Corporate Governance Report based on our audit. 

Focus and scope of the audit 

We conducted our audit in accordance with F AR's auditing standard RevU 16 The Auditor's 
Examination of the Corporate Governance Report. That standard requires that we have 
planned and performed the audit to obtain reasonable assurance that the Corporate 
Governance Report is free of material misstatements. An audit includes examining, on a test 
basis, evidence supporting the information included in the Corporate Governance Report. We 
believe that our audit procedures provide a reasonable basis for our opinion set out below. 
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Gothenburg, April 27, 201 6 

PricewaterhouseCoopers AB 

Peter Clemedtsson 
Authorized Public Accountant 

Corp. Reg. No. 556135-4449 
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