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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Board of Directors' report 

The Board of Directors and the Pres N~~~ reasury AB (publ), hereby submit the 
following Annual Report for the period from January 1, 2021 to December 31, 2021. 

Volvo Treasury AB (publ) is a wholly owned subsidiary of AB Volvo (publ), corporate identity 
number 556012-5790, domiciled in Gothenburg and is encompassed by the Annual and 
Sustainability Report prepared by AB Volvo. For further information, please refer to the annual 
report prepared by AB Volvo. For the above reason, the company is not preparing a sustainability 
report in accordance with Chapter 7, Section 31 of the Annual Accounts Act. 

Volvo Treasury AB (publ) is domiciled in Gothenburg, Sweden and the company's address is: 
Volvo Treasury AB, 405 08 Gothenburg, Sweden. The Company is the Parent Company of Volvo 
Treasury Asia Ltd, which in tum is the Parent Company of Volvo Treasury Australia Pty Ltd and 
which together comprise the Volvo Treasury Group. 

Information about operations 
Volvo Treasury Group is included in the Group function, Volvo Group Treasury, which is Volvo 
Group's internal bank with responsibility for Volvo Group's borrowing and operational financial 
risk management, including external banking relations. Volvo Group Treasury is also responsible 
for ensuring and developing an efficient financial infrastructure for Volvo Group's operations. Most 
of Volvo Group's financial transactions are conducted through Volvo Treasury Group or one of 
Volvo Group's other treasury units in America or Asia. 

Operations at Volvo Group Treasury are divided into two separate portfolios, where the first 
pertains to Volvo Group's industrial operations and the second to Volvo Group's customer finance 
operations within financial services. The division has been made for the purpose of better securing 
the specific needs of the respective operations. Financing operations are primarily conducted via 
Volvo Group Treasury's units in their local geographic operations. Larger financing transactions, 
such as bond issues, are process driven and are mainly conducted through Volvo Treasury Group. 
Financing of companies included in industrial operations is mainly driven by their operational 
needs, such as cash flow and investment. Financing needs for companies included in customer 
finance operations arise from lending to end customers and dealerships. 

Risks and risk management 
Business operations entail risks, and responsible assumption of risk is a precondition for 
maintaining long-lasting, sound profitability. Each of Volvo Group's business areas monitors and 
manages risks in their own operations. Volvo Group's risks are sorted into four categories: 

Strategic risks can affect the Group's ability to create value, the long-term development of 
operations and the Group's ability to achieve its vision and ambitions. Strategic risks are 
managed through strategic plans and business decisions made by Volvo Group's Board of 
Directors, the Group Executive Board and management groups within Volvo Group. 
Operational risks can affect the Group's ability to increase value and are important for daily 
operations. Operational risks are managed through operational business decisions across the 
entire Volvo Group, at all levels and by all employees. 

- Compliance risks can affect Volvo Group's ability to protect value from threats to the 
Group's financial and organizational position or reputation. Regulatory and legal 

[Translator's Note: This report is a translation of the Swedish language original. In the event o · · · e 
Swedish original, the laller shall prevail. The English tables in this trunslntion hove been pmvi 
translated. The Auditor's Report and the Auditor's report on lhc corporate governance slateme 
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compliance are part of ope sine :-v agement and decisions in all operations in 
the entire Volvo Group, at all lev * employees. 
Financial risks can affect the Volvo Group's ability to expand and protect its financial 
position. Financial risks are managed as an integrated part of business operations, where 
portions of the responsibility are centralized to the Group's internal bank, Volvo Group 
Treasury, according to the financial framework Volvo Group Financial Policies and 
Procedures. 

Volvo Treasury Group, which is a part of Volvo Group Treasury, primarily controls financial risks 
and adheres to Volvo Group's financial risk policy in its operations. The policy is updated annually 
and regulates how to control and govern the management of interest-rate risks, currency risks, credit 
risks, liquidity risks and other price risks. The policy also establishes principles for how financial 
activities must be conducted, establishes mandates and limits for managing financial risks and 
specifies which instruments must be used to mitigate these risks. A more detailed description of 
financial risks and the manner in which they are managed is presented in Note 1 Accounting and 
valuation policies, financial instruments and Note 3 Financial risks. 

The COVID-19 pandemic 
Outbreaks of global pandemics, such as the ongoing COVID-19 pandemic, can lead to considerable 
disruption in many countries' economies, which include key markets for Volvo Group and Volvo 
Treasury Group , and can adversely impact global economic activity as well as Volvo Group's and 
Volvo Treasury Group's earnings moving forward. The unknown nature of the duration and 
expected development of the COVID-19 pandemic means no predictions can be made in relation to 
future effects. However, each prolongment or deterioration of the virus outbreak should be expected 
to adversely impact Volvo Group's and Volvo Treasury Group's financial results and may have a 
material negative impact on the Group's and Volvo Treasury Group's operations and financial 
performance. 

Significant events during the fiscal year 
Compared with the preceding year, volatility in the financial markets retuned to more normal levels 
in 2021. 

Compared with December 31, 2020, net lending to companies within Volvo Group rose SEK 27.5 
billion as a consequence of an increased borrowing need in Volvo Group's industrial operations and 
higher transaction volumes in Financial Services customer finance operations. However, average 
net lending remained at the same level as in the preceding year. Interest income declined year-on 
year, which was primarily a result of lower average short-term market interest rates compared with 
the previous year. In addition, interest expenses for external interest-bearing liabilities and 
derivative contracts decreased year-on-year as a result oflower market interest rates. 

Financial instruments measured at fair value through profit and loss (FVTPL) positively impacted 
earnings as a result of a positive movement in interest rates during the latter part of the year, 
primarily pertaining to medium-term USD and BRL interest rates. Volvo Group can hedge the 
portion of the projected portfolio de ve a hi h likelihood of being realized. In 2021, 
hedges have been used solely for fut re caihisff0w¥ipemimingutetepeci orders, which has been 
decided on a case-by-case basis. translation of th - inal document 

John Lightowler 
[Translator's Note: This repon is a translation of the Swe · rifff?di M~~li\l!lfin differences etwecn this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Vo vo reasury AB and have not been 
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Income derived from loan commitm !i......,,,~,.,,,a,,',""'volvo Financial Services totaled SEK 56.2 
million and were included under the item ~w:a-""1crating income. Costs derived from issued loan 
commitments were included under the Administrative expenses item. 

Environmental and employee matters and other non-financial information 
Remuneration to Board members amounted to O (0). The company is part of Volvo Group and thus 
follows Volvo Group's joint environmental and employee policies. The company does not conduct 
any operations that affect the environment. 

Future development 
The duration, development and future impact of the COVID-19 pandemic is not possible to foresee. 
We continue to focus on our colleagues, customers and business partners, with health and safety as 
our top priority, as well as to maintain a stringent cost control and to focus on cash flow. Operations 
are expected to continue with unchanged content and with the same target of developing and 
improving the quality of deliveries. The conflict between Russia and Ukraine might adversely 
impact the development of Volvo Treasury Group's financial performance and position. However, 
it is currently not possible to assess the impact of the dispute on Volvo Treasury Group. 

Corporate Governance Report 
Volvo Treasury AB (publ) has prepared a Corporate Governance Report that is separate from the 
Annual Report, which can be found after the Annual Report in this document. 

Multi-year comparison 

Consolidated statement of 
income 

Net interest income ··············-···········•·····•·• .. · 
Gross income 

Consolidated balance sheet 

F inancia I assets 
0000H0 .. o000-0000 _0_000-•·•••••••·•• •··•• 

Current receivables 
•--• ·••· . ... .. . ..... ... . . ... ... ...... . 
Marketable securities 

2021 2020 2019 2018 2017 2016 

.... . .!~ ~.9?_.2 .64 7~514 ~?. ~.~9.P .?..l ~~ 1,8 .. ~~ 395,5 62 .662,4 
......... H 1.674,,1 ........... .77.660,3 __ ......... 1.11 .. 637,6 .......... 92 ,1.2.'?.,9. ........... 98 61.0,1 ....... .105 429,1, 

... , .. ~2.1.14 

Cash.and cash equivalents.................... .. ........ 42.297,1 ........... 62 68018 ........ 40.216,0 ....... 32 800,3 ........... 22.447,0 ............ 10 670,4 

.Shareholders' equity ......................... . _ . 17 360,6 ... .. _I,~ .?.9.~1'? . . 16. 585,5 . . .. 16 299, 1. ·-· . _I 6 162, 9--·- _ 16 102, 7 

.1'1.C>~: .~ll_".'.e.1.11.Ji~~il.i.tie.s.......... ... .. ... . . ~6.0.??,2 7.5 040,4 75 717,6 ~7.1.~9,.9. .5.? l.?6i! .~.9..1.5.~,3 
~.~~!!t .. li.a.b,il~i~~ ......... 1~91'?~11 .... J _i} gJ..2,~. . . .127 083,5 ... 1.12. 805,6 J .l~ 10.917 9~_2-40.!~. 

39 42 43 40 

Proposed disposition of unappropriated earnings concerning the company's profits 
According to the balance sheet of Volvo Treasury AB's Parent Company, the Annual General 
Meeting has at its disposal the following earnings of SEK 16,146,799,806. The Board of Directors 
and the CEO propose that the above earnings of SEK 16,146,799,806 be appropriated as follows: 

John Lightowler 
Authorized T,..:.:ra::.:n:.::sla=lo::.r ___ _. 



Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

SEK 5,000,000,000 distributed as a dividend to the Parent Company and the remainder, SEK 
11,146,799,806 to be carried forward. In other matters, please refer to the following income 
statement and balance sheet as well as Note 28 Proposed disposition of unappropriated earnings 

All amounts in the Annual Report are given in million Swedish kronor (MSEK) unless otherwise 
stated. The amounts within parentheses refer to the preceding year. 

This is a true and accurate 
translation of th ·nal document 

John Lightowler 
Authorized Translator 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translntion nnd the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Dcloilte.] 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Consolidated statement of income ---., 

Note 2021 2020 

Interest income 4 2 355,7 2 814,2 

Interest expense 5 -1 898,7 -2 218,9 

Financial instruments measured at FVI'PL 3, 24 406,2 -99,0 

Net interest income 863,2 496,3 

Other financial profit and loss 6, 24 -152,3 14, 1 

Gross income 710,9 510,4 

Other operating income 84,3 127,5 

Administrative expenses 7, 8, 9 -166,0 -179,6 

Other operating expenses 
This is a true and accurate -2,6 -2,8 

translation of th · inal document 
Operating income 626,6 455,5 

Tax on income for the year II -140,2 -45,1 

Net income 486,4 410,4 

Other comprehensive income 

Net income 486,4 410,4 

Items that will not be reclassified to profit and loss: 

Remeasurement of defined-benefit pensions 23,0 -8,5 

Items that may be subsequently reclassified to profit and loss: 

Exchange-rate differences on translation of foreign operations 62,9 -87,8 

Comprehensive Income for the year 572,3 314,1 

Total net income attnbutable to Parent Company shareholders 486,4 410,4 

Total comprehensive income attnbutable to Parent Company shareholders 572,3 314,1 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latler shall prevail. The English tables in 1his translation have been provided by Volvo Treasury AB and have not been 
1ranslatcd. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided hy Deloitle.) 

Page 6 of59 



Volvo Treasury AB (publ) 

Consolidated balance sheet 
Note 

ASSETS 

Non-current assets 

Tangible assets 

F.quipment 12 

Financial assets 

Receivables from Group companies (within the Volvo Group) 24,25 

Other long term receivables 14 

Total financial assets 

Deferred Taxes II 

Total non-cun-ent assets 

Current assets 

Current receivables 

Receivables from Group companies (within the Volvo Group) 24,25 

Tax assets 

Other current receivables 

Total current receivables 

Cash and cash equivalents 

Total current assets 

TOTAL ASSETS 

II 

15 

16 

John Lightowler 
Authoriz~d Translalor 

Corp. ID. No. 556135-4449 

Dec. 31, 2021 Dec. 31, 2020 

0,9 1,5 

77 025,8 60 305,5 

1 869,4 4 399,9 

78 895,2 64 705,4 

15,9 23,6 

78 912,0 64 730,5 

109 639,9 75 933,6 

1,1 1,6 

2 033, l I 725,1 

111674,1 77 660,3 

42 297,1 62 680,8 

153 971,2 140 341,l 

232 883,2 205 071,6 

----- ..1 

[Translator's Note: This repo,t is a translation of the Swedish language original. In the event ofany differences belwecn this trnnslotion nnd the 
Swedish original, the latter shall prevail. The English tnbles in this trnnslntion hove been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report ond the Auditor's report on the corporate govemance statement have been provided by Deloitte.) 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Note Dec. 31, 2021 Dec. 31, 2020 

SHAREHOLDERS' EQUITY AND LIABILITIES 

Shareholders' equity 

Share capital 500,0 500,0 

Reserves 196,6 133,7 

Retained eamin~ 16 177,6 15 954,5 

Net income 486,4 410,4 

Total shareholders' equity 17 360,6 16 998,6 

Non- current liabilities 

Bond loans 19,24 79 364,8 66 391,1 

Other liabilities to credit institutions 19,24 6 672,4 8 339,2 

Other non-current !abilities 20 0,8 254,5 

Provisions for pensions and similar obligations 18 18,2 55,6 

Total non-current Uabllities 86 056,2 75040,4 

Current liabilities 

Liabilities to credit insitutions 21 33 725,10 40 336,80 

Liabilities to Group companies (within the Volvo Group) 24,25 95 123,70 72 157,00 

Accounts payable - trade 24 3,00 1,10 

Current tax liabilities II 

Other cum:nl liabilities 22 614,60 537,70 

Total current linbilllies 129 466,4 113 032,6 

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 232 883,2 205 071,6 

This is a true and accurate 
translation oft inal document 

John Lightowler 
Authorized Translator 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation nnd the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasuiy AB and have not been 
translated. The Auditor's Report and the Auditor's report on the cosporale governance s1a1eoncn1 have been provided by Deloitte.) 
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Volvo Treasury AB (publ) 

Changes in shareholders' equity, Group 

Balance al December 31, 2019 

Net income for the year 

Otlter co111prelte11sive iucome 

Translation differences 

Remea~11re111ent of defined-benefit pensions 

Tax effect of remeasurement of defined-benefit pesions 

Remeasurement of special payroll tax 

Total compreheusive i11co111e for the year 

Tra11sactio11s with shareholders/related parties 

Group contributions granted and received 

Tax effect of Group contributions granted and received 

Total tra11sactio11s with sl,arelro/derslrelated parties 

Balance at December 31, 2020 

Net income for the year 

Other comprehensive i11co111e 

Translation differences 

Remeasurement of defined-benefit pensions 

Tax effect of remeasurement of defined-benefit pesions 

Remeasurement of special payroll tax 

Total comprel,eusive iucome for lite year 

Tra11s"ctio11s with shareholders/related parties 

Group contributions granted and received 

Tax effect of Group contributions granted and received 

Total tra11sactio11s with shareholders/related parties 

Balance at December 31, 2021 

Note Share capital 

18 

18 

18 

17 
II 

18 
18 
18 

17 
II 

500,0 

500,0 

500,0 

This is a true and accurate 
translation of th 1ginal document 

John l.igb:Jw!er 
Authori2ed lr;insl,,to, 

Corp. ID. No. 556135-4449 

Resents 
(translation 
dllTermccs) 

221,S 

-87,8 

-67,8 

133,7 

62,9 

62,9 

196,6 

Total 
Retained shareholdcn' 
eamln11• equity 

15 864,0 16 585,5 

410,4 410,4 

-87,8 

-7,2 -7,2 

2,2 2,2 

-3,5 -3,5 

401,9 314,I 

126,0 126,0 

-27,0 -27,0 

99,0 99,0 

16 364,9 16 998,6 

486,4 486,4 

62,9 

31,l 31,1 

-5,9 -5,9 

-2,2 -2,2 

509,4 571,3 

-264,8 -264,8 

54,5 54,5 

-210,3 -210,J 

16 664,0 17 360,6 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the lotter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance stntement have been provided by Deloitte.) 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Consolidated cash-flow statement 

ACTIVITIES DURING THE YEAR 

Interest received 

Interest paid 

Income tax paid 

Payments to suppliers and employees 

Other financial transactions 

Cash-flow from operating activities before changes in 

Note 

4 

5 

II 

operating receivables and liabilities 26 

Increase (-)/decrease ( +) in current receivables 15 

Increase (+)/decrease (-) in current liabilities 22 

Increase (-)/decrease ( +) in lending to Group companies 24, 25 

Increase (+)/decrease (-) in borrowing from Group companies 24, 25 

Increase (-)/decrease ( +) in non-current receivables 

Cash-flow from operating activities 

Group contnbutions received 17 

Group contnbutions granted 17 

Issue of interest-bearing securities 19, 22 

Repayment of interest-bearing securities 19, 22 

Increase in other borrowing 19, 22 

Decrease in other borrowing 19, 22 

Cash-flow from fmancing activities 26 

Cash-flow during the year 16 

Revaluation differences on cash and cash equivalents 

Cash and cash equivalents, beginning of the year 16 

2021 2020 

2 425,5 2 873,5 

-1 821,9 -2 378,6 

-97,8 -78,8 

-24,8 -70,1 

-775,7 -703,2 

-294,7 -357,2 

-1 089,9 I 194,6 

-7, 1 -0,4 

-45 154,7 33 044,8 

25 414,4 -22 393,3 

19,2 -0,2 

-21 113,0 11488,3 

126,0 500,0 

-350,0 

40 502,1 55 833,4 

-31 883,9 -51 988,9 

29 945,9 47 526,1 

-38 007,5 -41 062,5 

682,7 10 458,1 

-20 430,3 21 946,4 

46,5 518,4 

62 680,9 40 216,1 

·valents, end of year 16 42 297,1 62 680,9 
This is a true and accurate 

translation of the · inal document 

wler 
is a translation or the Swedish lang:las,~~w.,f~~~~wllil!b::wicl.llU::.:aJhis translation nntl the 

all prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
port and the Auditor's report on the corporate governance statement have been provided by Deloitte.) 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Income Statement, Parent Company 

Note 2021 2020 

Interest income 4 2 309,7 2 753,4 

Interest expense 5 -1 872,6 -2 186,7 

Financial instruments at FVTPL 3,24 383,3 -99,4 

Net interest income 820,4 467,3 

Other financial profit and loss 6,24 -153,8 12,8 

Gross income 666,6 480,1 

Other operating income 84,6 127,4 

Administrative expenses 7,8,9 -155, 1 -175,3 

Other operating expenses -2,2 -2,0 

Operating income 593,9 430,2 

Allocations 17 -264,8 126,0 

Income before tax 329,1 556,2 

Tax on income for the year II -75,6 -63,2 

Net income 253,5 493,0 

Other comprehensive income 

Total comprehensive income for the year 253,5 493,0 

This is a true and accurate 
translation of the ori · I document 

[Translator's Nole: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the colJ)Orate governance statement have been provided by Deloitte.] 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Balance sheet, Parent Company 

Note Dec. 31, 2021 Dec. 31, 2020 

ASSETS 

Non-current assets 

Tangible assets 

Equipment 

Financial assets 

Participations in subsidiaries 

Receivables from Group companies (within the Volvo Group) 

Other non-current receivables 

Total financial assets 

Deferred tax 

Total non-current assets 

Current assets 

Current receivables 

Receivables from Group companies (within the Volvo Group) 

Tax assets 

Other current receivables 

Total current receivables 

Cash and cash equivalents 

Total current assets 

TOTAL ASSETS 

UKro , _ 

12 

13 

24,25 

14 

II 

24, 25 

II 

15 

16 

' , This Is a true and accurate 
translatlo al document 

John Lightowler 
Authorized Translator ______ .... 

0,4 0,4 

224,6 224,6 

76 910,7 59 976,5 

1 830,6 4 383,8 

78 965,9 64 584,9 

11,7 8,7 

78 978,0 64 594,0 

108 532,8 74 490,3 

2,3 2,4 

1 992,3 1 720,5 

110 527,4 76 213,2 

42 284,5 62 667,7 

152 811,9 138 880,9 

231 789,9 203 474,9 

[T rt is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate govcmance statement have been provided by Deloitte.] 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

SHAREHOLDERS' EQUITY AND LIABILITIES Note Dec. 31, 2021 Dec. 31, 2020 

Shareholders' equity 

Restricted equity 

Share capital (5,000,000 Series A shares, quotient value SEK 100) 

Legal reserves 

Total restricted equity 

Unrestricted equity 

Retained eamin~ brought forward 

Net income 

Total unrestricted equity 

Total shareholders' equity 

Non-current liabilities 

Bond loans 

Other liabilities to credit institutions 

Other non-current liabilities 

ccurate 
al document 

John Lightowler 
Authorized Translator 

Liabilities to Group companies (within the Volvo Group) 

Total non-current llabllltles 

Current liabilities 

Liabilities to credit institutions 

Liabilities to Group companies (within the Volvo Group) 

Accounts payable - trade 

Other current liabilities 

Total current liabilities 

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 

,24 

19, 24 

20 

24, 25 

21 

24, 25 

24 

22 

500,0 

100,0 

600,0 

15 893,2 

253,5 

16146,7 

16 746,7 

79 364,8 

4 974,8 

0,8 

I 570,4 

85 910,8 

33 509,6 

95 012,8 

2,9 

607,1 

129 132,4 

231 789,9 

500,0 

100,0 

600,0 

15 400,2 

493,0 

15 893,2 

16 493,2 

66 391,1 

6 433,4 

247,6 

l 585,0 

74 657,1 

40009,3 

71 783,8 

1,0 

530,5 

112 324,6 

203 474,9 

[Translator's Note: This repor1 is o translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, lhc latler shall prevail. The English tables in lhis translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Repor1 and the Auditor's report on the corporate governance slatement have been provided by Dcloitlc.J 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Changes in shareholders' equity, Parent Company 

Total 
Retained shareholders' 

Share capital Reserves earnings equity 

Balance at December 31, 2019 500,0 100,0 15 400,2 16 000,2 

Net income for the year 493,0 493,0 

Otl,er comprel,ensive income 

Total compre/,e11Sive ill come for the year 493,0 493,0 

Balance at December 31, 2020 500,0 100,0 15 893,2 16 493,2 

Net income for the year 253,5 253,5 

Otl,er co111prel,e11sive income 

Total comprehensive income for tl,e year 253,5 253,5 

Balance at December 31, 2021 500,0 100,0 16 146,7 16 746,7 

ccurate 
·nal document 

[Translator's Note: This report is a translation of the Swedish language original. In 1hc event of any differences be1ween this translation ond 1he 
Swedish original, the latter shall prevail. The English tables in this tmnslation have been provided by Volvo Treasury AB and have not been 
translu1cd. The Audilor's Report and the Audilor's report on the corporate governance statement have been provided by Deloitte.) 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Cash-flow statement, Parent Company 

ACTIVITIES DURING THE YEAR 

Interest received 

Interest paid 

Income tax paid 

Payments to suppliers and employe 

Other financial transactions 
Cash-flow from operating activities before changes in 

operating receivables and liabilities 

Increase (-)/decrease ( +) in current receivables 

Increase (+)/decrease (-) in current liabilities 

Increase (-)/decrease ( +) in lending to Group companies 

Note 

4 

5 

II 

26 

5 

22 

24, 25 

Increase (+)/decrease (-) in borrowing from Group companies 24, 25 

Increase (-)/decrease ( +) in non-current receivables 

Cash-flow from operating activities 

Group contnbutions received 

Group contnbutions granted 

Issue of interest-bearing sectuities 

Repayment of interest-bearing sectuities 

Increase in other borrowing 

Decrease in other borrowing 

Cash-flow from financing activities 

Cash-flow during the year 

Revaluation differences on cash and cash equivalents 

Cash and cash equivalents, beginning of the year 

17 

17 

19, 24 

19,24 

19, 24 

19,24 

26 

16 

16 

Cash and cash equivalents, Dec•"1Wt,;,£..l.L.------1ll~ ---, 

John Lightowler 
Authorized T:,::ra:.:,:ns::;:la:;::to:.r ___ _. 

2021 

2 381,5 

-1 796,6 

-22,2 

-153,6 

-768, 1 

-359,1 

-1 145,6 

-57 303,2 

19 755,1 

-39 052,7 

126,0 

40 502,1 

-31 878, I 

30 025,3 

-37 779,8 

995,5 

-20 279,8 

- 103,3 

62 667,7 

42 284,5 

2020 

2 807,1 

-2 343,9 

-66,5 

-49,6 

-702,4 

-355,3 

1 173,8 

33 122,0 

-21 806,8 

12 133,7 

500,0 

-350,0 

55 833,4 

-51 988,9 

46 505,6 

-40 667,5 

9 832,6 

21 966,3 

519,3 

40 182,1 

62 667,7 

(Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloitle.) 
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Notes - Group and Parent Company 
' I 

Note 1 Accounting and valuation policies 

Compliance with norms and laws 
The consolidated financial statements for Volvo Trea i:;-...-i-..,.;;; subsidiaries ("Volvo 
Treasury Group") have been prepared in accordance al Financial Reporting 
Standards (IFRS) issued by the International Accounting Standards Board (IASB), as adopted by 
the EU. This annual report is prepared in accordance with IAS I, Presentation of Financial 
Statements, and in accordance with the Swedish Annual Accounts Act (I 995: 1554). The income 
statement has been adapted to provide a relevant presentation of the results of the operations. In 
addition, RFR 1 Supplementary Rules for Groups, issued by the Swedish Financial Reporting 
Board, has been applied. 

To the extent deemed appropriate, Volvo Treasury AB (pub!) describes its accounting policies in 
Note I Accounting and valuation policies. In some cases, the accounting policies are described in 
connection with certain notes to provide increased understanding of the respective accounting areas. 
Rounding differences can arise. 

Consolidated financial statements 
The consolidated financial statements comprise the Parent Company and subsidiaries in which 
Volvo Treasury AB (publ) has a controlling influence. The consolidated financial statements have 
been prepared in accordance with the policies set forth in IFRS 10, Consolidated Financial 
Statements. Intra-Group transactions are eliminated. 

Translation to Swedish kronor when consolidating companies that have other functional currencies 
The functional currency of each Group company is determined based on the primary economic 
environment in which the company operates. The primary economic environment is normally the 
one in which the company primarily generates and expends cash and cash equivalents. Volvo 
Treasury's functional currency is Swedish kronor. In most cases, the functional currency is the 
currency of the country where the company is located. In preparing the consolidated financial 
statements, all items in the income statements of foreign subsidiaries are translated to Swedish 
kronor at average exchange rates. All assets and liabilities items in the balance sheet are translated 
at exchange rates at the respective year ends (closing-day rates). The changes in consolidated 
shareholders' equity arising as a result of year-on-year variations between closing-day exchange 
rates are recognized in Other comprehensive income and cumulative differences in provisions under 
Shareholders' equity. 

Receivables and liabilities in foreign currency 
Receivables and liabilities in currencies other than the functional currency are translated to the 
functional currency at the closing-day exchange rates, both in the individual Group company and in 
the Group's financial statements. Translation differences regarding financial assets and liabilities, 
including derivatives used for hedging c · nd interest-rate risks, are re orted under the item 
Other financial income and expenses. This is a true and accurate 

translation of inal document 

John Lightowler 
Authorized Translator 

(Translator's Nole: This report is n lranslalion of the Swedish language original. In the evenl of any< 1 erenccs c ween this translation and the 
Swedish original, lhe latler shall prevail. The English tables in this lranslalion have been provided by Volvo Treasury AB and have nol been 
tmnsla1ed. The Auditor's Report and the Auditor's report on lhe corporate governance statement have been provided by Dcloiue.) 
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The following exchange rates wer .__.- d financial statements: 
ge rate As per Dec. 31 

Country 

Singapore 
Australia 

Currency 

ISGD 

2021 2020 2021 

6,38420 

6,44152 

6,66801 

6,33798 

6,68060 

6,56250 

As per Dec. 31 

2020 

6,17880 

6,26460 

Parent Company 
The Parent Company applies the Swedish Annual Accounts Act (l 995: 1554) and RFR 2, 
Accounting for legal entities. This recommendation entails that as a rule, legal entities whose 
securities are listed on an authorized marketplace should apply the IFRS/IASs that are applied in 
the consolidated financial statements. According to RFR 2, the company must apply all 
International Financial Reporting Standards (IFRS) adopted by the EU to the greatest extent 
possible within the regulatory framework for the Annual Report. In certain cases, exceptions can be 
made from the IFRS/IAS regulations. For more information regarding any exceptions that have 
been applied, see also the sections Leases, Group contributions, and Pensions and similar 
obligations. 

New accounting policies in 2021 
The amendments to IFRS 7, IFRS 9 and IFRS 16 that apply from January 1, 2021, pertain to the 
Interest Rate Benchmark Refonn - Phase 2 and provide guidance for how to report the effects of 
the reform. The Interest Rate Benchmark Reform pertains to the transition from the existing 
benchmark interest rates to new benchmark rates. The transition entails adjustment of the contract 
terms and conditions for some financial instruments, which is to be reported as an adjustment of the 
floating interest rate. Volvo Group is diligently monitoring the transition, which will take place at 
different points in time for different interest rates over the coming years. Accordingly, the 
amendments to IFRS 7, IFRS 9 and IFRS 16 will be applied when the new benchmark interest rates 
have been incorporated into the underlying contracts. During this period, Volvo Group is 
implementing system and process updates to ensure proper handling of the new benchmark interest 
rates. In 2021, GBP LIBOR was replaced with SONIA. Volvo Group had a limited number of 
contracts pertaining to interest-rate derivatives linked to GBP LIBOR, which have been concluded 
and which had negligible impact on profit or loss. 

New accounting policies 2022 and later 
A number of new and amended accounting standards and interpretations have been published and 
enter force in 2022 and later. These include IFRS 17 Insurance Contracts, which replaces IFRS 4, 
the current standard for insurance contracts. The new and amended accounting standards or 
interpretations are not expected to have any material impact on Volvo Group's financial statements. 

Valuation, depreciation, amortization and impairment of intangible and tangible fixed assets 
Volvo Treasury Group recognizes intangible and tangible fixed assets at cost less accumulated 
depreciation and amortization. Depreciation and amortization are applied on a straight-line basis, 
based on the historical cost of the assets, adjusted in appropriate cases by impairment and estimated 
useful lives. An analysis of whether any impairment is needed as of the balance-sheet date is 
performed ifthere is an indication that a financial asset has de 1 

translation of 
The following depreciation periods are applied: 
Capitalized development expenses 5 years 
(Translator's Note: This report is a translation of the Swedish language original. In the event fa yd. en:ncdftfutween this translation and the 
Swedish original, the laller shall prevail. The English tables in this translation have been pro d Volvo 'Jlrodsury AB and have not b~cn 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement ave cen prov1 cd'by"Di:loi e. 
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Equipment 5 years 

······ .................. . 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the laner shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
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Financial assets 
In the Parent Company, financial assets are reported in the fonn of shares in subsidiary companies, 
at cost. 

Financial instruments 
Volvo Treasury Group applies the accounting policies contained in IFRS 7 Financial Instruments: 
Disclosures, IFRS 9 Financial Instruments, IFRS 13 Fair Value Measurement and !AS 32 
Financial Instruments: Presentation. 

A financial asset or financial liability is recognized in the balance sheet when the company becomes 
a party according to the contractual terms of the instrument. Liabilities are recognized when the 
counterparty has delivered and a contractual obligation to pay arises. Supplier liabilities are 
recognized when the invoice is received. 

Purchases and sales of financial assets and liabilities are recognized on the settlement date, and 
subsequent re-valuation between the contract date and the settlement date is recognized in profit 
and loss. Transaction costs are included in the fair value of assets except where the value changes 
are recognized in profit and loss. Transaction costs in connection with borrowing are amortized 
over the period of the loan as a financial expense using the effective-interest-rate method. 
Depending on the maturity of the financial instrument, these items are recognized as current or non
current in the balance sheet. Derivatives used to hedge currency and interest-rate risk are reported 
as assets if the market value is positive and as liabilities if the market value is negative. 

A financial asset is derecognized from the balance sheet upon maturity or when all significant risks 
and benefits linked to the asset have been transferred to an external party. Volvo Treasury Group 
has no financial assets that had fallen due for payment without being settled or written down at year 
end. Financial liabilities are derecognized from the balance sheet when the obligation has been met, 
annulled or extinguished. 

Fair values are established for assets based on quoted market prices where these are available. If 
market prices are not available, fair values are established for individual assets using different 
valuation techniques. 

Financial instruments are categorized based on the extent to which market data has been used in the 
calculation of fair value. All of Volvo Treasury Group's financial instruments that are measured at 
fair value through profit and loss (FVTPL) are categorized as held for trading in accordance with 
level 2. The valuation oflevel 2 instruments is based on market conditions using observable market 
prices for exchange rates and interest rates available in the active market at each balance-sheet date. 
Observable market prices are primarily derived from official capital market quoted rates or prices. 
The basis for the interest is the zero-coupon-curve in each currency, from which the present value 
of estimated future cash flows is calculated. Currency forwards use the forward rate for each 
currency's spot price and future date at the balance-sheet date. Based on the applicable forward 
rates .,,, resenfcj e calculation is then made on the balance-sheet date. 

~'<, i',s,~ 

.:J ~ \ accurate 
~ ( :·m "' 
~ ~ i.l:RII~ ~ 
~ ,,, ~~~ % 
~ ( ..i :....I\.' Cl) 

~ ~ f ,,.' 
.,,,,., ~o /\• 
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Financial assets and liabilities measure•,,..r,,.,r....,~--=--==---
Financial assets and liabilities measured at ___ rise derivatives instruments held to hedge 
interest rate and currency risks pertaining to financial liabilities in customer finance operations and 
industrial operations, and are thus classified as held for sale. 

Realized and unrealized interest income/expense pertaining to derivatives used to hedge financial 
liabilities are recognized in Interest expense. Unrealized profit and loss due to fluctuations in the 
fair value of the financial instruments are recognized under the item Financial instruments at 
FVTPL. The company intends to hold these derivatives until maturity which is why the market 
valuation, over time, does not affect earnings or cash flow as a result of matching interest fixing for 
borrowing and lending. The impact of foreign exchange gains/losses on earnings on remeasurement 
is reported under the item Other financial income and expenses in the income statement. 

Financial instruments used to hedge currency risk in forecast and contracted commercial cash flows 
are also recognized in this category. Realized earnings and unrealized remeasurements are reported 
under the item Other financial income and expenses in Gross profit. 

Volvo Treasury Group has decided not to apply hedge accounting for these financial instruments, 
gains or losses on these are recognized in profit and loss. 

Financial assets measured at amortized cost 
Receivables with Group companies and other financial receivables are held as part of a business 
model that aims to gather contractual cash flows. The contractual cash flows solely comprise 
payments of principal and interest, and are measured at amortized cost pursuant to the effective
interest-rate method. Gains and losses are recognized in profit and loss when the loans or 
receivables are divested or impaired, as well as in pace with the recognition of accrued interest. 

Financial assets in the fonn of cash and cash equivalents include interest-bearing securities with 
high liquidity that can easily be converted to cash, such as reverse repurchase agreements with a 
maturity that is less than three months from the purchase date. Interest-bearing securities with a 
maturity that is less than three months from the purchase date l'chtg iC~tl!}Oi!Utd LRa~ eta 
securities. translatio'?_!na,o~~~~Ld.(2f.u 

Financial liabilities measured at amortized cost 
Proceeds from borrowings are measured at amortized cost 
method. 

<1he ~e~interest-ra e 
Authorized Translator _____ __. 

Transaction costs arising in connection with raising financial liabilities are amortized over the 
loan's duration using the effective-interest-rate method. Issued hybrid bonds are categorized as 
liabilities in the accounts since they entail a contractual obligation to make interest payments and to 
repay the nominal debt to the holder. 

The carrying amounts and fair values of all of Volvo Treasury Group's financial instruments are 
presented in Note 24 Financial instruments. 

Leases 
Leases where Volvo Treasury Group is the lessee are recognized pursuant to IFRS 16 Leases, 
which entails that future lease payments pe1taining primarily to rented premises and company cars 
are recognized as right-of-use assets under equipment and as interest-bearing liabilities under other 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the faller shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
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liabilities. Under RFR 2 Accounting · 1'.tP.'y e provisions contained in IFRS 16 do not ,. 
need to be applied in legal entities (Paren . The Parent Company recognizes all leases as 
operating leases according to the exception in RFR 2, which means that lease payments are 
recognized in profit and loss as administrative expenses in the period in which they arise. 

Government grants 
Government grants are financial contributions from national and supranational bodies in return for 
compliance with certain conditions. Grants that pettain to assets are recognized in the balance sheet 
either as prepaid income or as a reduction in the carrying amounts of the assets in question. Grants 
that pertain to earnings are recognized as prepaid income in the balance sheet and are recognized as 
revenue in order to cover the expense to which the grant pertains. If expenses arise before the grant 
has been received but an agreement has been made to receive it the rant is recognized in profit 
and loss to cover the expenses to which the grant pertains. or IIUH!eisiOMl#Mlkl!\Wa ote 
Government grants. translation of -.cc::::::::::::;~:n--=::.._ __ 

Pensions and similar obligations 
Volvo Treasury Group applies IAS 19 Employee Benefits, for 
accordance with !AS 19, actuarial calculations must be made 
to determine the present value of Volvo Treasury Group's commitments pertaining to unvested 
benefits for current and former employees. The actuarial calculations are prepared annually and are 
based on actuarial assumptions that are determined at the balance-sheet date. Changes in the present 
value of commitments due to revised actuarial assumptions and experience-based assumptions 
comprise remeasurements. 

Provisions for pensions and similar obligations in Volvo Treasury Group's balance sheet 
correspond to the present value of the commitments at the balance-sheet date, less the fair value of 
plan assets. According to IAS 19, the discount rate of interest is applied in calculating the net 
interest income/expense on the net pension liability (the asset). All changes in the net pension 
liability (the asset) are recognized as they occur; service costs and net interest expense (income) are 
recognized in profit and loss, while remeasurements, such as actuarial gains and losses are 
recognized in Other comprehensive income. The special employers' contribution is included in the 
pension liability and pertains to the Swedish plan. For defined-contribution plans, premiums are 
expensed as incurred. 

Under RFR 2, the provisions contained in !AS 19 that apply to defined-benefit pension plans do not 
need to be applied in legal entities (Parent Company). However, disclosures must be made 
regarding the relevant parts of !AS 19. RFR 2 refers to the provisions in the Swedish Pension 
Obligations Vesting Act regarding provisions to pensions and similar obligations, and to the 
recognition of plan assets in pension foundations. 

Long-term incentive (L Tl) program and share-based payments 
In 2016, Volvo Group's Board of Directors decided to introduce a cash-based LTI program for 
senior executives in the Group. A precondition for participating in the program is that participants 
are obligated to reinvest the annual compensation paid (after tax) in Volvo Class B shares and hold 
these for at least three years after procurement. There will be no dividend if Volvo Group's Annual 
General Meeting the following year decides to not issue a dividend to shareholders. The L TI is 
recognized according to !AS 19 Employee Benefits. Cash-based remuneration is regularly 

[Translator's Note: This report is a 1ranslation of the Swedish language original. In the event of any differences between this translation and the 
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remeasured at every balance-sheet da g period, the L TI is recognized as an 
expense and a current liability. 

The company also pays a benefit to all employees, a jubilee awards plan, whereby a certain number 
of shares are allocated based on the length of service: 25, 35 an p 1§ 
in accordance with IFRS 2 Share-based payment. 

Group contributions 
Under certain circumstances, profits may be transferred in the fo 
companies within the same group. Group contributions paid ar · ~ cost for 
the giver and taxable income for the receiver. Group contributions are recognized in the Group in 
shareholders' equity as a transaction with the owner in accordance with IAS I, item 109. Group 
contributions are recognized in the Parent Company in profit and loss as an appropriation in 
accordance with the alternative rule in RFR 2. 

Income taxes 
Tax on income for the period comprises current and deferred tax. Deferred taxes are recognized for 
all of the temporary differences that arise between the taxable values of assets and liabilities and 
their carrying amounts, as well as on tax loss carryforwards. Tax loss carryforwards have an 
unlimited utilization period, but can be limited due to limits on amount, Group contributions or 
mergers. With regard to the measuring of deferred tax assets, that is, the value of future tax 
reductions, these items are recognized to the extent it is probable that the amounts can be utilized 
against future taxable surpluses. 

Taxes are recognized in profit and loss, except when the underlying transaction is recognized 
directly in Other comprehensive income or Shareholders' equity. Tax effects pertaining to the 
above are recognized in Other comprehensive income and Shareholders' equity. 

Adjustment of tax liability is made for likely tax on income due to identified tax risks. Tax 
processes are regularly evaluated and when it is likely that the tax authorities or court will not 
approve an uncertain tax treatment according to the tax legislation, the tax liability is adjusted for 
the anticipated outcome. Claims where adjustment of the tax liability are not deemed necessary are 
generally recognized as contingent liabilities. Temporary differences in the form of untaxed 
reserves are recognized including deferred tax liabilities under the item Untaxed reserves. 

Cash-flow statement 
The cash-flow statement is prepared in accordance with IAS 7 Statement of Cash Flows, applying 
the direct method, showing recognized changes in operating receivables and liabilities during the 
period. The cash-flow statements of foreign Group companies are translated at the average 
exchange rate and are included under the item Exchange rate differences in cash and cash 
equivalents. Cash and cash equivalents comprise cash and bank balances. 

Segment reporting 
Volvo Treasury Group comprises a number of organizational units, with all units reporting to and 
being coordinated by Volvo Group Treasury's head office, located at Volvo Treasury AB (publ) in 
Sweden. The company raises most of Volvo Group's external financing for central financing 
purposes in the Group. Volvo Treasury Asia Ltd in Singapore is the financing source in the regional 
market and treasury function for the Group companies in Asia. The same applies to Volvo Treasury 

[Translator•s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
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Australia Pty Ltd, which has as its pri :1i ~,.,.~,_7 , as a financing source and treasury for 
the Group companies in Australia. The s _____ erations do not differ from those of Volvo 
Treasury AB and in this sense, they are an extension of the Parent Company in the regional 
markets. All Volvo Treasury activities in all units are controlled and coordinated by, and reported to 
and followed up by the head office at Volvo Treasury AB (pub!) in Sweden, which is why Volvo 
Treasury Group's operations are conducted in one segment and accordingly, no reporting is made 
by segment in accordance with IFRS 8 Operating segments. 

Note 2 Key sources of uncertainty in estimations and critical assessments 
When preparing the financial statements, management has made their best assessments of certain 
amounts that are included in the financial statements, with consideration given to their materiality. 
The sources of uncertainty identified by the company and that are deemed to meet these criteria are 
presented in connection with the notes they have been deemed able to affect. Since future results 
are currently uncertain, these assessments may result in a difference between the actual outcome 
and these estimates. In accordance with IAS 1, the company must provide separate information 
about which of the accounting policies that may be significantly impacted by the estimates and 
assumptions made and which, if actual results differ from said estimates, may have a material 
impact on the financial statements. The accounting policies applied by Volvo Treasury Group that 
are deemed to meet these criteria pertain to the measurement of financial instruments at fair value 
and to the assumptions on which this measurement is based. Refer to the section on financial 
instruments under Note I Accounting and valuation policies. In the same way that pensions and the 
actuarial assumptions made to calculate the pension obligation, see more under Note 1 Accounting 
and valuation policies. 

Note 3 Financial risks 
Volvo Group, through its global operations, is exposed to financial risks in the form of interest-rate 
risks, currency risks, credit risks, liquidity risks and other price risks. The Board of AB Volvo has 
adopted a financial risk policy that regulates how these risks must be controlled and governed and 
that defines roles and responsibilities in Volvo Group. The financial risk policy also establishes 
principles for how financial activities must be carried out, establishes mandates and governing 
policies for managing financial risks and specifies which instruments must be used to mitigate these 
risks. The key mandates and governing policies are described in their respective sections. Work 
with financial risks is an integrated part of Volvo Group's operations, where parts of the 
responsibility for the financial operations and the financial risks are centralized in Volvo Group 
Treasury, Volvo Group's internal bank, which includes Volvo Treasury Group. These operations 
are carried out in order to reduce the interest-rate, currency, credit, liquidity and other risks to 
which Volvo Group is exposed. AB Volvo's Board of Directors and Audit Committee regularly 
receive information during the year about Volvo Treasury Group's financial risks and other matters 
encompassed by the financial risk policy. The financial policy is reviewed annually. 

Disclosures regarding carryin nd fair value in the balance sheet pertaining to derivative 
instruments used for managin risk~N:laklllttoefi · mw::ts an liabilities are shown in Note 24 
Financial instruments. 

Interest-rate risk 
Interest-rate risk refers to the sets and liabilities (price risk) or 
earnings and future cash flow f'c'EIStr=ft1::rw-m~-w1tRrftN~Me-QI~" changes in market interest rates. 

[Translator's Note: This report is a translation of the Swc'<lish language original In the event of any differences between this translation and the 
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The first phase of the Interest Rate Benchmark Reform (IBOR) was implemented in 2021, whereby 
GBP LIBOR was replaced with SONIA. Volvo Group had a limited number of interest-rate 
derivative contracts linked to GBP L -wrr1-,• have been concluded and which had negligible 
impact on profit or loss. 

This is a true and accurate 
translation of 1ginal document 

Policy 
The goal is to limit and minimiz ;;-r..,,-&.i.,-,.-; est-ra n'rnt~trrait~rnnmM'iritt....-11iloe¼~ 
Group's Financial risk policy, Volvo s interest-rate derivatives to minimize the 
interest-rate risk of financial assets and liabilities and their effects on Volvo Group's earnings. 
Interest rate swaps are used to alter/affect the interest-fixing term for financial assets and liabilities. 
Currency interest rate swaps enable borrowing in foreign currencies from different markets without 
incurring currency risks. Sometimes standardized interest-rate forward contracts (futures) and 
forward rate agreements (FRA) are used. The majority of these contracts are used to hedge interest
rate levels on short-tenn borrowing. 

Cash-flow risks 
The effects of changed interest rate levels on future currency and interest-rate flows affects earnings 
and future cash flows. 

For customer finance operations, the interest-fixing tenn for financing and lending is matched to 
minimize financial risks. Lending to Volvo Group's customer finance operations is conducted using 
a range of interest rate fixing and loan to maturities. Lending is financed through short- and long
tenn borrowing via the capital markets at floating and fixed interest rates. Financial assets and 
liabilities related to the customer finance operations are matched so as to minimize the exposure to 
cash-flow risk. Within the framework of established limits, external financing must match lending 
to customer finance operations in terms of the interest-fixing tenn. 

For Volvo Group's industrial operations, earnings and profitability are closely tied to the business 
cycle. Financing for Volvo Group's industrial operations involves a fixed as well as a floating 
interest rate. To minimize the interest-rate risk for industrial operations, the interest-fixing term for 
financial liabilities is between one and three months. Short- and long-term borrowing is primarily 
carried out via the capital markets and through bilateral loans. The average effective interest rate at 
year end on financial debt pertaining to the industrial operations was 3.9% (1.9%). 

Borrowing and lending from and to the industrial operations of Volvo Group primarily take place 
through Group accounts in various currencies. Volvo Treasury Group administrates Volvo Group 
accounts, which means that surpluses and deficits with respect to external banks are offset through 
short-tenn currency transactions and that any excess liquidity is invested in bank accounts, in short
term deposits at banks or in reverse repurchase agreements. At the end of 2021, Volvo Treasury 
Group's interest-bearing assets comprised lending to Group companies and cash and cash 
equivalents. The average effective interest rate on these interest-bearing assets, taking into account 
derivative instruments, was 0.9% (0.8%) as of December 31, 2021. 

fTransla1or's Nole: This report is o 1ransla1ion oflhe Swedish language original. In lhe even! of any differences between 1his lranslation and 1he 
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Table 3.1 shows changes in the vsiue.-61 1al assets and liabilities in the industrial 
operations if interest rates strengt r-,,..u.u:--t7"' age point from the interest rate level on 
December 31, 2021, expressed in million Swedish kronor. 

Currency 
AUD 
BRL 
CLP 
EUR 
GBP 
···•·••···· ............ . 
HUF 
JPY 
NOK 
SEK 
THB 
TRY 
USD 
ZAR 
Others 

Total 

Price risk 

Impact on marlcct 
value if interest rate 

Funding Derivatives Lending Liquidity rises 1 % 

················-• .............. o,o ........................... ...... o,4 ............... . ...... ..... -.1,5 ............................. co,oo) .. ····-·· .. ··········•··•-·••-···••· -1, 1 _ 
. .. ....... ..... . . ...... ... .............. . . . . ... . 2.!?... .... .... ..... .. . ...... :.2.2... .... .. . ........ .. ... . . ........ . . ... ...... . ..... ..... . .o.?.o 

.. . . _ ........ -··. - ····· ·····-- l·,3·· ..... ···•·••-·.... .... .-1,3.. . .............................................. .. .. .. ·-· ......... 0,0 
..................... ...... 394,9 ........... .............. -394,4 ............................. -.13,2 .................................. o,1 .............................................. 12,o. 
..... ................ .... :0, 1 ............. .................. ............................................. .................................. -1,0 .............................. .............. -1, I 

.... o,o -0,3 -·· ......... .. ...... - ···-·-· .. . .. . ... .. ~g .. . .. ...... . . ..... ... .... 9,}. 
................................ 14,o ............................. -.14,0 ............................................................................ o,o .... _ ......................... ·-········ .. o,o . 
........ .. ...... ... ?,.?. ... ······- ............ ~3..!~.. . ... . ... . . .... . . .... ... .. .... .. .. .... . .... O.!.Q.O.... . ........ . 0,0 

46.?9. .. . . . . .. ... . ~ 19& ........ •··. . . -1.3.i?. _ .... . .... .... ~ .. ~5?4.... .. -2,2 
............................................................ - .......... 0,1 ............... ····••·••·-· .. -0,.1 .............................. co,oo) ........ ....... - ............................. o,o . 
............. ....... ......... . o,o .... .......................... o,s ................................. -0,s ................................ 0,0 ..................... ......................... 0,0. 
................ ............ }.,?.. ....... ... .. .... . . ... :.3.?.9-... . ..... .......... .. . ~1,.5 ...................... ~.g······ ... ···· ..................... .... ~.6.,.5. 
........ ......... ..... .. ~,9 .. ..................... .2-.i~ ..... .................. -2,s ............ .... .......... o,o ..... ......... ..... .......... . ~.Ql 

. - ···· .... o.o .. . ............ ......... .. 0,1... ................... . .. -0,1 ................. .. .......... 0,0 .............. ................ .. O..!O. 

461,5 -427,7 -40,9 -15,8 -22,8 

Exposure to price risk due to changed interest-rate levels pertains to financial assets and liabilities 
with longer interest-fixing terms for fixed interest rates. All loans outstanding for industrial 
operations have a short-term interest-fixing term, thereby making the price risk negligible. 

The customer finance operations' financial assets and liabilities are matched so as to minimize the 
exposure to price risk. Within the framework of established limits, financing must match lending. 

There are several methods for defining market risk. Volvo Group Treasury uses Value-at-Risk 
(VaR) as its primary tool for measuring market risk in its customer finance portfolio. VaR is 
calculated to a 97.7% confidence level over a one-day horizon based on the historic value for 
volatility and correlation. It is used to measure and set mandates for different market risks such as 
interest-rate risks, currency risks and liquidity risks. In terms of VaR, Volvo Group Treasury has a 
mandate to assume limited currency and interest-rate risks. The total VaR mandate for Volvo Group 
Treasury is SEK 150 million, and utilization is measured n a 1 ~~ , 021 , 
the VaR utilized was SEK 11.8 million (13. l). translation o 

.--"':-r--.!!......~ 

Currency risk 
Currency risk refers to the risk that future cash flows ill fl c aOolduti~oWJt¥ges in ex 1ange 
rates, since the company's financial assets and liabilitie · ft~es. Ex o re to 
currency risks in Volvo Treasury Group's operations are primarily related to changes in the value of 
financial liabilities and financial assets (financial currency exposure), changes in the value of 
contracted and expected future payment flows in Volvo Group (commercial currency exposure) and 
changes in the value of assets and liabilities in foreign subsidiaries (currency exposure of 
shareholders' equity). 
Policy 
(Translator·s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the loner shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. 1l1e Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Dcloillc.) 
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The goal for exchange-rate-risk management is to secure contracted flows through currency 
hedging for financial risks and to minimize exposure for financial items in the balance sheet. This 
work within commercial and financial currency exposure and currency exposure of shareholders' 
equity is described below. 

Financial currency exposure 
For Volvo Group's industrial operations and customer finance operations, financial assets and 
liabilities are matched to eliminate currency risks. Investments and borrowing occur mainly in SEK, 
EUR, USD and JPY. Lending to Volvo Group's subsidiaries were made primarily in local currency. 
Using derivatives such as currency interest rate swaps and currency swaps enables Volvo Treasury 
Group to meet the borrowing and lending requirements of Group companies in different currencies, 
without increasing Volvo Group's risk. 

Table 3.2 shows the earnings effect on gross profit in the industrial operations if the currency 
strengthens by five percentage points from the currency level on December 31, 2021, expressed in 
million Swedish kronor. 

Currency 
AUD 
BRL 
·-··--··-·······-··· 
CHF 
CLP 
·········-·············· 
CZK 
EUR 
GBP 
-··•-······· ..... . 
HUF 
JPY 
NOK ........................ 
RUB 
THB 
USD 
ZAR 
Others 

Total 

Impact on gross income 
if currency rate 

Funding Derivatives Lending Liquidity appreciates 5%* 

. . .. ···•···· ......... ····· ..... :1~?. ····· .... 49,2 ····•· .. -·••·· ·•• ·-• .o,o ······-···········-· ····-·· ... o,o 
..... ............................................... .... ·28,S ....................... 28,2 ............................................................................ ~~.,3.. 

.. ................. . .... .. . ................ . . .. 1.3,30. . ...... 6,0 ......... ......... .. . . ~.1.?.,3. . ...... ....... . .. ..... .. 0.,0.. 
....................................................................... ·8,8 ................................... 8, 1 ........................................... ........................................... 0, 1 .. 
.... .• . .... . . .. . .... ... .. ...... . ·.~,3. . .:Q!3.. .. . .. ··-·•·· ...... 4,6 . ... ·- ... 0.,9. 
....... ......... .... =~?.~!.? ....................... .. 5..0.?.!?....... ....... .... . .. ..:.5..8t9. ......................... :.!.5..1.(~ ................................................. :.~.\3.. 

............................. - ................ ·-··-·-..... -··-· .............. 66,4 .... . ··-- ·•· ·66,4 _ ............................... ... o,o 
···-·-... - ..... ---····--·· .. ··- .......... _ -25,8 ............................... -0,2 . .................... - ..... 26, 1 .... ............................................ 0 •. 1. 
............... ·.1? ... 1 ......... ...... .... ~~!.5. . . ........... :2.,5.. .. P.,.? . .. ......... 0,1 
................. ... : 116,1 .. _ ................ .... 1 .1.6,0 ................ ............ 2,8 ................ - ............. 2,8 ................. ......................... 0,1 
.... . .................. ........................... .. ..... :.,.l ........................... .. 1.?.0. .... . . .. ............... 0,2 ................................................. o,o. 
............................. ........................................ • 1,9 .... .......................... 1,9 ................................ o,o ................................................... 0,0 .. 

.... ~.5.0.1l. ·?,.~,3 5.3.?.i I . . .}~~.. . ...... . .......... ........ 0.,0. 
.............. _ ................ ~-~?..•.~ .......... .. ......... 23,5 ........ ............ ···-··· 2,7 ............ . .. - ............... ... 0,0 

....................................................... .............. ·6,9 ................................. 5, 7 ................................... 1,4 ............................ ·- ········ .... ·· .. 0,2. 

-960,6 468,9 670,6 -179,3 ·0,4 

*The sensitivity analysis includes all of the Parent Company's financial assets and derivatives at 
markel value. The subsidiaries VT A and VTAU arc e,cluded since lhc currency risk is managed by each unil in ils home currency and fully matched, 
which means the exposure is zero. 

This is a true and accurate 
translation of the · ·nal document 

[Translator's Note: This report is a trans alion of the Swedish lnnguage original. In the event of any differences between this translation and the 
Swedish original, the Jailer shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance stalemcnt have been provided by Dcloilte.) 
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Y),'{(\} 
Commercial currency exposure -,...___...- 0--v 
Volvo Group's consolidated currenc ~_,_:__:.u::-:c,s e is the value of the projected future cash 
flows in foreign currency and is prepared c y. Volvo Treasury Group has the mandate to 
hedge the portion of the projected portfolio deemed to have a high likelihood of being realized. In 
2021, hedges have been used solely for future cash flows pertaining to specific orders, which has 
been decided on a case-by-case basis. Volvo Treasury Group uses forward contracts and currency 
options to hedge future payment flows in foreign currency. The hedged amount of fixed flows for 
all periods falls within the framework of Volvo Group's financial risk policy. 

As of December 31, 2021, there were no forward contracts and currency options outstanding for the 
hedging of commercial currency risks SEK - million (81. l ). 

Currency exposure of shareholders ' equity 
The consolidated value of assets and liabilities in foreign subsidiaries within Volvo Treasury Group 
is influenced by exchange rates in conjunction with translation into Swedish kronor. To minimize 
currency exposure of shareholders' equity, the amount of shareholders' equity in foreign 
subsidiaries is continuously optimized taking into consideration commercial and legal preconditions 
and, in connection with this activity, payments of substantial internal dividends in foreign currency 
may be subject to hedging. At the end of 2021, net assets in foreign subsidiaries amounted to SEK 
852.8 million (775.5), consisting of SGD that amounted to SEK 821.9 million (752.5) and AUD 
that amounted to SEK 30.9 million (23.0). Net assets in foreign subsidiaries were not hedged 
through loans in foreign currencies, in line with the policy established by Volvo Group's Board of 
Directors. Currency hedging of shareholders' equity may take place where a foreign subsidiary is 
considered to be overcapitalized, and currency hedging is conducted when internal dividends are 
paid in cases where subsidiaries are overcapitalized. 

Credit risks 
Credit risks are defined as the risk that Volvo Treasury Group's investments are unable to be 
realized (financial credit risk), that the company does not receive payments for recognized loans 
( commercial credit risk), and that potential profit is not realized due to the counterparty not 
fulfilling its part of the contract when using derivatives (financial counterparty risk). 

Policy 
The goal for credit-risk management is to define, measure and follow up on credit exposure to 
minimize the risk of losses pertainin aAB c twta c edit risks as well as 
counterparty risk. 1ginal document 

Financial credit risk 
Financial credit risk is managed in s ch a ayJdl\1\ltigi,ipm1tre is withi approved limits for 
counterparties outside Volvo Group. Al other ex · · um. A framework for 
credit limits was developed to maintain a low level of risk, where individual counterparty limits 
were established depending on the counterparty' s rating. All limits must be approved by Volvo 
Group Treasury's management. The framework also allows setting temporary limits. According to 
Volvo Group's financial risk policy, counterparties for investments should have a rating better or 
equivalent to A from one of the well-established credit rating agencies or similar. All investments 
must meet the requirements oflow credit risk and high liquidity. 

[Translator's Note: This rcpott is a translation of lhe Swedish language original. In lhe event of any differences between this translation and the 
Swedish original, the la11er shall prevail. The English tables in this translation have been provided by Volvo Trensuiy AB and have nol been 
1ranslatcd. The Auditor's Report and 1he Audilor's repott on the corporate governance statement have been provided by Deloitte.) 

Page 27 of59 



Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

~ f 
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The Group applies the general · 0 impairment reserves of cash and cash 
equivalents and investments recognize ............. ~"uzed cost. The assessment is based on the 
counterparty's credit rating, on the estimated exposure on default and on the loss given default. The 
credit risk related to cash and cash equivalents and investments is deemed negligible. 

Volvo Group's financial assets are to large extent managed by Volvo Treasury Group and invested 
in the money market and capital market · accounts at banks that 
the Volvo Group collaborates with. Cas and J°Wh ie~Viileflt1.clfti®lreembe 31, 2021 amounted to 
SEK 42.3 billion (62.7). translation oft · 1 , inal document 

Commercial credit risk 

Commercial credit risk entails that a po
1

'ni::;;;;l:!'!li'm~~n1~~rm""".....,.,+1 rty does not fulfill its 
parts of the contract. In terms of financi to the borrower failing 
to repay the entire or part of the amount borrowed or the interest accrued. 

Credit risk related to lending to Group companies is considered negligible and, accordingly, no 
collateral has been pledged for the receivables (whereupon these are not disclosed). No company 
within Volvo Group has ever been permitted to enter default. Volvo Treasury Group applies the 
general model in IFRS 9, and the model the company uses for expected future credit losses from 
intra-Group receivables recognized at amortized cost is based on a probability of default for each 
company derived from the Group's probability, an exposure on default and a loss given default, 
which is assessed regularly. The company's area of operations is also assessed. Forward-looking 
factors, such as the company's level of capitalization and its ability to absorb any future losses 
incurred by the company as well as the probability of default are assessed. The assessment for these 
intra-Group receivables also means that the exception for low credit risk is applied, which means 
that as long as the borrower demonstrates a strong ability to meet its obligations and a sound 
financial position, the probability of default within 12 months is applied. Lending to companies 
within Volvo Group complies with the limits established for the particular counterparty. Volvo 
Treasury Group's receivables from Group companies on December 31, 2021 amounted to SEK 
186,665.7 million (136,239.1). 

Financial counterparty risk 
The use of derivative instruments leads to a counterparty risk, meaning that a potential loss cannot 
be settled (in part or in full) against a potential gain if the counterparty does not fulfill its part of the 
contract. Volvo Treasury Group works actively with limits per counterparty to reduce risk for high 
net amounts toward individual counterparties. To minimize this exposure, Volvo Treasury Group 
enters into netting agreements (ISDA agreements) with all counterparties that could potentially be 
involved in derivative transactions. The netting agreements entail that receivables and liabilities can 
be offset against each other in certain situations, such as in the event of the counterparty's 
insolvency. These ISDA agreements are often accompanied by a credit support annex (CSA). The 
CSAs establish the terms and conditions for when the parties are liable to execute cash transfers 
between each other to reduce exposure to open net positions. However, these netting agreements 
have no impact on Volvo Treasury Group's recognized earnings and balance sheet, since the 
derivative transactions are recognized in gross amounts. The table below shows the effect of netting 
agreements and cash transfers on Volvo Treasury Group's gross exposure from interest- and 
currency-risk derivatives outstanding as of December 31, 2021. For further information regarding 
gross exposure per type of derivative, see Note 24 Financial instruments. 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the Jailer shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have 1101 been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloitte.) 
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Table 3.3 The effect from netting ag ~-.......,e....=w-.;... .. ,,.~,...," ansfers on Volvo Treasury Group's 
gross derivatives position at December 

Gross amount 
Netting 

agreements I 
Cfosh Net position Change In % 

rans crs 

Interest and currency risk derivatives reported as assets ____ _ ______ 2 686, 9 ______ -I 016,8 ____ .. -I 239,6 _______ 430,5 _________ 84% 
Interest- and currency risk derivatives reported as liabilities _______ 2 23415 _______ -1 016,8 ______ -I 127,9 _________ 89,9 _________ 96% 

Liquidity risks 
Liquidity risk is defined as the risk that Volvo Treasury Group would be unable to finance or 
refinance its assets or fulfill its payment obligations. 

Policy 
Volvo Treasury Group endeavors to maintain good financial preparedness for Volvo Group by 
constantly maintaining liquid assets and credit facilities to provide for anticipated liquidity 
requirements. Volvo Treasury Group has reduced liquidity risks by diversifying its financing to 
various borrowing sources, retaining a good balance between short- and long-term borrowing, and 
by securing borrowing preparedness through credit facilities, see more on this in Note 19 Non
current liabilities. 

Some of Volvo Treasury Group's long-term loan agreements contain clauses stipulating a right for 
the lender to request early repayment following a change in control of the borrower. It has been 
deemed necessary in certain cases to accept these conditions to receive financing on acceptable 
terms. 

For customer finance operations, the maturity for financing and lending is matched to minimize 
risks. Lending to Volvo Group's customer finance operations involves a range of maturities. This 
lending is financed through short- and long-term borrowing via the capital markets and through 
bilateral loans. The customer finance operations are measured based on the degree of matching for 
maturities in borrowing and lending. For practical and business reasons, Volvo Group Treasury has 
a mandate to deviate to a match rate of 80-120% regarding the customer finance portfolio. At the 
end of 2021, this match rate was 94.1 % (99.3%). 

The following list shows expected future cash flows including derivatives related to financial 
liabilities based on the market's expected future interest rates and foreign exchange rates that 
applied on the balance-sheet date. Expected capital flows pertain to receipts and payments on loans 
and derivatives. Expected interest flows are based on future market interest rates and pertain to 
receipts and payments of interest on loans and derivatives_ Interest flows are recognized in the cash 
flow from operating activities. Future cash flows in foreign currency are based on the respective 
exchange rates at the balance-sheet date. 

Table 3.4 below also includes short- and long-term financial liabilities to Group companies. Current 
liabilities to Group companies (within Volvo Group) such as borrowing through Group accounts are 
not included in capital flows balances, which can change from day to day. At the end of 2021, 
current liabilities to Volvo Gro anies throu h Grou accounts amounted to SEK 84.3 billion 
(66_2). This is a true and accurate 

translation of i 'nal document 

(C • 

[Translator's Note: This report is a translation f the S tsh JJ.qb.!lJd@lia\wN'irie event of any fferences between this translation and the 
Swedish original, the latter shall prevail. The r tables inilllllhllfh!lalio11<1nnletbcren provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditors report on t 1e corporate governance s a emen ,ave been provided by Deloitte.) 
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Table 3.4 Future cash flows inclu •~,·;:,•,;:...~-·::.: to non-current and current financial 
liabilities 

C1plt110ow Interest flow 
Derinth·rs Drrh·atlns Derh·atlns Dulntlves 

Loam* (lla blllty) (assl't) Lusloa Loans* (ll1blllty) (asset) Lnsloa 
2022 -33 492.0 -233.0 705.S -0.1 2022 -981.8 -S88.2 -236.4 -
2023 -41 947.7 -273.3 784.6 - 2023 -920.7 -360.7 -69.0 -
2024 -20411.0 -S71.5 210.0 - 2024 -311.S - 189.3 -44.2 -
2025 -8 673.2 -591.5 219.1 - l02S -16S.8 -72.9 41.0 -
2026 -6 203,S -365.6 83.4 - 2026 -Sl.9 -39,6 18.8 -
2027 - -98.6 s.s - 2027 -24.7 -3.5 s.s -
2028-•• -6 885,9 -15.4 0.0 - 202s-•• -38.1 -0.1 14.6 -
Total -117 613,3 -2148,9 2 008,1 -0,1 Total -2 49S,S -1254,3 -269,7 0,0 

Parent Company 
Capital flow Inttt'f'st flow 

Dtatvativts Dtdvativts Dtatvatlvts Dtlivativts 
Loans* (liability) (asset) Loans* (llaNllty) (asset: 

2022 -33 051.9 -228.9 l 105.l 2022 -965.8 -578.0 -225.9 
2023 -41 085.5 -272.2 589.0 2023 -910.8 -354.2 -60.1 
2024 - 19 583.9 -571.5 175.9 2024 -308.7 - 184.6 -38.0 
2025 -8 673.2 -591.5 49.3 2025 - 165.8 -69.9 44.l 
2026 -6 203.4 -365.7 12.5 2026 -52.9 -38.1 19.4 
2027 - -91.3 0.3 2027 -24.7 -3.2 5.5 
2028-•• -6 885.9 -15.4 - 2028-.. -38.l -0.l 14.6 

Total -115483,8 -2136,5 1932,1 Total -2 466,8 -1228,1 -240,4 

• The interest payments on the hybrid bond arc included in a lolal amount of 595.2 (876.3), which pertains lo lhc period through 2023. The inlercsl 
payments lhal follow in the event an opportunity 10 redeem the bond is not utilized have os yet nol been established . 
.. This includes hybrid bonds of EUR 0.6 billion, with the first redemption occasion in 2023 and final maturity in 2078. 

Most of the loan maturities in 2022 and 2023 are part of the normal business operations of Volvo 
Treasury Group, in which Volvo Group's customer finance has a shorter maturity structure than 
Volvo Group's industrial operations. 

The future cash flow for Volvo Treasury Group of negative SEK 117,380.0 million (neg: 
120,434.6) is considered covered in the form of cash and cash equivalents that amounted to SEK 
42.3 billion (62.7) net on December 31, 2021 and through future payments from Group companies 
in the form of receivables from Group companies that amounted to SEK I 86,665.7 million 
(136,239.1) on December 31, 2021. In addition, there were committed but unutilized credit facilities 
of SEK 42.3 billion ( 41.6). 

In 2014, Volvo Group issued a EUR 1.5 billion hybrid bond with an original maturity of 61.6 years 
to further strengthen Volvo Group's balance sheet and to extend the maturity profile of the debt 
portfolio. The first portion of the bond (EUR 0.9 billion) was repaid in 2020. 

This is a true and accurate 
translation of inal document 

John Lightowler 
[Tmnslator's Nole: This report is a lmnslalion oflhc Swedish language original. In the cnl of any difli• • • fell'•F' YJ!I\ nslalion and 11 e 
Swedish original, lhe laller shall prevail. The English tables in this lmnslalion have bee½,.wi<' Mtl-i.,..i~",eiii,ii,y;~w-lw,-~_..t 
lmnslaled. The Auditor's Report and the Auditors report on the colJlomle governance slalcmenl have been provided by Deloille.) 
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Note 4 Interest income 

Interest income pertains to accrued an ·-•-..,=--· interest-bearing assets and investments. 

Note 

Financial assets measw-et at amortized cost* 24 
··············································· .. ···········-·············--········-·---·- · 

.Banlc deposits ........................... ......... ····························- 16 

Total 

*Pertains to receivables to Group companies. 

Note5 Interest expense 

Nole 

Financial liabilities measure! at amortized 

Group 

2021 2020 

Parent Company 

2021 2020 

................ 2.316,2 ···············2 766,7 ................ 2. 270,3 ........ ...... 2 .. 706, 1 .. 
........ .:3-?.,5. .......... '_t_?.~5 .... -··· ..... 39,4. . ... ~?.,.~ 

2 355,7 

Group 

2021 

2 814,2 

2020 

23097 2 753,4 

Parent Company 

2021 2020 

.c?.~~.~ ............................... ................. ........................... .... 24 .... ....... ~.1 .. ~.<>.1 .... ~ .... ......... ~_l.} (j.~.& ......... . -1 .. 055,7 .. ·--· -1 .. 248,8. 

Financial liabilities measure! at fuir value 

.t11r0ught.profit.and. loss ...... ...................................... ..... 24 

Cash and cash equivalents····-··········-·-·· ...• .. .. 26 

········-··· .-797,8 ................ -901_.4. ··········-··--777,4 .... . .. :.8-.8-.5. .. ? 
................. -34,9 .... ....... .. -48,1 ·-· ··•· --~3.4,9 .... -48,1 . 

. Netting agreements ... ..... . .... .................. .................. 21 
Pension liabilties 18 

........ -.?.&.. . . ..... ~3.A.... .. .. •· .. ... }..S.. . .... ....... ~~~<> 
.................. -0,8 ........ ····-··· .... -1 ,0. __ ._. ·········· -0,8. ······· . .... ......... 1.,0 

Total -1 898,7 -2 218,9 -1 872,6 -2 186,7 

*Of which 61.6 (58.IJ pertains to liabilities to Group companies. 

Note6 Other financial income and expenses 

Exchange rate gains and losses on derivatives used 

Group 

2021 2020 

Parent company 

2021 2020 

for.hedge. financial assets .and. liabilities....................... .. . ............. ~? .. 6-.1.?.,.3. .. ...... .7 228-.i? ... ......... :3..§8-g!? ···-········ .8 .029 ,9. 
Realized result and unrealized revaluation on 
derivatives used to hedge future cash flow 

exposure inforeigncurrencY ....... ... •·•···············-·· ......... . . .............. • 232,0 .. . .. .. . ....... ~.6-2 ... ? ................ :.?..3.?,}.......... . .. .... :69,2. 

Cash .and _cash_equivalents ..................................................... . . ................ • 208,0 ........ ·········· 535,9...... . ...... .. -208, 1 ..................... 535,8. 
Exchange rate gains and losses on financial assets 
and liabilities ···-· -·· 3.905,o.. . .-8.450,8 _ ..... 3 966,6 ___ . -8 483,7 

Total -152,3 14,1 -153,8 

[Translator's Note: This report is n translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translatL-d. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloitte.] 
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Note 7 Employees 

Note 7.1 Average number of employees 
2021 

No. of 

Corp. ID. No. 556135-4449 

2020 
No. of 

employees ofn11om, men employees of whom, men 

Parent Company 

_Gothenburg····· .... ·.·························· .. ·······-·-· .. ······ .. ······- ··· 
Total 

Subsidiaries outside Sweden 

28 

28 

~irl~.P?.~~ ............................................ ---·- ... ·-· ... ........ .. 11 ... ...... .. .. . 

Total 11 

Group total 39 

Note 7.2 Board members and senior executives 

No. of Board 

18 

18 

4 

4 

22 

2021 

29 

29 

11 

11 

40 

No. of senior 

17 

17 

4 

4 

21 

Parent Company 
Sweden 

members* of whom, men executives* of whom, men 
5 4 3 3 ·----- -----------·-------

Total 5 4 3 

Subsidiaries outside Sweden 
.Singapore ________________________________ _ 3 3 3 ----- ----- -------------------- --- -- - -- -- ----------- ----------- -
Australia _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _____________ _ 4 4 ------- ------ ------· ----- ··----- - -- ·-

Total 7 7 4 

Group total 12 11 7 

* The same persons arc to a certain extent represented in the figures for the different componies. Excluding this aspect, the total 
number of Board members is ten (of whom seven arc men) and the number of senior executives is six (of whom four are men). 

This is a true and accurate 
translation of document 

[Translator's Nole: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the Jailer shall prevail. The English tobles in this translation have been provided by Volvo Treasu,y AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloille.) 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Note 7.3 Salaries, remuneration, social security expenses and pension costs 

Parent company 
Subsidiary 

Group 
Par?nl Sumldl•I) Group 

<ompany company <ompeny 
2011 2021 2021 2020 2020 2020 

Wal1!S, sabri:s ard otlicrn:~mlOnto 8oan.l 1n:1n>cr.. ard th: Presklcrt .. :-3,~ . •4,6 . ...... J .. o . .............. -3,1 .....•.... ... :P .......... ·6,4 
tt'tiis·r•orbOiiu;,---~ ·· ........... ... · · ··· · · · . /.6 .],J .J.9 .t.J .1.n --:):j" 

Wab~S and other re1rmcmtion to cn'f)loyces ·26.3 .s,s -35, 1 .24,s ·8,7 .J3,S 

('Mlor•of P,o~t Sh1r,r) 

Total -29,7 -13,4 -o,o -27,9 -12,0 -39,9 

Social costs -9,l -9,S -8,3 -8,3 

Pcnsllns costs · 19,4 ·0,1 • 19,l •24,8 .0,1 •24,9 

ul,e,·eof pihsion r:os1s 10 Bomd members and 1l1e Pres,tlttnt ./I. I •II. I .n.s .n.1 .o,6 

TIie COSI ofnon-1roni:tory bcncfis 10 oLl~r CfTl)~)"CCS .o,s ·0,9 · 1,l -0,1 -1,0 -1,7 

Remunenttioa to senior ueculln.s 
Wa1,'Cs,sabn:sal11otlierrelRlT<raliln1otl"P""ikrt •3,4 -4.6 •8,0 -3,1 -3,3 -6.4 
whei9olbonu1 ·· ·- ·--· . /.6 .] ,J -J,9 . /.3 1.0 -0,3 

111c Coa11any'so14Slal11i,gp<}"i>nobl;pn~ns1otlie Presiicnl ··--··--- ········-··-··-•0,3 ·•·----· 0,0_ -0,3. __ _. 0,2 -·-··- o.o .. ---··· .0.2. 
Cos1 ofnon-rmncLal}' bcnefu 10 1hc Pn:silcnl •0,1 .o,J •0,4 0,0 •0,3 .o.J 
Wsge.s, salari:s ant Ori.er rtll1U'Cl'81imto otJ-crscni>rcxecutivcs 
wfi11t1olbonu2 

Cost ornon-ncnetaryjlercfts lo oll1erscni>rc:«cu1.r.'Cs ______ ····-··-·-·- ----·-----·-··-.::·-··-·-.. ·-·-·-··--·--------·-····-·-···--·-- --···---···-·-

Total expenses for salaries and remuneration includes government grants received in 2021 from the 
Swedish Agency for Economic and Regional Growth of SEK - million (0.5) due to the 
extraordinary situation that arose during COVID-19. 

The company's President has a notice of termination of six months on his own accord and a 12-
month notice of termination from Volvo Treasury AB. 

Note 8 Government grants 

In 2021, no government grants were received, SEK - million (0.8). 

Note 9 Fees and other remuneration to auditors 

Audit involves examination of the annual report and financial accounting a Rt~ffi!h¥.!;(r n by 
the Board of Directors and the President. Audit-related assignments mean other quality assurance 
services required by enactment, the Articles of Association, regulations or agreement. Tax services 
include both tax consultancy and tax compliance services. All other services are defined as other 
assignments. 

This is a true and accurate 

Deloitte translation of t Parent Company 

(C 2020 2021 2020 

Audit .assignment .Aup,p,, ... · ··-·---· ····-········ -· .... 1, 7 ........................... 1,8 .. ······ .. -···· ..... 1.,4 ...... . ·············· ...1 ,5. 
Audit related services ........ ........... ... 0,3 ........................ o,3 ··················· -·· o,3 ........ ....... o,3 

Total 2,0 2,1 1,7 

[Translator's Nole: This report is a translation of the Swedish language original. In the event of any differences be1wccn this translation and the 
Swedish original, the taller shall prevail. The English 1nbles in 1his translalion have been provide'<! by Volvo Treasury AB and have not been 
lranslatcd. The Auditor's Report and the Auditor's report on the colJlOrale governance statement have been provided by Deloitte.) 
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Volvo Treasury AB (pub)) Corp. ID. No. 556135-4449 

Note 10 Operating leases 

Future lease payments pertaining to non-cancelable leases at year end amounted to 4.7 (2.7) for the 
Group and 2.8 (1.0) for the Parent Company. Lease expenses for the year amounted to 3.3 (3.2) for 
the Group and 0.3 (0.4) for the Parent Company. 

The company as a lessee 
Future rental payments (minimum lease payments) related to non-cancellable leases are allocated 
according to the following: 

Group 
2021 2020 

Parent Company 
2021 2020 

.Payment due.within one.year ........................................................... ...................... -3,2 ...................... -1,1 ....................... -2,8 ....................... -0,8 . 

. Payment .due after.one .year.and .within five years ................... ...................... -1,6 .................... . -1,7 ......................... 0,0 ...................... .-0,2. 
Totul -4,7 -2,7 -2,8 -1,0 

Lease expenses for operating leases during the year were as follows: 

Parent Company 

Whereof 

Group 
2021 2020 2021 2020 

Minimwn lease payments expenses 

Note 11 Income tax 

Distribution of income tax 

-3,3 

Group 
2021 

-3,2 -0,3 -0,4 

Parent Company 
2020 2021 2020 

.current.tax.for.the.period................................................. .... .. ............... -1.1.1,9 ..................... -44,0 ..................... -52,1 ...................... -65,7. 
Current.tax for prior periods .. ........ _._............. ............ . ·- . _ -26,5 . . ................. o, I __ .... .... ....... 26,5 ............. ...... .. o, 1 . 
. Deferred.tax arising or reversed.during the period .... ...... ............... -1,8 ... ................... -1,0 ............... ...... ..3,0 ..... ........... ..... 2,6 

Total -140,2 -45,1 -75,6 -63,2 

In 2021, tax attributable to Group contributions increased the Group's unrestricted reserves by 54.5 
compared with last year's reduction (27.0) and increased the Parent Company's equity with 54.5 
compared with last year's reduction (27.0). 

This is a true and accurate 
translation ument 

John I H 1t:wvler 
Authori·,.: ._ ' " I r .,______ _ __ __. 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the laner shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloitte.) 
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Specification of income tax 

Income before taxes 

Group 
2021 

626,6 

Corp. ID. No. 556135-4449 

Parent Company 
2020 2021 2020 

455,5 329,1 556,2 

.Tax.according to. current tax rate .................. ·······-·-· ................... -129,l._ ......... ......... -97,5···-···-··········· .. 67,8 -··············--·l .19,0. 
Difference due to different countries' tax rates 
························- ·······-- ·········-·· .. ································- ···-···-········ ··········-·····• .. • ..... 0,8 ............... ., ........... 1,0 ..................................................................... .. 
Other.non-deductible.expenses/income . ............. . . ............ 18,5 ............ .... ·-55,5 ........... ........... 18,5 --·- ........ 55,6 
Taxes. related . to .. prior_year ......... •···•·-·· ·-· -···---- .. -26,4 ··-·· ...... ·- ..... o,3 ................ __ _-26,5··--··-·- . ..... -0,.1 . 
. Other, .net ....... .................................................................. .. . .................... -4,o .... ................. -4.4 ......................... 0,2 .. .................... o,3 . 

Total 

Deferred tax 

Changes in deferred tax assets/liabilities, net* 

Opening.balance .................................................................. . 
. Deferred taxes.recognised in the year's.income ....... . 
Of which recognised in Other comprehensive 
.income, Remeasurements of defined-benefit plans .... 

Deferred tax assets/liabilities, net, as of 
December31** 

-140,2 -45,1 -75,6 -63,2 

Group Parent Company 
Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

······ .. ......... 23,6 ... ········· .... .... 22,6 __ ··-·--·- 8,7 _··-··· -···· ....... 6, • . 
. ............. ~.~ .• ~.' ........... :g.~1... . ..3._,.9_ .... , ................. 1,.~ 

_ -4,8 ·-- ......... 1,4 ... o,o .................. ..1.,4. 

15,9 23,6 11,7 8,7 
*The deferred tax asscls and lax liabililics s1a1cd above arc recognized in Volvo Treasury Group's balance sheet, in part ncl after taking offselling 
opportunities inlo account Deferred tax asse1s and tax linbililies have been measured using the 1ax rates expected to apply during the period when the 
asset is realized or the liability is lo be scllled according to the tax ralcs and tax regula1ions thal have been decided or adopted on the balance-sheet 
dale . 
.. Of which, temporary differences pertaining to provisions for pensions in the Group were the mos1 significant and amounted to I S.4 (20. l ). 

This is a true and accurate 
translation of th riginal document 

[Translator's Note: This report is o translalion of the Swedish language original. In the event ofnny differences between this tmnslalion and the 
Swedish original, the latter shall prevail. The English tables in this lranslntion have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Dcloille.] 
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Note 12 Tangible fixed assets 

Parent Company 

Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

Equipment 

_Opening_acquisition_cost .... ~! ~ .......... 3,8_. .. .......... ~ •. 5-.. _g!~ 
~~~~.S.t:~................. ..................... ......... .. ... ..... . .. . . .... .... . ............. . ................. ...................... ~~!? ..................... ..................................... ........ . 
. Right.ofuse assets .......................................................................................... -0,5 .............................. 0,6 ......................................................... . 
_T~am.lilt.i?.':1:.d..il,r,e_r1:i:1:c,t:.............. ..................... .... .... . .. . .... . .. . ... . .. .. .. ~? ................... ~o!.1... . ............................ .. 
Closing amormed cost 3,8 4,1 0,5 0,5 

.9.P.~.~~ .. 8.~<?.lll!.n.1'a.!~.d. d.~prt:<?~.1K.>.n..... . ... .. .................. _ .. ............... -2,6 ........................ -2,4 .. ................... -0, 1 ........................... -0, I . 

. sales.and scrapping ........................................................... . ........................................................ 0, 1 ........................................................................ . 
P~P.r.e.c_~t~r,i.for tli_e year ... .~9} . . .......... ..... ~.~!.1 ....... ................... .. 
. !~~.~\~.11.~.!!I.i:~~-11~~............ ............... . ... ......................... _ ·-.... . _ o,o ..... -· _.. .. . o, 1 .................. _ 
Closing accumulated depreciation -2,9 -2,6 -0,1 -0,1 

Closing balance 0,9 1,5 0,4 0,4 

*The Group's leases encompass lhe leasing of company cars. Rt-cognizcd assets of SEK 1.9 million. Given the insignificance oflhe effects, in 
accordance with IAS 1.31, the Group has elected not 10 provide any further disclosures pursuant lo IFRS 16. The eKemplion provided in RFR 2, not 
IFRS 16, has been applied for the Parent Company. 

Note 13 Financial assets This is a true and accurate 
translation of the · ial document 

Participations In subsidiaries 

.Op_!?ning acquisition cost . ..... _ ......... .... . 

Closing accumulated acquisition cost 

Percentage 
Rcgiste red office in holding 

Voting 
share 

No, of rights 
participations / 

shares 

Sin.g,ipore 100% 100% 20 025 000 

Total 

Note 14 Other non-current receivables 

~24,.6 . 

224,6 

2~4,6 

224,6 

Carrying Shareholder' 
amount 

kSEK 

224 608 

224608 

s equity 
kSEK 

852 722 

852 722 

Group Parent Company 

Outstanding interest and currency derivatives .. 

Total 

Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

._ ... _I 869,4 --··· . .. . . 4 399,9 . 

1 869,4 4 399,9 

__ I 830,?, 

1830,6 

4 383,8. 

4 383,8 

[Translator's Note: This report is a 1ransla1ion of1he Swedish language original. In the event of any differences between this translation and the 
Swedish original, the Jailer shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloiue.] 
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Note 15 Other current receivables 

Parent Company 
Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

.<?~ra,~a.ll<l_il!!ti!'t~r~s! ~n<l ~~ncy_d~rivilt.\ves 837,9 ............... 1.~g4l .. 797,4 .. 1 600,6 

Accrued interest .income and prepaid interest expenses .~'~ ···· ······· 77/ •· ........ ~!§...... 7-7.!1. 
<?.t_li~r ~~~.n1~.d. DIC~!:)~ ~.ll<l.pr,~eaid. e~p~~~s .......... ..... . . ... n2.. .. . .. .. . ... ~2."3· .................. n9..... 42.,.' 
Other receivables .... .. 1,6 _ .. . ·-··· . . .. o,s.. . ........ .... 1,6 . .... . . .......... ~.,? 
Netting.agreements ....... ··•--·············-·····-···················-··-··-··-··· 1 _ 1.59,73 ...... .. -···· ........... ..... . 1.159,73 .............................. . 

Total 2 033,1 1 725,1 1 992,3 1 720,5 

Note 16 Cash and cash equivalents 

Group Parent Company 

Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

Cash in banks ............. 28 661 .•. 1. -·· ...... 40 .. 873,7 ............. 28 648,5······ ···· ..... 40 .860,6 
.Time. deposits. in.banks . .................. ·-···· .. ·········-··-·· .. .............. .. 1.3_ 636,0 ......... ..... 13. 995,0 ............... 1.3. 636,0 ............... _13. 995,0_ 
.Reverse. repurchase .agreements ····--···· . ........ -········--·· ···-·········-·········· 7 .8.12, 10 ..... ................................... ·-···· 7 .812, I 0 

Total 42 297,1 62 680,8 42 284,5 

• A reverse repurchase agreement is a financial agreement whereby one party commits lo purchasing a security from a counterparty and 
simullaneousty agrees that the security will be sold back at a detennined price at a given point in the future. 

There were no reverse repurchase agreements outstanding as of De 

Note 17 Group contributions 

62 667,7 

John Lightow er 
Group contributions of SEK 335.2 million (126.0) were receive by Volv<1.ubilW&&IllUJliUai&B and 
contributions of SEK 600.0 million were paid to AB Volvo(-). 

Note 18 Provisions for pensions and similar obligations 

Post-employment benefits, such as pensions and other remuneration are mainly settled by means of 
regular payments to independent authorities or bodies that assume pension commitments for 
employees through defined-contribution plans. The remaining portion is fulfilled through defined
benefit plans (applies only in Sweden), where the commitments remain within Volvo Group or are 
transferred to pension trusts. 

Defined-benefit plans entail the company undertaking to pay predetermined amounts to the 
employee at or after retirement. These plans are secured through provisions in the balance sheet and 
through transfers of funds to pension foundations. A credit insurance has also been procured to 
cover the value of issued obligations. The main defined-benefit pension plan is the ITP2 plan, 
which is based on final salary. This plan is partly closed, which means that only new employees 
born before 1979 are able to choose the ITP2 solution. The proprietary ITP2 plan for the company 

(Translator"s Nole: This report is a translation of the Swedish language original. In the event of any differences between this translation and lhe 
Swedish original, the lane, shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have nol been 
translated. The Auditor's Report and the Auditor"s report on the corporate governance statemcnl have been provided by Dcloiuc.] 
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is part-financed through Volvo pension foundation. The pension liability is calculated annually on 
the balance-sheet date based on actuarial assumptions. 

The defined-benefit obligations are calculated based on applicable salary levels as per the balance
sheet date, with a discount interest rate of 3.8% (3.8%) regarding ITP2 and -0.1 % (0.3%) for other 
pension liabilities. Annual yield and mortality estimates are established by PRI for ITP2 or 
Finansinspektionen (Sweden's financial supervisory authority) for other pension liabilities. 

The Volvo Pension Foundation was formed in 1996 to secure pension obligations under the ITP 
plan. Since its formation, the company has provided plan capital in a net amount of SEK 56.4 
million to the Foundation. The return on plan assets during 2021 was 13.1 % (7.3%). 

Provisions for pensions and similar obligations in the company's balance sheet correspond to the 
present value of the obligations at the balance-sheet date, less the fair value of plan assets. 

Volvo Group applies IAS 19 Employee Benefits in its financial reporting. This results in differences 
that can be material in the recognition of defined-benefit plans pertaining to pensions and when 
recognizing plan assets placed in the Volvo Pension Foundation. 

Accounting policies for defined-benefit plans differ from IAS 19 primarily because: 
- The calculation of the pension liability according to Swedish accounting policies does not take 
into account future pay increases. 
- The discount interest rate for calculating the Swedish liability is determined by PRI 
Pensionsgaranti and Finansinspektionen. 
- Changes in the discount interest rate, real return on plan assets and other actuarial assumptions are 
recognized directly in profit and loss, and in the balance sheet. 
- Deficits must either be recovered through payments to the plan or be recognized as a liability in 
the balance sheet. 
- Surpluses cannot be recognized as an asset but can, in certain cases, be credited to the company to 
reduce pension costs. 

In the tables on the following page, disclosures are provided regarding the defined-benefit pension 
plans. Volvo recognizes the difference between outstanding obligations and the value of the plan 
assets in the balance sheet. The disclosures pertain to the assumptions applied in the actuarial 
computations, recognized costs during the reporting period and the value of obligations and plan 
assets at the end of the period. In addition, changes in the value of obligations and plan assets 
during the period are specified. 

lhis is a true and accurate 
translation of the ori i I document 

[Translator"s Nole: This report is a translation or the Swedish language original. In the evenl or any differences between 1hi~ translation and the 
Swedish original, lhe latter shall prevail. The Englisl, !ables in this lranslalion have been provided by Volvo Treasury AB and have nol been 
1rnnsla1ed. The Audilor's Report and the Auditor's report on the COIJ)Orate governance statement have been provided by Deloitte.] 
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Note 18.1 Provisions for pensions and similar obligations 

Pension costs during the year 

Current service costs 
••••••• ••• • .. •••••••••••••••••••••u••••••••• - •••• ••••• .. ••• • •u•-•••• , ,. ,, , ...... ..... ., ............. • •• - •••••••--•••••••••••••••••• •••••• •••-

Interest costs 
Interest income 

Corp. ID. No. 556135-4449 

Dec. 31, 2021 Dec. 31, 2020 

··•·--··-··--· •···· ····--2, 7··- ---·-···-···-··•---··· -3, 7. 
····-······· .. ·····- ·······-·· -2,0 -·········-········· -·········-2, I_ 
. -···-··•-·-·•··•-·•··- ·- -· l ,2 ·- ··--··········---··-············ 1, 1 _ 

Total pension costs for defined-benefit plans -3,5 -4, 7 

. Pension costs fur defined-contnbution plans ........ _ .................. -........ ·····-··········----·--·-·········-6,4 .................... -.............. -5,9 .. 

Total pension costs -9,9 -10,6 

(Translator's Note: This report is a trnnslation of the Swedish language original. In the event of any dilTercnces between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Dcloiue.) 
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Note 18.2 Provisions for pensions and similar obligations 

Applicable assumptions for actuarial calculations 
(Sweden) 

Discmmt rate 
Expected salary increase 
Inflation 

Obligations in defined-benefit plans 

Dec. 31, 2021 Dec. 31, 2020 

2,0 
2,4 
l,8 

l,5 
2,4 
1,8 

Dec. 31, 2021 Dec. 31, 2020 

.Obligations.at.January.••·••·-·····-····--··-··........... .. . ...... ... . .. ..... ..... . .................... )37,2 .................... 123,2 . 

. Defined-benefits. earned .during the year ···-··········--····..................... . .............. -............. 2, 7 -···························· 3, 7 .. 
_l_~~~.r.~.S.~ .. ~.~.5.~.5. .............................................. ··················-········· .. ·--· ····-· -·· -····· .... -- .... . ·- 2,0 _ ·-· b.! .. 
Re measurements 

_-Effect .of change in demographic assumptions .......... ........ . 
_-Effect . of changes in financial assumptions ... ·-· .... ........ . 
. -Effect. of experience adjustments .... ·········-· .. ······· ........................ . 
Benefits .Paid ............................................................................. ............................ . 
Obligations at December 31 
Of which, fi.mded defined-benefit plans 

Fair value of plan assets in funded plans 

.. ............. ~-1.?.,? ..... ............... ~?. ~ 

........................... -2,3 ............................... • .. •. 
-1 , 1 ... - ... -•··--- -1.,0 

121,3 
121,3 

137,2 
137,2 

Dec. 31, 2021 Dec. 31, 2020 

. Plan.assets at January.•·····-····•···•·-··········-···························· .. ·· .. ···............ .. ......................... 81.,5 ...................... -. 62,0. 
Interest income 
Remeasurements 

..... ........................ 1. ,2 ............................... l_, I .. 

·········-······························"···· ....... ...... ·· · ••·••··•""' . .. .......... ··••· •• ··•··· .... ••·········· ..... . .................. ....... 1} ?.~ .. ................. .. ~?} .. 
. Employer. contribution .................................................................................... .. -...................... ·- 9 ,o _············-············ • 4, 4. 

Plan assets at December 31 103,l 81,6 

This is a true and accurate 
tramlation of th · i al document 

(Transla1or's Note: This report is a translation of the Swedish language original. In the event of any dilTcn:nccs between this translation and the 
Swedish original, the lalter shall prevail. The English tables in this translation have been provided by Volvo Treasuiy AB and have not been 
translated. The Auditor's Report nnd the Auditor's report on the corporate governance statement have been provided by Dcloillc.J 
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Not 18.3 Net provisions for pensions and sim' 

Net provisions for post-employment benefits 

Group Dec. 31, 2021 Dec. 31, 2020 

.t~~~d..~~.tlL'i .a.1pe~.~niber } .I . .. . . .. . . . . ..._____ . _ ............. .. ..1.~~r . . .......... ... 55,6 

Net provisions for post-employment benefits at Decen 

Parent company 

Obligations ht defmed-benefit plans 

Obligations opening balance 2020 

Service costs ..................... ·-•·•-···--····-·····••·• ............................... ,, ........... ··••·•·• .. · 
Interest costs ·-- .. ····••··········-· ·•····-······ -------· ..... . 
.?..~~.S.i.~ v.a!~ ............ . 
Obligations as ofDeccmber 31, 2020 
Service costs 
··•··•·······--····················· ............ •·••·•-•· ··••··•·······•----·--·-·~---·-....... ----.-· ............... ·····-.. ••·•• ·-
Interest costs . ·····•·•·······-·········· ............................................................ . . 

_!'_e.11s.i()l)__S p~J~.... .. .... _. ..... . ... .. ... . .... .. 
Obligations as of December 31, 2021 

Fair value of plan assets ht funded plans 

Plan assets opening balance 2020 

Actual return on rlan assets ........... ...... ............. .. 
Contributions and.compemation.to_l from the.fund .. ___ .. -·· 
Plan assets as ofDecember 31, 2020 

.Actual.return on plan.assets .... _ .... _ .............. _ ..... -· 

.C:.o.11tr,ibut\ons. ~.11~ .. C.<>J!lpt:11.s.iti<J.n.t<> ( fro111 the fund 
Plan assets as ofDecember31, 2021 

Provisions for post-employment benefits 

18,2 55,6 

Funded Unfunded Total 
53,1 53,1 

.. ......................... 2,2 ...................................... . .... 2,2. 
.2,? .. . ~.~ 

. . . .. .... . . .~.!)!.. .. ..... .......... ~..1\0. 
56,6 56,6 

62,0 

S,? 
.14,4 
81 S 
12,6 

.. ...... .. },g. 
103,1 

Dec. 31, 2021 Dec. 31, 2020 

.Obli~ations * . . . ................ ·-••·--·-• ....... -..... .... ·------- ·---· ·- _ -.5.2.,~ :.5.~,~ 
Fair lll!'.~.C. <>f pla11.as.s.et~... ...... .. ....... ... . .. .. .......... . 
Funded stat us 
Limitation on assets in accordance with Swedish accounting 
rincl les when Ian assets exceed corres ondin obli ations 

Net provisions for post-employment benefits •• 

Pension costs 

Pension costs for defined-benefit plans 
Pension costs for defined-contribution plans 

~P.!'.~.i.aJ.~ .Y.r.<>Jl t~.~ (. Y.i!?.l~.ta.~.~.~ .... ·-·· ....................... . ..... . 
Cost for credit insurance FPG 
·•·· •••• •· •·••••"··•·• ·-•--·-•-••• - ·••- •H---•••••-•••-••0-•••- •• - ••--••- • • · -• ·• • ••••• •••• ---·•· •• 

Total pension costs for the period 

!.Q~.,.! .. . ........ J!!.5. 
43,2 24 9 

43 2 24,9 

Dec. 31, 2021 Dec. 31, 2020 
-10,1 

-4,2 

.. :5.J 
..... ·• . ..... ... ........ . :O.!} . .. . 

-19,4 

-15,4 
-4,1 

.-5,2 

. .... . ~o!..1 
-24,8 

[Translator's Note: This report is n translation of the Swedish language original. In the event of any differences between 1his translation and the 
Swedish original, the lnttershnll prevail. The English 1ablcs in 1his 1mnsla1ion have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and lhe Auditor's report on the COIJlOrale govcmance statement have been provided by Deloitte.) 
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• The capi1al value for ITP2 amounls 10 negative 56.6 (negative: 56.6) 

•• Net retirement benefit obligations regarding ITP2 amount lo 0.0 (0.0) 

Note 19 Non-current liabilities 

Corp. ID. No. 556135-4449 

The following list shows Volvo Treasury Group's and Parent Company's non-current liabilities in 
which the largest loans are distributed by currency and their carrying amounts. Unrealized 
exchange-rate losses and market-value adjustments pertaining to derivative contracts with 
remaining maturities of more than one year are also recognized under non-current liabilities. 
Information on loan terms pertains to the Group as of December 31, 2021 . 

Btntd loam Att\JII lnttrrsr ntc Effuth'e fnleRSI nte Croup Parent corrp,uiy 
Drc.31,2021 Drc.31,2021 Dtt.Jt,202t Dtc.Jl,2020 D«.Jl ,2021 D,c,Jl,2020 

EUR 2012-2020/2022-2078 0,00-4,79 0,00-4,79 50 072,7 34 968,7 SO 072,7 34 968,7 
SEK 2018·2020/2022-2024 0,39-2,31 0,39-2,ll 24 266,0 25741,3 24 266,0 25741,l 
NOK 2019,2020/2022-2024 ---··--··· 1,79-2,62 ___________ l,80-2,6S ·-·····-·- 2 818,3 ·-··---·- l 579,8 ··-··-·--2 818,3 -··---·-··3 579,8-
JPY2020-2020/202l·202l 0,70-0,70 0,70,0,70 917,S 927,20 917,S 927,20 

~~~!~~-~:/2024,2024 ---· -- ==~~~~ ~:~:!:!!··==·_::_-:::: .. ) ~!:~:!! .:..=·=~--~-.-:· !!~:1 .:-:~·---=--!~:!-::.-.~--~---~--------::~:~·=···=--.·~---~----!:;! 
Total 

Otherlilbilities 10 mdlt lmtll\lllon 

EUR 2017,201812022-2023 
JF' Y 2019-2020/202J-2024 
AUD 20 I 8-202_0!2022-2024 
Owtardi\c itcrt..st and ct.m:~y dcrivatMs 
Lease lnbiliy 

Tolal 

Actual interest ratt 
Dt<. JI , 2021 

0,00-0,00 
0,)7.(24 
0,97-1,SI 

[ffectin lnlerHI ntt 
D«. JI, 2021 

0/00-0,00 
0,37-1,24 
0,97-1,S \ 

79 364 8 

Group 
Dt<. 31, 2011 

J 068,1 
I 570,4 

117,6 
1915,9 

0,4 

6 67Z,4 

66391 I 

Dre, JI, 2020 
6 022,5 
I 584,9 

315,0 
416,4 

0,4 

8 3)9 2 

79 364 8 663911 

Ptrtot COfrl)ID) 

Dtt.31,2011 Dt<. 31,2020 
l 068, I 6 022,S 

I ?07,6 410,? 

4 975,7 64)),4 

This includes remaining hybrid bonds of EUR 0.6 billion, with the first redemption occasion in 2023 and final maturity in 2078. 

The following list shows the Group's and the Parent Company's maturity structure for the non
current liability: 

Group Other Oftvh/c/1, Parent Compal Olhor Of which, 

liabllilies to dtri~"Otl~ L,aslng llablllllts lo derln11/ve 

Bond loans credit comratts llabllltlos Bond loans credit contracts 

Due dare Dee. 31, 2021 Dec. JI, 2021 Der. J /, 2021 D«. JI, 2021 Due dale Dee.JI, 2021 Dte.JI, De<. JI, 2011 

2023 38 018,4 4 202,7 273,3 ~,1 2023 38 018,4 3 339,4 272,2 

2024 19 583,9 1398,S 571,S 2024 . 19.sgj,9 ·s",i,s 571,5 

io'ff · · 8 673,2 591,S 591,S 2oi :S 8 673,2 s·91,S 591,S 

2026 6 203,4 365,6 365,6 20 26 § ~of:i. - ··•"!6(7 fo,i 
2027 0,0 98,6 98,6 i o21 0,0 '91,J 91,3 

2028· 6 885,9 15,4 IS,4 2028- 6 885,9 15,4 15,4 

Total 79364,8 6 672,3 1915,9 0,1 Total 79 364,8 4974,8 1907,6 

Granted but unutilized non-current credit facilities that may be utilized unconditionally amounted to 
SEK 42.3 billion at year end. These facilities consisted of stand-by facilities for loans with varying 
maturities between 2022 and 2025. A fee is charged for granted credit facilities, which is 

e item Administrative expenses in the income statement and under Other 
e balance sheet, see Note 15 Other curre,,::n~t,:;re:;;:c;;::e;:,;iv::!a!::b::.:le~s::.,. ---:-----:-----, 

This is a true and accurate 

tran :;;:--.,,,,?:~---~~--;;.Ll.! :::;=--.......... :a!; ..... ~-=· nt 

John Lightowler 
Authorized Translator 

(T ~=;......rrs is a lranslation of the Swedish language original. In lhe event of any diffcn:nccs between lhis translation and the 
Swedish original, the latter shall prevail. The English 1ablcs in 1his translalion have been provided by Volvo Treasury AB and have not been 
translated. The Audilor's Report and the Audilor's n:port on lhc corporate governance statement have been provided by Deloitte.] 

Page42 of59 



Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Note 20 Other non-current liabilities 

Outstanding interest. and .currency .derivatives 
OU1er non-current liabilities 

Total 

Group Parent Company 
Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

························· · ............................. 253,8 ...... .... ······························· ······· .. ··246,9. 
. .. ... • .. . .9!.8... .0,1 . ...... O..& .. ....... 0.,7. 

0,8 254,5 0,8 247,6 

Note 21 Current liabilities to credit institutions 

Bond loans* 
Danie loans and other loans 

Netting.agreements ··········-.. ······ ........... -............. . 
01:1tstand.ing .in.t~~~st .and. ~urrenc:t de~t~~s 

~.!~ing liabilities . -·· ·- _ ··-· ·- -· ·---··· .. 

Total 

Group Parent Company 
Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

.. J! ?~?1.3-. ..... ... .. 30 903,9 _ ........ 21. 747,3 ........ .. ... 3-Q.9..0.3.i.9. 
.... ......... 10 498,9. .. ~ .852,l .10 .2.~?~? . . .j 536~ 
___ ............ J.245,6 ................... 4427,s ............... ..1. 245,7 .................... 4 427,5. 

.... J3.3-,Q. .. .. 1.5-2,5 .... _22.8-19. ................... }1.1,7 
.. O} ....... ~i?. ............................... . 

33 725,1 40 336,8 33 509,6 40 009,3 

• From 2021, short-lem1 bonds have been separated from bank loans and other loans. 

Granted overdraft facilities amount to 2,186 (2,408) in the Group and 632 (1,487) in the Parent 
Company. 

Note22 Other current liabilities 

Accrued interest expenses and prepaid interest income 
Outstanding interest and currency derivatives 
Wages, salaries and tax-at-source · 
Accrued.expenses and deferred income ... 
Other current Liabilities 

Total 

Koncemen Moderl>olaget 
Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

478,I 
.... ioff 

?!!9-. 
··· ······· ~!3- . 

. O.A. 
614,6 

.. .. 11~2. 
57,1 

... }_~~2. 
. 11_,7 
.. 0,7 ... 

537,7 

······• ................. . 
John lightowler 

Authorized Translator 

477,6 

104!3-.... 
17,6 
6,9 

..... i\6··· ····· 
607,0 

445,9 
- 5_7_,0 

1.6A 
1~!3 
_Q,.7. 

530,5 

[Translalor's Nole: This report is a tmnslalion or the Swedish language original. In the event or any differences between this lmnslation nnd the 
Swedish original, the lo11er shall prevail. The English tables in this tmnslalion have been provided by Volvo Trcnsury AB and have nol been 
lranslated. The Audilor's Report and lhe Audilor's report on the corpomle governance slalement have been provided by Deloitte.] 
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Note 23 Contingent liabilities 

Group Parent Company 

Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020 

Contingent liabilities on behalf of other Group 

. companies ................................................ ·- ····••············-··········· 

. Pemion guarantees ................................................................ .. 
.................... s.1 .1,3 ..................... so 1.,9 ..................... s 1.1,3 ..................... so.1,9 . 
-······ .. ·········· .. ····· 1,2 ............................ 1, 1 ............................. 1,2 ........................... 1, 1. 

Total contingent liabilities 512,5 503,0 512,S 503,0 

Contingent liabilities received from other Group 

.companies, .. which. reduce. net obligations .................. . -?1 .. 1!~ .............. _-50.1,9 ................ -5.11_.3 ...... ··········•501,9 

Total contingent liabilities, net 1,2 1,1 1,2 1,1 

(Translalor's Note: This report is a translalion of the Swedish language original. In the even I of any differences belwcen this translation and the 
Swedish original, the latter shall prevail. The English tables in lhis translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on 1hc corporate governance statement have been provided by Deloitte.] 
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Note 24 Financial instruments 

Disclosures on carrying amounts and fair values 
The carrying amounts and fair values of all of Volvo Treasury Group's financial instruments are 
compared in the following tables. 

Note 24.1 Carrying amounts and fair values of financial instruments 

Nole Group Parent Company Group Pa~nt Company 
Dec. 31, 2021 Dec. 31, 2021 Dec. 31, 2020 Dct, 31, 2020 

Canylng 
~·air value 

Canylng 
fair value CalT)lng 

Fair value Canylng 
Fair value Value Value Value Value 

A.ssell 
Fln.andal a.,sell al fair value through lhe 
in('Ornt statcnwnt 
Ouistarding interest and cWTCncy r'ok 
derivatives•• 14. IS 2 686,9 2 686,9 2 627,9 2 627,9 6004,8 6 004.8 S 984,4 ~ 984.4 

2 686,9 2 686,9 2627,9 2 627,9 6 004,8 6 004,8 5 9114,4 5 984,4 

Financial aucb measuttd at amortized 
cost 
Rcccivabl:s from Group Con-.,any 186 665.7 187 145.6 185 443.S 185 720,2 136239.1 131883.4 134 466.8 l3S 826.8 
Other interest-bcarirG n:ccivabl:s IS I 159.70 I IS9.70 I IS9.70 I IS9,70 

187 825,4 188 30S.3 186 603,2 186 879,9 136239,1 137 883,4 134 466,8 135 826,8 

Cash and cuh eguivalents 42297,I 42 297,I 42 284,5 42 284.S 40 216,0 40 216,0 40 182,1 40182,1 

Uabllltits 
Anandal llabUltlos at fair value through 
the Income .sfalemtnl 
OulStarding inlcn:st and CWTCncy roles 19,20. 
deriva1ives 21.22 2 234.S 2 234,S 2 240.8 2 240,8 880.1 880,0 8S6,S 8S6,S 

2 23415 2 234,S 2 240,8 2 240,8 880,1 880,0 856,5 8S6 5 

Anandal liabilities measured at amortizrd 
(Ost •u 

Long tcn.~bord ba~ ord.~U,e_r "?•"' 19 84 121,2 8S 340.4 82 432,9 83 632,3 74 313.9 . J6__i41,6 72 413,6 74 514.6 
S~rt lcnnbank loans and other ban.s 21 33 492,1 3'3 644:8 33 280,8 .. . ..Jl .~J.2.,S. 41l is( 1 40 230,2 39 867,6 39 912.4 
P~y.;bi;; to Group c~1~an/ .... 25.3.S 9S 123,7 7l 96i,:i' ·91rssi2 73 193,S 72 157.0 71 962.2 73 368.8 .. ?} 193,S 

212 737,0 190 947,4 212 296,9 i9iiisi:i .. 1866SSii 188 634,0 is56so:O- 187 620,5 

Trad• Pai·ables 3,0 3,0 2,9 29 1,1 11 1,0 1,0 

• The measurement of the fair value of bonds issued, bank loan.sand 01her loans ns well ns receivables and liahiliJics from/lo Group companies is 
conducted al level 2, and where credit risk is also included. 
•• Gross exposure of derivalives wilh positive values has been reduced by 84.0% (88.0%) lhrough netting ngrcemcnls and liquidity lransrers to 430.S 
(717.0). 
••• The consolidated balance sheet includes financial liabililies (loan-relaled derivative instrumcnls) of -2,148.9 (568.9). 

John Lighlowler 
Authorized \:r:.•::n:::sl:.:•:::lo:_• ____ _ 

[Translalor's Note: This repo11 is a lranslalion of the Swedish language original. In Jhe event of any differences between this translation and the 
Swedish original, the lallcr shall prevail. The English Jables in this Jranslation have been provided by Volvo Treasury AB nnd have not been 
lranslated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloiue.) 
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Note 24.2 Income, expenses, gains and losses related to financial instruments 
The impact of exchange gains and losses, as well as interest income and interest expense, on Volvo 
Treasury Group's gross earnings for the various categories of the financial instruments is shown in 
the table below. 

Flnan<lal assets and UaWUtles at ~VTPL • 

.1~.t~~~l ~nd -~~-'.~)' fi)tC ~erivatl\l!S 

Group 
Der. JI , 2021 

Foreign Foreign lnttrest Interest 
Exchange gaJn Exchange Loss fncomt expense 

! 15.6 39.5. 

Croup 
Dcr,Jl,2020 

Foreign Fon,lgn Interest lnt<r<st 
Exchangt gain Exchange Loss lncomr ex~rut 

! 99_8.30 -901_.~ 

893,S ·3S7,7 47.S 

fl.'!"clal fiabllitits valutd •!_!lmcnJ!~~-•-~ L.-·--·- _______ 9 120.2 ·-·---5 21S,2 _____ - · I 039,8 -··---4 077.0 _____ -12 527.8 - ··-· - _ - I 2S9,4 

Effect on Grou incomt 

Fln>n<lal asS<ts and liabilities at FVfPL' 

11721,5 -1 I 46716 2 JSS,7 •I 89817 

Parrnt comp,my 
Dct. JI, 1011 

Fol"fign Fortign lnttrrst lntu~SI 
Exchange gain Enhange Loss lncomt u:ptme 

12 96818 -13 0S317 2 81412 -2 21819 

Pal"fnt company 

Dec. JI, 1020 

Fonlgn Fortign Interest lnterut 
Exch•ng• gain Exch>nge t.oss Income <xp,nse 

lnlm:st and currc..:y ralc dcrivati\u ·--------·- _____ I 782.3 ··-··-····· •S 311 .) ·-·--•-··-· • 777 .S_ 8 029,92 ... _ • 168.6_______ _ -88S,2 

Aoadat JlabilltieJ !al~!d at ~~~zrd c~t 

Elft<I on Cross Income 

17s.6_ 

9 321,7 

11 879,6 

2 270.} . .:73,6 

-5_3SS.I - :_I 02q 

.JI 650.1 2 309,7 -I 87216 

893,7 

. .1..1~•,s. 
13 085,1 

-60.4 

-3S7.9 47,3 

- 12 64S.2 - -1.~4.!,1 
-13 171,7 2 753.4 -2 186,7 

• Accrued and realized interest is included in gains and losses related to financial assets and liabilities measured al FVTPL. 

[Translator•s Note: This report is a translation of the Swedish language original. In the event of any diITerences between this translation and the 
Swedish original, the lalter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Oeloilte.) 
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Note 24.3 Outstanding derivative instruments hedging currency and interest-rate risk 

The table below sets out the accounting for derivative instruments and options on financial and 
commercial assets and liabilities. The nominal amount represents the gross amount of the contract. 
The contracts outstanding have been recognized at market value. The stated market values represent 
the calculated values that will not necessarily be realized. 

Interest-rate swaps 

.. - .receivable position .............. ··········-······-·-···· .......... . 

.. -. payable. position -············-····-······-····-······ .. ··········-···· 
Interest-rate forwards and futures 

.. - .receivable position .................................. . 
.. ~.Pa.~~.~ J??.S.rt.~!1 .............................. ······ 
Foreign exchange forward contracts 

.. -.. receivable position···········-···· ... ·.·· ............................... . 
. ~ Pa.~~l_e. P.?.~.rt.~11:... .... .. .... ........... . .... . 
Options purchased, caps and floors 

.-receivable position ............................... . 
.. - payable.position ........................................................... . 
Options written, caps and floors 

.. -. receivable position ......... ., .......................................... . 
. - payable .position ............................................... -··-· 

Total 

Group 

Dec. 31, 2021 Dec. 31, 2020 
Nominal Canying Nominal Canying 
Amnmt value Amount value 

........... 96.629,0 ......... ..... 2.538,4 ...... ...... 119 .312,6 ....... ······· 5. 41.1,7 . 
........... 193 .. 334,3 ............ . -2 149,9 ............... 149 .. 159, 1 ......... . ....... -8.13,4 

.. ............ 1.3. 228,3 .................... t 48,o .................. 24 579 ,4 ..................... 588,2 . 
lQ. 1.5.8\~ .. . ......... :~1,? .. .. ~ !.??.l. . . ~~~,7 

--·· ....... 2 000,0 .......................... 0,8 ..... . .•o. 408,6 --· ···•··••· ···· . . 4,9 
. ............... 3. 068, 1 ..................................................................................................... o,o. 

452,8 5 124,7 

[Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
translated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Deloitte.) 
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Parent Company 
Dec.31,2021 Dec.31,2020 

Nominal Canying Nominal Carrying 
AmoWlt value AmoWlt value 

Interest-rate swaps 

.: .. receivable.position..... . . ... . _ .... .... ......... . ..... 9..1 .. ~~.~.!~ ··-··· .... ? .1.!l.~.i? ....... ~} .. ~ .. ~~g.,9..... . ... 5.401,3 
. -.payable .position ............ ......... ... ........ ·-· · ........ . 192.472,8 ....... .. ~~.~.1~,?..... . . ..1.47.751 ,6 .. . ...... -795,9 
Interest-rate forwards and futures 

.. -.. receivableposition ....................................................... . 

_ -.payable .position···························-································ 
Foreign exchange foiward contracts 

.: . receivable.position_·-··- . ··-···· ·- ·· . 11.908,3 _ ........... 1.19, 1 .................. 23 333,3.. . ....... ..579,2 . 
. ..:Payable position -···· .. ····-······ .. ... . ...... . . . .. . .. ~ ~~?.,.9. ...... ... -80,5 ...... ~.~~~.1. . .. ... :?.? .. ~. 
Options purchased, caps and floors 

.: .. receivable.position······-···············•• ·•············-·············- ................ 2. 000,0 ................. ......... 0,8 ··-···-··········lo. 408,6 ··········-······-·-··· 4,9. 
- payable position . . .... ..... .... . ... . .. . ...... . . . . . . . .. 3. ~?.~?. l. 

Options written, caps and floors 

.. -.receivable.position...... ................... .......... . ................................................................................. ................................... . 
. - pa~~le pos~io.n, .. . .. . . . ... . . ...... ·······- .. ... ...... . . . . .. _ ...... .. .. ... ..... .. .. .. . .. . .......................... ?9~? . ·-·· ....... -2,0 

Total 387,1 5127,9 

Note 25 Transactions with related parties 
All financial transactions with companies within Volvo Group are carried out on market terms. 

Receivables and liabilities outstanding to companies within Volvo Group are shown in the balance 
sheet. Revenues and expenses attributable to companies within Volvo Group are shown in Notes 4 
and 5. 

Transactions with the Board or management consist of remuneration and are presented in Note 7 
Employees. 
The Parent Company AB Volvo is the guarantor for Volvo Treasury Group's different credit 
programs. 

This is a true and accurate 
translatio n of ti · . ; ,ina l document 

(Certfiff~...-,,;~=~::-::::::==::::-..-· 

[Translator's Note; This repor1 is n translation of the Swedish language original. In the event ofany differences between this translation and the 
Swedish original, the laller shall prevail. The English tables in this translation have been provided by Volvo Trc-dSury AB and have not been 
translated. The Auditor's Repor1 and the Auditor's repor1 on the corporate governance statement have been provided by Deloiue.) 
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Note26 Cash-flow statement 
Group 

Non cash Items 
Unrealized 
exchange 

Cash-flow from financing activities Note I January 2020 Cash flow rate effects FV valuation 
Dec. 31, 

2021 

Group contnbutions received ______ __________ _ 

_ Group contnbutions_ granted ..................... . 
Bond loans 
Other liabilities to credit institutions 
Other non- cwrent liabilities 
Current liabilities to credit institutions 

19 .... 66.391,I 10 613,9 .2 359,8_ ..... ..................... -····79_364,8_ 
19 ... . ....... ... ~)).9..l ... . ... :~ _3?4~~. .... ... . 198,1 ____ ... .1..4.9.9,_5. . . ~ 6.?314. 
20 ...... ...... . ....... 254,5 __ ....... ·-· .... 20,3 .................. .-0,2....... . .. ~P~,?....... . o, 1 
21 ............ 4.9..3..3.~& .......... ~-~_!_1.3..1_1 ....... . ...... }I_,o ......... .. ~9.!1 ..... . .3..}..!.?~_11 

682,7 

•Group contributions received/granted arc recognized under the item Rcccivablclliabilities with Group companies (in Volvo Group) in the balance 
sheet and are moved from the items increase (·)'decrease(+) in lending to Group companies and increase (+)/do-crease(-) in borrowing from Group 
companies 10 1he ilcms Group contribu1ions received/granled in lhe cash-flow statemenl. 

Parent company 
Non cash items 

Unrealized 
exchange 

Cash-flow from financing activities Note I January 2020 Cash flow rate effects FV valuation 
Dec. 31, 

2021 

_gr~.u.P.. c~~~~-tion.s .~c.e,~ed, ..... . 
.9.r.?.!:IP..~.?.~~~1-~~ .. ~!1t~~- ' ' .. .... ...... . 
Bond loans .......................... 
Other liabilities to credit inslitulions 
-•---• •••• ••••••-••••••• •••• •-••-•u•••• •••• •-• ·•-•••••••• 

Other non-current liabilities 
Liabilities to credit institutions 

19 

19 

20 

21 

' ...... """ ............. ..... 1.2.6.,9.. 

_66_391,l ___ 10 613,9_ .... .. 2_359,8_ _79 364,8 

6 4_3\4.. . . -} }.?.!•.~- ... . ... ?2._?!~ ............. ~ .. 4.?.~2 ........ --~ ~?..5.? 
247.A . . I_?.,~. , .... :.?~.~!6. . . ... _ ..... ~!~ 

40 ~~-9,3 -6 58?,2. ~7,5. 33 509,6 

995,5 

•Group con1ribu1ions received/granted are recognized under lhe ilem Receivable/liabilities wilh Group companies (in Volvo Group) in lhe balance 
sheel and are moved from the ilcms increase (-)/decrease(+) in lending lo Group companies and increase (+)'decrease(-) in borrowing from Group 
companies 10 1he items Group contributions rcccivc-d/granled in lhe cash-flow stalemcnl. 

Note 27 Significant events after the close of the fiscal year 

No events occurred after the close of the fiscal year that significantly affected the earnings or 
position of the Group or the Parent Company. 

Note28 Proposed disposition of unappropriated earnings 

This Is a true and accurate 
translation of the · inal document 

Retained earning; 

Net income 

(Celtl, 

he Annual General Meet g: 

\ 

John lightowler 
Authorized Transla tor 

1 S 893 262 290 

· 253 537 516 

SEK 16 146 799 806 

The Board of Directors an nr,;~p:fi} that the above sum be appropriated as follows: 

[Translator's Nole: This report is a lranslation of the Swedish language original. In the event of any differences belween this lranslalion and lhe 
Swedish original, lhc faller shall prevail. The English lables in lhis lranslalion have been provided by Volvo Treasury AB and have not been 
1ranslatcd. The Audilor's Report and the Audi1or's report on the corporate governance stalement have been provided by Deloiue.) 
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Dividend SEK 5 000 000 000 

To be carried forward SEK ____ _,;,,11====14=6~7~99~8~0=-6 

16146 799 806 

The proposed transfer of value will reduce the company's equity ratio to 5.1 %. The equity ratio is 
deemed satisfactory, given the continued profitability of the company's operations. The company's 
liquidity is expected to be possible to maintain at a similarly satisfactory level. 

The Board of Directors is of the opinion that the proposed transfer of value does not compromise 
the company's ability to discharge its obligations in the short and long term, nor to make any 
necessary investments. The proposed transfer of value can therefore be justified considering that 
stated in Chapter 17, Section 3, paragraphs 2- 3 of the Swedish Companies Act (the prudence 
principle). 

In other matters regarding the company's earnings and position, please refer to the following 
income statement and balance sheet as well as the cash-flow statement and accompanying notes. 

The Group's income statements and balance sheets will be presented to the Annual General 
Meeting for approval. 

The Board of Directors and the President certify that the consolidated accounts have been prepared 
in accordance with international financial reporting standards (IFRS) as adopted by the EU and 
present a true and fair view of the Group's position and earnings. The Annual Report was prepared 
in accordance with generally accepted accounting practice and presents a true and fair view of the 
Parent Company's financial position and earnings. 

The Board of Directors' Report for the Group and Parent Company gives a fair review of the 
development of the business, position and earnings for the Group and Parent Company, and 
describes the significant risks and uncertainties facing the Parent Company and the companies 
included in the Group. 

Gothenburg, February 25, 2022 

Thomas Lestin 
CEO 

Sune Martinsson 

r , T~h:;:-;::-:--:---:----..clliainnan 
(s is a true and accurate 

translation of . rigin I d 
J ocument 

••• ••••• ••••oou,.,, 

Frederik Ljungdahl 

Erik Annerstedt 

[Translator's Nole: This report is a translation of the Swedish language original. In the event ofany differences between this translation and the 
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
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Karin Heltborg 

Our Auditors' Report was submitted on February 25, 2022 
Deloitte AB 

Fredrik Jonsson 
Authorized Public Accountant 

Corp. ID. No. 556135-4449 

(Translalor's Note: This report is a 1ransla1ion of1he Swedish language original. In lhe event of any differences between 1his translation and 1he 
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AUDITOR'S REPORT 

This auditor's report is a translation of the Swedish language original. In the 
events of any differences between this translation and the Swedish original the 
latter shall prevail. To the general meeting of the shareholders of Volvo 
Treasury AB (publ) corporate identity number 556135-4449 

Report on the annual accounts and consolidated accounts 
Opinions 
Vi have audited the annual accounts and consolidated accounts of Volvo Treasury AB (publ) for the 
financial year 2021-01-0 I - 2021 -12-31. The annual accounts and consolidated accounts of the 
company are included on pages 1 - 51 in this document. 

In var opinion, the annual accounts have been prepared in accordance with the Annual Accounts 
Act and present fairly, in all material respects, the financial position of the parent company as of 31 
December 2021 and its financial performance and cash flow for the year then ended in accordance 
with the Annual Accounts Act. The consolidated accounts have been prepared in accordance with 
the Annual Accounts Act and present fairly, in all material respects, the financial position of the 
group as of 3 1 December 2021 and their financial performance and cash flow for the year then 
ended in accordance with International Financial Reporting Standards (IFRS), as adopted by the 
EU, and the Annual Accounts Act. The statutory administration report is consistent with the other 
parts of the annual accounts and consolidated accounts. 

Vi therefore recommend that the general meeting of shareholders adopts the income statement and 
balance sheet for the parent company and the group. 

Vara opinions in this report on the annual accounts and consolidated accounts are consistent with 
the content of the additional report that has been submitted to the parent company's styrelse in 
accordance with the Audit Regulation (537/2014) Article 11. 

Basis for opinions 
Vi conducted our audit in accordance with International Standards on Auditing (ISA) and generally 
accepted auditing standards in Sweden. Vart responsibilities under those standards are further 
described in the Auditor's Responsibilities section. Viare independent of the parent company and 
the group in accordance with professional ethics for accountants in Sweden and have otherwise 
fulfilled vart ethical responsibilities in accordance with these requirements. This includes that, 
based on var knowledge and belief, no prohibited services referred to in the Audit Regulation 
(537/2014) Article 5.1 have been provided to the audited company or, where applicable, its parent 
company or its controlled companies within the EU. 

Vi believe that the audit evidence vi have obtained is sufficient and appropriate to provide a basis 
for vara opinions. 

Key Audit Matters 
Key audit matters of the audit are those matters that, in var professional judgment, were of most 

(Transla1or's Nole: This report is a translation of the Swedish language original. ln the even! of any differences bc1wecn this translalion and the 
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significance in our audit of the annual accounts and consolidated accounts of the current period. 
These matters were addressed in the context of our audit of, and in vart opinion thereon, the annual 
accounts and consolidated accounts as a whole, but vi do not provide a separate opinion on these 
matters. 

Key Audit Matter 
Volvo Treasury AB (publ) enters deals for financial derivative instruments with credit institutes to 
hedge risks for fluctuations in currency exchange rates and interest rates. The valuation of these 
financial instruments is an important area in our audit considering the complexity involved. 

Our audit procedures have included, but not exclusively, comprised of; 

- We have audited relevant internal controls in the valuation process, including controls for 
input data in valuation models, changes in models applied and validation of data output 
towards counterparty. 

- We have audited the input data applied by management to determine valuation of the 
financial derivative portfolio. Input data has been used to reperform calculation of carrying 
fair value for financial derivatives. 

- We have audited valuation of financial derivative instruments comparing carrying fair value 
to counterparty. 

- We have audited completeness and accuracy in the disclosures related to financial derivative 
instruments. 

- Our experts on financial instruments have been involved during the audit and performance 
of the audit procedures. 

- We have, in collaboration with our experts on IT-audit, audited general IT-controls and 
relevant application controls for the Treasury system applied for valuation of financial 
derivative instruments. 

Responsibilities of the Board of Directors and the Managing Director 
The Board of Directors and the Managing Director are responsible for the preparation of the annual 
accounts and consolidated accounts and that they give a fair presentation in accordance with the 
Annual Accounts Act and, concerning the consolidated accounts, in accordance with IFRS as 
adopted by the EU. The Board of Directors and the Managing Director are also responsible for such 
internal control as they detennine is necessary to enable the preparation of annual accounts and 
consolidated accounts that are free from material misstatement, whether due to fraud or error. 

In preparing the annual accounts and consolidated accounts, The Board of Directors and the 
Managing Director are responsible for the assessment of the company's and the group's ability to 
continue as a going concern. They disclose, as applicable, matters related to going concern and 
using the going concern basis of accounting. The going concern basis of accounting is however not 
applied if the Board of Directors and the Managing Director intends to liquidate the company, to 
cease operations, or has no realistic alternative but to do so. 

(Translator's Note: This rcpm1 is a translation of the Swedish language original. In the event of any differences between this translation and the 
Swedish original, the taller shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been 
trdnslated. The Auditor's Report and the Auditor's report on the corporate governance statement have been provided by Dcloille.] 

Page53 of59 



Volvo Treasury AB (publ) Corp. ID. No. 556135-4449 

Auditor's responsibility 
Vara objectives are to obtain reasonable assurance about whether the annual accounts and 
consolidated accounts as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes vara opinions. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and 
generally accepted auditing standards in Sweden will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these annual accounts and consolidated accounts. 

A further description of our responsibilities for the audit of the annual accounts and consolidated 
accounts is located at the Swedish Inspectorate of Auditors website: 
www.revisorsinspektionen.se/revisomsansvar This description forms part of the auditor· s report. 

Report on other legal and regulatory requirements 
Opinions 
In addition to var audit of the annual accounts and consolidated accounts, vi have also audited the 
administration of the Board of Directors and the Managing Director of Volvo Treasury AB (pub)) 
for the financial year 2021-01-01 - 2021-12-31 and the proposed appropriations of the company's 
profit or loss 

Vi recommend to the general meeting of shareholders that the profit to be appropriated in 
accordance with the proposal in the statutory administration report and that the ledamoter and the 
Managing Director be discharged from liability for the financial year. 

Basis for opinions 
Vi conducted our audit in accordance with generally accepted auditing standards in Sweden. Vart 
responsibilities under those standards are further described in the Auditor's Responsibilities section. 
Viare independent of the parent company and the group in accordance with professional ethics for 
accountants in Sweden and have otherwise fulfilled vart ethical responsibilities in accordance with 
these requirements. 

Vi believe that the audit evidence vi have obtained is sufficient and appropriate to provide a basis 
for vara opinions. 

Responsibilities of the Board of Directors and the Managing Director 
The Board of Directors is responsible for the proposal for appropriations of the company's profit or 
loss. At the proposal of a dividend, this includes an assessment of whether the dividend is justifiable 
considering the requirements which the company's and the group's type of operations, size and risks 
place on the size of the parent company's and the group's equity, consolidation requirements, 
liquidity and position in general. 

The Board of Directors is responsible for the company's organization and the administration of the 
company's affairs. This includes among other things continuous assessment of the company's and 
the group's financial situation and ensuring that the company's organization is designed so that the 
accounting, management of assets and the company's financial affairs otherwise are controlled in a 
reassuring manner. The Managing Director shall manage the ongoing administration according to 
the Board of Directors' guidelines and instructions and among other matters take measures that are 
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necessary to fulfill the company's accounting in accordance with law and handle the management 
of assets in a reassuring manner. 

Auditor's responsibility 
Vart objective concerning the audit of the administration, and thereby vart opinion about discharge 
from liability, is to obtain audit evidence to assess with a reasonable degree of assurance whether 
any member of the Board of Directors or the Managing Director in any material respect: 

• has undertaken any action or been guilty of any omission which can give rise to liability to the 
company, or 

• in any other way has acted in contravention of the Companies Act, the Annual Accounts Act or 
the Articles of Association. 

Vart objective concerning the audit of the proposed appropriations of the company's profit or loss, 
and thereby vart opinion about this, is to assess with reasonable degree of assurance whether the 
proposal is in accordance with the Companies Act. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards in Sweden will always detect actions or 
omissions that can give rise to liability to the company, or that the proposed appropriations of the 
company's profit or loss are not in accordance with the Companies Act. 

A further description of our responsibilities for the audit of the management's administration is 
located at the Swedish Inspectorate of Auditors website: 
www .revisorsinspektionen.se/m/showdocument/documents/rev _ dok/revisors _ ans var. pdf. This 
description forms part of the auditor's report. 

Deloitte AB, was appointed auditor of Volvo Treasury AB by the general meeting of the 
shareholders on the 2018-04-19 and has been the company's auditor since 2018-04-19. 

Gothenburg 2022-02-25 

Deloitte AB 

Fredrik Jonsson 

Authorized Public Accountant 

[Translator's Note: This report is u translation of the Swedish language original. In the event of any differences between this tmnslation and the 
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Corporate Governance Repo 

Volvo Treasury AB (pub!) has issue ......_=__.-- are listed on a regulated market and the 
company is therefore required to prepare this Corporate Governance Report in accordance with the 
Annual Accounts Act (1995:1554). 

AB Volvo (pub!) owns I 00% of the shares of Volvo Treasury AB (pub!) and therefore holds all the 
voting rights at the shareholder's general meetings. 

Introduction 
The Board of Directors of Volvo Treasury AB (publ) comprises five members with no deputies. 
Four of these members were elected at the scheduled general meeting of shareholders and the fifth 
members was elected at an extraordinary general meeting of shareholders for the period until the 
next annual general meeting. The company's Articles of Association stipulate that the general 
meeting may not appoint fewer than three and not more than ten Board members. 

The company's Articles of Association were adopted at the 2013 Annual General Meeting. The 
Articles of Association may be amended through resolutior · 
in the manner prescribed by the Companies Act, and no rther1r 

I 
t~"'rt!lii>'rm.ifi" · lrans a 10n n 

amendments are implemented. 
(Certifi~ •:z~--

The general meeting of shareholders of Volvo Treasury B (p n1lq!i&¥Sl\'!rthe Board any 
mandate to decide on the issue of new shares or the buy bac of the COlllf'Wil¥ii51:0Wn,&hares. 

Volvo Treasury AB (pub!) has decided not to establish an Audit Committee. In light of the above, 
the Board of Directors of Volvo Treasury AB (pub!) is responsible for the performance of the tasks 
specified in Chapter 8 Section 49(b) of the Companies Act (2005:551) and the tasks of the Audit 
Committee pursuant to Regulation (EU) No 537/2014 of the European Parliament and of the 
Council of 16 April 2014 on specific requirements regarding statutory audit of public-interest 
entities and repealing Commission Decision 2005/909/EC, in its original wording. 

Internal control over financial reporting 
Volvo Treasury Group's system for internal control and risk management in connection with the 
financial reporting is designed in accordance with Volvo Group's policies and guidelines. The 
following text describes how the internal control is organized within Volvo Group in general and 
within Volvo Treasury Group with regard to financial reporting. 

Volvo Group has a specific function for internal control, which aims to provide support for 
management groups within the business areas and Group functions that will allow them to 
continuously provide solid and improved internal controls relating to financial reporting. Work 
conducted through this function is based primarily on a methodology that aims to ensure 
compliance with directives and guidelines, and to create effective conditions for specific control 
activities in key processes related to financial reporting. AB Volvo's Audit Committee is informed 
of the result of the work performed by the Internal Control function within Volvo Group with 
regard to risks, control activities and monitoring the financial reporting. 

Volvo Group also has an Internal Audit function with the primary task of independently ensuring 
that companies in the Group comply with the principles and rules that are stated in the Group's 
directives, guidelines and instructions for financial reporting. The Head of the Internal Audit 
(Translator's Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the 
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z 

function reports directly to the CE e u~ "' I Counsel and to the Audit Committee of 
the Board of AB Volvo. -11,, ~o 

* NR882 * 
Volvo Treasury Group's controller function has a specific function for internal control, which aims 
to provide support to Volvo Treasury Group's Board that will allow it to continuously provide solid 
and improved internal controls relating to financial reporting. 

Control environment 
Fundamental to Volvo Group's control environment is the corporate culture that is established 
within the Group, in which managers and employees operate. Volvo Group works actively on 
communication and training pertaining to the company's core values as described in the Group's 
Code of Conduct, to ensure that good morals, ethics and integrity permeate the organization. 

The foundation of the internal control process relating to the financial reporting is built up around 
the Group's directives, guidelines and instructions, as well as the existing responsibility and 
authority structure. The principles for Volvo Group's internal controls, as well as directives and 
guidelines for the financial reporting are contained in Volvo Group Management System, a Group
wide management system that includes the Group's instructions, rules and policies. 

Risk assessment 
Risks pertaining to financial reporting are evaluated and overseen by Volvo Group's Board of 
Directors through its Audit Committee, and by Volvo Treasury Group's Board of Directors, by 
identifying significant risks and how they should be managed and counteracted. The evaluation of 
the degree of risk that is required for errors to appear in the financial reporting is based on a number 
of criteria, for example the complexity of the accounting policies, the valuation principles for assets 
and liabilities and complex or changed business circumstances, etc. The identified risks, together 
with requisite mitigating control targets, are collected in a framework for internal control of 
financial reporting, Volvo Internal Control Standard (VICS). 

Control activities 
Volvo Group's Board of Directors and its Audit Committees as well as Volvo Treasury Group's 
Board of Directors constitute the overall supervisory body for internal control. Several control 
activities are applied in the ongoing business processes to ensure that potential errors or deviations 
in the financial reporting are prevented, discovered and corrected by including control activities that 
match the control targets defined in the VICS framework. Control activities range from review of 
outcome results at management group meetings to specific reconciliation of accounts and analyses 
of the ongoing processes for financial reporting. 

Information and communication 
Guidelines and instructions relating to the financial reporting are updated and communicated on a 
regular basis from Volvo Group's management to all employees concerned. Volvo Group 
accounting department holds a direct operative responsibility for ongoing financial accounting 
which is aimed at ensuring a unifonn application of the Grou 's uidelines olicies a d 
instructions for the financial reporting, and at identifying a d coTaialinimtiegnmedltlJabings a d 
areas of improvement in the processes for financial reporting. translation of ~ riginal document 

Monitoring !Cerun#,??.2:'. ................... .. 
Ongoing responsibility for following up Volvo Treasury Gro p's internhPlt~bi!m~lm, with Vol o 

• • Au onzedTr s r 
Treasury AB (pub!) management group and controller funcho1hs-1tt-e61M!f:iffll:fflifwtth~:tt\"tttireffl'l's 
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accounting function. In addition, the Internal Audit and the Internal Control functions of Volvo 
Group conduct review and follow-up in accordance with what is described in the introduction of 
this report. More specifically, the Internal Control function runs and coordinates evaluation 
activities through Volvo Group Internal Control Program, which aims to systematically evaluate the 
quality of the internal control over financial reporting on a yearly basis. An evaluation plan is 
settled annually and presented to the Audit Committee. This evaluation program comprises three 
main areas: 

1. Group-wide controls: Self-assessment procedure carried out by management teams at business 
area/Group-function levels as well as company level. The areas evaluated are mainly compliance 
with the Group's financial directives and guidelines that are collected in policies found in the 
Financial Policies and Procedures, as well as The Volvo Way and the Group's Code of Conduct. 
2. Process controls at transaction levels: Processes related to the financial reporting are evaluated 
by testing of routines/controls based on a framework for internal control of financial reporting, 
VICS - Volvo Internal Control Standards. 
3. General IT controls: Processes for maintenance, development and authorization management 
pertaining to financial applications are evaluated by testing routines/controls. 

The results of the evaluation activities are reported to Volvo Group's Board of Directors and its 
Audit Committees as well as to Volvo Treasury Group's Board of Directors. 

Gothenburg 2022-02-25 

Volvo Treasury AB (pub!) 

Board of Directors 

This Is a true and accurate 
translation of •ha- 'lilnal document 
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Auditor's report on the corporate governance statement 

This auditor's report is a translation of the Swedish language original. In the events of any differences 
between this translation and the Swedish original the latter shall prevail. 
To the general meeting of the shareholders of Volvo Treasury AB (publ) corporate identity number 556135-
4449 

Engagement and responsibility 
It is the board of directors who is responsible for the corporate governance statement for the 
financial year 2021-01-0 l - 2021- I 2-31 on pages 56-58 and that it has been prepared in accordance 
with the Annual Accounts Act. 

The scope of the audit 
Var examination has been conducted in accordance with FAR's standard RevR 16 The auditor's 
examination of the corporate governance statement. This means that varexamination of the 
corporate governance statement is different and substantially less in scope than an audit conducted 
in accordance with International Standards on Auditing and generally accepted auditing standards 
in Sweden. Vi believe that the examination has provided oss with sufficient basis for our opinions. 

Opinions 
A corporate governance statement has been prepared. Disclosures in accordance with chapter 6 
section 6 the second paragraph points 2-6 the Annual Accounts Act and chapter 7 section 31 the 
second paragraph the same law are consistent with the annual accounts and the consolidated 
accounts and are in accordance with the Annual Accounts Act. 

Gothenburg 2022-02-25 

Deloitte AB 

Fredrik Jonsson 

Authorized Public Accountant 
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