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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449

Board of Directors’ report

The Board of Directors and the President of Volvo Treasury AB (publ), hereby submit the
following Annual Report for the period from January 1, 2021 to December 31, 2021.

Volvo Treasury AB (publ) is a wholly owned subsidiary of AB Volvo (publ), corporate identity
number 556012-5790, domiciled in Gothenburg and is encompassed by the Annual and
Sustainability Report prepared by AB Volvo. For further information, please refer to the annual
report prepared by AB Volvo. For the above reason, the company is not preparing a sustainability
report in accordance with Chapter 7, Section 31 of the Annual Accounts Act.

Volvo Treasury AB (publ) is domiciled in Gothenburg, Sweden and the company’s address is:
Volvo Treasury AB, 405 08 Gothenburg, Sweden. The Company is the Parent Company of Volvo
Treasury Asia Ltd, which in turn is the Parent Company of Volvo Treasury Australia Pty Ltd and
which together comprise the Volvo Treasury Group.

Information about operations

Volvo Treasury Group is included in the Group function, Volvo Group Treasury, which is Volvo
Group’s internal bank with responsibility for Volvo Group’s borrowing and operational financial
risk management, including external banking relations. Volvo Group Treasury is also responsible
for ensuring and developing an efficient financial infrastructure for Volvo Group’s operations. Most
of Volvo Group’s financial transactions are conducted through Volvo Treasury Group or one of
Volvo Group’s other treasury units in America or Asia.

Operations at Volvo Group Treasury are divided into two separate portfolios, where the first
pertains to Volvo Group’s industrial operations and the second to Volvo Group’s customer finance
operations within financial services. The division has been made for the purpose of better securing
the specific needs of the respective operations. Financing operations are primarily conducted via
Volvo Group Treasury’s units in their local geographic operations. Larger financing transactions,
such as bond issues, are process driven and are mainly conducted through Volvo Treasury Group.
Financing of companies included in industrial operations is mainly driven by their operational

needs, such as cash flow and investment. Financing needs for‘mﬂ?ames-mdud.ed in_customer

finance operations arise from lending to end customers and deale %Rg; a’;:s is aftrlue and accurate
on of ¢t i

Risks and risk management (Certigedss

Business operations entail risks, and responsible assumptign of risk }13 a fé'éé'r'iaiti'cm"'for
maintaining long-lasting, sound profitability. Each of Volvo Gtoup’s busmmgﬁzgg "ﬁk‘émtors and
manages risks in their own operations. Volvo Group’s risks are sorted into four cawguuw

- Strategic risks can affect the Group’s ability to create value, the long-term development of
operations and the Group’s ability to achieve its vision and ambitions. Strategic risks are
managed through strategic plans and business decisions made by Volvo Group’s Board of
Directors, the Group Executive Board and management groups within Volvo Group.

- Operational risks can affect the Group’s ability to increase value and are important for daily
operations. Operational risks are managed through operational business decisions across the
entire Volvo Group, at all levels and by all employees.

- Compliance risks can affect Volvo Group’s ability to protect value from threats to the
Group’s financial and organizational position or reputation. Regulatory and legal
compliance are part of operational business management and decisions in all operations in
the entire Volvo Group, at all levels and by all employees.

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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position. Financial risks are manage infegrated part of business operations, where
portions of the responsibility are centralized to the Group’s internal bank, Volvo Group
Treasury, according to the financial framework Volvo Group Financial Policies and
Procedures.

Volvo Treasury Group, which is a part of Volvo Group Treasury, primarily controls financial risks
and adheres to Volvo Group’s financial risk policy in its operations. The policy is updated annually
and regulates how to control and govern the management of interest-rate risks, currency risks, credit
risks, liquidity risks and other price risks. The policy also establishes principles for how financial
activities must be conducted, establishes mandates and limits for managing financial risks and
specifies which instruments must be used to mitigate these risks. A more detailed description of
financial risks and the manner in which they are managed is presented in Note 1 Accounting and
valuation policies, financial instruments and Note 3 Financial risks.

The COVID-19 pandemic

Outbreaks of global pandemics, such as the ongoing COVID-19 pandemic, can lead to considerable
disruption in many countries’ economies, which include key markets for Volvo Group and Volvo
Treasury Group , and can adversely impact global economic activity as well as Volvo Group’s and
Volvo Treasury Group’s earnings moving forward. The unknown nature of the duration and
expected development of the COVID-19 pandemic means no predictions can be made in relation to
future effects. However, each prolongment or deterioration of the virus outbreak should be expected
to adversely impact Volvo Group’s and Volvo Treasury Group’s financial results and may have a

material negative impact on the Group’s and Volvo Treasgry GrapunsS, QRFaNANS- &ﬂgt ei‘mmrc al

performance. translation of ther6riginal document
Signiﬁcant events during the fiscal year (Certiftiodl e . y
Compared with the preceding year, volatility in the financial marketsfetuned tgrmaygnormal levels
in 2021 Authorized Translator

Compared with December 31, 2020, net lending to companies within Volvo Group rose SEK 27.5
billion as a consequence of an increased borrowing need in Volvo Group’s industrial operations and
higher transaction volumes in Financial Services customer finance operations. However, average
net lending remained at the same level as in the preceding year. Interest income declined year-on
year, which was primarily a result of lower average short-term market interest rates compared with
the previous year. In addition, interest expenses for external interest-bearing liabilities and
derivative contracts decreased year-on-year as a result of lower market interest rates.

Financial instruments measured at fair value through profit and loss (FVTPL) positively impacted
earnings as a result of a positive movement in interest rates during the latter part of the year,
primarily pertaining to medium-term USD and BRL interest rates. Volvo Group can hedge the
portion of the projected portfolio deemed to have a high likelihood of being realized. In 2021,
hedges have been used solely for future cash flows pertaining to specific orders, which has been
decided on a case-by-case basis.

Income derived from loan commitments issued to Volvo Financial Services totaled SEK 56.2
million and were included under the item Other operating income. Costs derived from issued loan
commitments were included under the Administrative expenses item.

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449

Environmental and employee matters and other non-financial information

Remuneration to Board members amounted to 0 (0). The company is part of Volvo Group and thus
follows Volvo Group’s joint environmental and employee policies. The company does not conduct
any operations that affect the environment.

Future development

The duration, development and future impact of the COVID-19 pandemic is not possible to foresee.
We continue to focus on our colleagues, customers and business partners, with health and safety as
our top priority, as well as to maintain a stringent cost control and to focus on cash flow. Operations
are expected to continue with unchanged content and with the same target of developing and
improving the quality of deliveries. The conflict between Russia and Ukraine might adversely
impact the development of Volvo Treasury Group’s financial performance and position. However,
it is currently not possible to assess the impact of the dispute on Volvo Treasury Group.

Corporate Governance Report
Volvo Treasury AB (publ) has prepared a Corporate Governance Report that is separ;
Annual Report, which can be found after the Annual Report in this document.

ulti-year comparison
M y p and accurate

This is a
iwinal A8kUment | 2018

202 .
tranglatlon of

Consolidated statement of R e TN O ————
mcome John Lightowler

Authorized Translator
Net interest income 86732 406,3 634,5 365,0 330,0 1055,9
Grossincome 710,9 5104 253,8 108,4 621,8 1185,9
Operatingincome 6266 4555 184 40,9 514,6 10811

Consolidated balance sheet

Financial assets 78 895,2 64 705,4 67 509,0 71641,8 64 3955 62 662,4
Current receivables 1116741 776603 1116376 921269 98610,1  105429,1
Marketable securities ~ - - - - 1021,4
Cash and cash equivalents 42297,1 402160 32 800,3 22447,0 10 670,4 ~7965,6
Shareholders’ equity _ 17 360,6 16 998,6 165855  16299,1 161629 161027
Non- current liabilities ~ 86056,2 75 040,4 75717,6 67480,9  57196,1 69 456,3
Curent labiliies 1294664 1130326 1270835 1128056 1121097 942402
Number of employees 39 40 41 42 43 40

Proposed disposition of unappropriated earnings concerning the company’s profits

According to the balance sheet of Volvo Treasury AB’s Parent Company, the Annual General
Meeting has at its disposal the following earnings of SEK 16,146,799,806. The Board of Directors
and the CEO propose that the above earnings of SEK 16,146,799,806 be appropriated as follows:
SEK 5,000,000,000 distributed as a dividend to the Parent Company and the remainder, SEK
11,146,799,806 to be carried forward. In other matters, please refer to the following income
statement and balance sheet as well as Note 28 Proposed disposition of unappropriated earnings

All amounts in the Annual Report are given in million Swedish kronor (MSEK) unless otherwise
stated. The amounts within parentheses refer to the preceding year.
[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the

Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
transtated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.)
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Volvo Treasury AB (publ) Corp. ID. No. 556135-4449

Consolidated statement of income

Note
Interest income 4
Interest expense 5
Financial instruments measured at FVTPL 3,24
Net interest income
Other financial profit and loss 6,24
Gross income
Other operating income
Administrative expenses 7,8,9

Other operating expenses

Operating income

Tax on income for the year

Net income
Other comprehensive income

Net income

Items that will not be reclassified to profit and loss:
Remeasurement of defined-benefit pensions

Items that may be subsequently reclassified to profit and loss:
Exchange-rate differences on translation of foreign operations

Comprehensive income for the year
Total net income attributable to Parent Company shareholders

Total comprehensive income attributable to Parent Company shareholders

This is a true and accurate
translation of thegriginal document

2021 2020
2355,7 2814,2
-1898,7 -2218,9
406,2 -99,0
863,2 496,3
-152,3 14,1
710,9 510,4
84,3 127,5
-166,0 -179,6
-2,6 2,8
626,6 455,5
-140,2 -45,1
486,4 410,4
486,4 410,4
23,0 -8,5
62,9 -87,8
572,3 314,1
486,4 410,4
572,3 314,1

John Lightowler
uthorized Translator
[TmnM&-Nelo—'FﬁW h language original. In the event of any differences between this translation and the

Swedish original, the latter shall prevall The English tables in this translation have been provided by Volvo Treasury AB and have not been
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Consolidated balance sheet

ASSETS

Non-current assets

Tangible assets
Equipment

Financial assets
Receivables from Group companies (within the Volvo Group)

Other long term receivables

Total financial assets

Deferred Taxes

Total non-current assets

Current assets

Current receivables
Receivables from Group companies (within the Volvo Group)
Tax assets

Other current receivables

Total cwrrent receivables

Cash and cash equivalents

Total current assets

TOTAL ASSETS

This is a true and accurate
translation of th

Figinal document

John Lightowler
Authorized Translator

Note

Dec. 31, 2021 Dec. 31, 2020
0,9 1,5

77 025,8 60 305,5

1 869,4 43999
78 895,2 64 7054
15,9 23,6

78 912,0 64 730,5
109 639,9 75933,6
1,1 1,6
2033,1 1725,1
111 674,1 77 660,3
42297,1 62 680,8
153 971,2 140 341,1
232 883,2 205 071,6

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been

translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Note
SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders’ equity
Share capital
Reserves

Retamed earnings

Net ncome

Total shareholders’ equity

Non- current liabilities

Bond loans 19,24
Other liabilities to credit mstitutions 19,24
Other non-current labilities 20

Provisions for pensions and similar obligations 18

Total non-current liabilities

Current liabilities

Liabilities to credit insitutions 21
Liabilities to Group companies (within the Volvo Group) 24,25
Accounts payable - trade 24
Current tax liabilities 1
Other current liabilities 22

Total current liabilities

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

This is a true and accurate
translation of the griginal document

(Certified): ...Lemmr S

Joh
Authu

Dec. 31,2021 Dec. 31,2020
500,0 500,0
196,6 133,7

16 177,6 15 954,5
486,4 4104

17 360,6 16 998,6
79 364,8 66 391,1
6 672,4 8339,2
0,8 254,5

18,2 55,6

86 056,2 75 040,4
33 725,10 40 336,80
95 123,70 72 157,00
3,00 1,10
614,60 537,70
129 466,4 113 032,6
232 883,2 205 071,6

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Changes in shareholders’ equity, Group

Balance at December 31, 2019
Net income for the year

Other comprehensive income

Translation differences

Remeasurement of defined-benefit pensions

Tax effect of remeasurement of defined-benefit pesions

Remeasurement of special payroll tax
Total comprehensive income for the year
Transactions with shareholders/related parties

Group contributions granted and received

Tax effect of Group contributions granted and received

Total transactions with shareholders/related parties

Balance at December 31, 2020

Net income for the year

Other comprehensive income

Translation differences

Remeasurement of defined-benefit pensions

Tax effect of remeasurement of defined-benefit pesions

Remeasurement of special payroll tax
Total comprehensive income for the year

Transactions with shareholders/related parties
Group contributions granted and received
Tax effect of Group contributions granted and received

Total transactions with shareholders/related parties

Balance at December 31, 2021

This is a true and accurate
translation of the original document

(Certified)zimm,

John Lightowler
Authorized_ Translator

Note

Share capital

500,0

500,0

Reserves
(translation
differences)

221,5

-87,8

133,7

62,9

62,9

196,6

Retained
earnings

15 864,0
410,4

72
2.2
3,5

401,9

126,0

-27,0

99,0

16 364,9

486,4

31
5,9
22

5094

-264,8
54,5

-210,3

16 664,0

Total
shareholders’
equity

16 585,5
4104

87,8
-7,2
2,2
3,5

314,1

126,0

27,0

99,0

16 998,6

486,4

62,9

311

5,9
22

572,3

-264,8
54,5

-210,3

17 360,6

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Consolidated cash-flow statement

ACTIVITIES DURING THE YEAR

Interest received

Interest paid

Income tax paid

Payments to suppliers and employees
Other financial transactions

Cash-flow from operating activities before changes in
operating receivables and liabilities

Increase (-)/decrease (+) in current receivables
Increase (+)/decrease (-) in current liabilities

Increase (-)/decrease (+) in lending to Group companies

Increase (+)/decrease (-) in borrowing from Group companies

Increase (-)/decrease (+) in non-current receivables

Cash-flow from operating activities

Group contributions received

Group contributions granted

Issue of interest-bearing securities
Repayment of interest-bearing securities
Increase in other borrowing

Decrease in other borrowing

Cash-flow from financing activities

Cash-flow during the year
Revaluation differences on cash and cash equivalents

Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of year

This is a true and accurate
translation of riginal document

John Lightowler
Authorized Translator

*
[Translator’s Note: This report 15 3 transtatiometthe-Samedish language origin lY#t&ﬁgv

Note

26

15
22
24,25

24,25

17
17
19,22
19,22
19,22
19,22
26

16

2021 2020
2 4255 2 873,5
-1821,9 -2378,6
-97,8 -78,8
-24,8 -70,1
-775,7 -703,2
-294,7 -357,2

-1 089,9 1194,6
7,1 -0,4

-45 154,7 33 044,8
254144  -223933
19,2 -0,2
21113,0 11 488,3
126,0 500,0

5 -350,0

40 502,1 55833,4
-31883,9  -51988,9
29 9459 47 526,1
-38007,5  -41062,5
682,7 10 458,1
-20 4303 21 946,4
46,5 518,4

62 680,9 40 216,1
422971 62 680,9

Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]

Page 9 of 58



Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Income Statement, Parent Company

Interest mcome
Interest expense
Fancial mstruments at FVTPL

Net interest income

Other financial profit and loss

Gross income

Other operating ncome
Administrative expenses
Other operating expenses

Operating income

Allocations

Income before tax

Tax on income for the year

Net income
Other comprehensive income

Total comprehensive income for the year

This is a tr,
translation of

ue ar_!d accurate
riginal document
(Certified);

...............

Note

3,24

6,24

7,8,9

17

11

2021 2020
2 309,7 27534
-1872,6 -2 186,7
383,3 99,4
820,4 467,3
-153,8 12,8
666,6 480,1
84,6 127,4
-155,1 -175,3
2.2 22,0
593,9 430,2
-264,8 126,0
329,1 556,2
-75,6 63,2
253,5 493,0
2535 493,0

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been

translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Balance sheet, Parent Company

ASSETS
Non-current assets

Tangible assets

Equipment

Financial assets

Participations in subsidiaries

Receivables from Group companies (within the Volvo Group)

Other non-current receivables

Total financial assets

Deferred tax

Total non-current assets

Current assets

Current receivables

Receivables from Group companies (within the Volvo Group)

Tax assets

Other current receivables

Total current receivables

Cash and cash equivalents

Total current assets

TOTAL ASSETS

This is a true and accurate
translation of the original document

Note

Dec. 31,2021 Dec. 31, 2020

0,4 0,4

224.,6 224,6

76 910,7 59 976,5
1 830,6 4 383,8
78 965,9 64 584,9
11,7 8,7

78 978,0 64 594,0
108 532,8 74 490,3
2,3 24
1992,3 1720,5
110 5274 76 213,2
42 284,5 62 667,7
152 811,9 138 880,9
2317899 203 474,9

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been

translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte. ]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders’ e quity

Restricted equity
Share capital (5,000,000 Series A

Legal reserves

Total restricted equity

Unrestricted equity
Retained earnings brought forward

Net income

Total unrestricted equity

Total shareholders’ equity

shares, quotient value SEK 100)

Non-current liabilities

This is a true and accurate
translation of the ggiginal document

John Lightowl
Authorized Transla

Bond loans
Other liabilities to credit institutions

Other non-current liabilities

Liabilities to Group companies (within the Volvo Group)

Total non-current liabilities

Current liabilities

Liabilities to credit institutions

Liabilities to Group companies (within the Volvo Group)

Accounts payable — trade
Other current liabilities

Total current liabilities

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

Note

19,24
19,24
20

24,25

21
24,25
24
2

Dec. 31,2021 Dec. 31, 2020

500,0 500,0
100,0 100,0
600,0 600,0

15 893,2 15 400,2
253,5 493,0

16 146,7 15 893,2
16 746,7 16 493,2
79 364,8 66 391,1
4974,8 64334
0,8 247,6
1570,4 1 585,0
85910,8 74 657,1
33 509,6 40 009,3
95012,8 71 783,8
2,9 1,0

607,1 530,5
129 1324 112 324,6
2317899 203 474,9

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been

translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]

Page 12 of 58



Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Changes in shareholders’ equity, Parent Company

Share capital

Balance at December 31, 2019 500,0
Net income for the year =
Other comprehensive income -
Total comprehensive income for the year -
Balance at December 31, 2020 500,0
Net income for the year -
Other comprehensive income -
Total comprehensive income for the year -

Balance at December 31, 2021 500,0

This is a true and accurate

translatio%e original document
Z

John Lightowler
Authorized Translator

Reserves

100,0

100,0

Total

Retained shareholders’

earnings

15 400,2

493,0

493,0
15 893,2

253,5

253,5

16 146,7

equity

16 000,2

493,0

493,0
16 493,2

2535

253,5

16 746,7

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Volvo Treasury AB (publ)

Corp. ID. No. 556135-4449

Cash-flow statement, Parent Company

ACTIVITIES DURING THE YEAR

Interest received

Interest paid

Income tax paid

Payments to suppliers and employees

Other financial transactions

Cash-flow from operating activities before changes in

operating receivables and liabilities

Increase (-)/decrease (+) in current receivables

Increase (+)/decrease (-) in current liabilities

Increase (-)/decrease (+) in lending to Group companies

Increase (+)/decrease (-) in borrowing from Group companies

Increase (-)/decrease (+) in non-current receivables

Cash-flow from operating activities

Group contributions received
Group contributions granted

Issue of interest-bearing securities

Repayment of interest-bearing securities

Increase in other borrowing
Decrease in other borrowing

Cash-flow from financing activities

Cash-flow during the year

Revaluation differences on cash and cash equivalents

Cash and cash equivalents, beginning of the year

Cash and cash equivalents, December 31

This is a true and accurate
translatio riginal document

john Lightowler
, . Authorized Translator

Note 2021 2020
4 2 381,5 2 807,1
5 -1 796,6 -23439
11 -22,2 -66,5
-153,6 -49,6

-768,1 -702,4

26 -359,1 -355,3
5 -1 145,6 1173,8
22 - -
24,25 -57 303,2 331220
24,25 19 755,1 -21 806,8
-39 052,7 12 133,7

17 126,0 500,0
17 - -350,0
19, 24 40 502,1 558334
19, 24 -31 878,1 -51 988,9
19, 24 30 025,3 46 505,6
26 -37779,8 -40 667,5
26 995,5 9 832,6
16 -20279,8 21 966,3
-103,3 519,3

16 62 667,7 40 182,1
42 284,5 62 667,7

> e eVen
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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Notes — Group and Parent Company
Note 1 Accounting and valuation policies

Compliance with norms and laws

The consolidated financial statements for Volvo Treasury AB (publ) and its subsidiaries (‘“Volvo
Treasury Group™) have been prepared in accordance with the International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB), as adopted by
the EU. This annual report is prepared in accordance with IAS 1, Presentation of Financial
Statements, and in accordance with the Swedish Annual Accounts Act (1995:1554). The income
statement has been adapted to provide a relevant presentation of the results of the operations. In
addition, RFR 1 Supplementary Rules for Groups, issued by the Swedish Financial Reporting
Board, has been applied.

To the extent deemed appropriate, Volvo Treasury AB (publ) describes its accounting policies in
Note 1 Accounting and valuation policies. In some cases, the accounting policies are described in
connection with certain notes to provide increased understanding of the respective accounting areas.
Rounding differences can arise.

Consolidated financial statements

The consolidated financial statements comprise the Parent Company and subsidiaries in which
Volvo Treasury AB (publ) has a controlling influence. The consolidated financial statements have
been prepared in accordance with the policies set forth in IFRS 10, Consolidated Financial
Statements. Intra-Group transactions are eliminated.

Translation to Swedish kronor when consolidating companies that have other functional currencies
The functional currency of each Group company is determined based on the primary economic
environment in which the company operates. The primary economic environment is normally the
one in which the company primarily generates and expends cash and cash equivalents. Volvo
Treasury’s functional currency is Swedish kronor. In most cases, the functional currency is the
currency of the country where the company is located. In preparing the consolidated financial
statements, all items in the income statements of foreign subsidiaries are translated to Swedish
kronor at average exchange rates. All assets and liabilities items in the balance sheet are translated
at exchange rates at the respective year ends (closing-day rates). The changes in consolidated
shareholders’ equity arising as a result of year-on-year variations between closing-day exchange
rates are recognized in Other comprehensive income and cumulative differences in provisions under
Shareholders’ equity.

Receivables and liabilities in foreign currency

Receivables and liabilities in currencies other than the functional currency are translated to the
functional currency at the closing-day exchange rates, both in the individual Group company and in
the Group’s financial statements. Translation differences regarding financial assets and liabilities,
including derivatives used for hedging currency and interest-rate risks, are reported under the item
Other financial income and expenses.

This is a true and accurate
translatiowaoriginal document

(Cenifiey/
'é John Lightowler

T ] i e Swedish language origina 4’[\4 event ofFAny iR
Swedish original, the latter shall prevail. The English tables in this translation have beédiRp86@led b Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance Stateémicnt have been provided by Deloitte.]
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The following exchange rates were used d financial statements:

As per Dec. 31  As per Dec. 31
Country Currency 2021 2020
Singapore 1 SGD 6,38420 6,66801 6,68060 6,17880
Australia 1 AUD 6,44152 6,33798 6,56250 6,26460

Parent Company

The Parent Company applies the Swedish Annual Accounts Act (1995:1554) and RFR 2,
Accounting for legal entities. This recommendation entails that as a rule, legal entities whose
securities are listed on an authorized marketplace should apply the IFRS/IASs that are applied in
the consolidated financial statements. According to RFR 2, the company must apply all
International Financial Reporting Standards (IFRS) adopted by the EU to the greatest extent
possible within the regulatory framework for the Annual Report. In certain cases, exceptions can be
made from the IFRS/IAS regulations. For more information regarding any exceptions that have
been applied, see also the sections Leases, Group contributions, and Pensions and similar
obligations.

New accounting policies in 2021

The amendments to IFRS 7, IFRS 9 and IFRS 16 that apply from January 1, 2021, pertain to the
Interest Rate Benchmark Reform — Phase 2 and provide guidance for how to report the effects of
the reform. The Interest Rate Benchmark Reform pertains to the transition from the existing
benchmark interest rates to new benchmark rates. The transition entails adjustment of the contract
terms and conditions for some financial instruments, which is to be reported as an adjustment of the
floating interest rate. Volvo Group is diligently monitoring the transition, which will take place at
different points in time for different interest rates over the coming years. Accordingly, the
amendments to IFRS 7, IFRS 9 and IFRS 16 will be applied when the new benchmark interest rates
have been incorporated into the underlying contracts. During this period, Volvo Group is
implementing system and process updates to ensure proper handling of the new benchmark interest
rates. In 2021, GBP LIBOR was replaced with SONIA. Volvo Group had a limited number of
contracts pertaining to interest-rate derivatives linked to GBP LIBOR, which have been concluded
and which had negligible impact on profit or loss.

New accounting policies 2022 and later

A number of new and amended accounting standards and interpretations have been published and
enter force in 2022 and later. These include IFRS 17 Insurance Contracts, which replaces IFRS 4,
the current standard for insurance contracts. The new and amended accounting standards or
interpretations are not expected to have any material impact on Volvo Group’s financial statements.

Valuation, depreciation, amortization and impairment of intangible and tangible fixed assets
Volvo Treasury Group recognizes intangible and tangible fixed assets at cost less accumulated
depreciation and amortization. Depreciation and amortization are applied on a straight-line basis,
based on the historical cost of the assets, adjusted in appropriate cases by impairment and estimated
useful lives. An analysis of whether any impairment is needed as of the balance-sheet date is
performed if there is an indication that a financial asset has decreased in value.

This is a true and accurate

The following depreciation periods are applied.: translation of the priginal document
Capitalized development expenses 5 years
Equipment 5 years

. . . . . - : ohn Lightowler
[Translator’s Note: This report is a translation of the Swedish language original. In the event §f any differenc S, B%»Iy& tlﬂscl ion and the

Swedish original, the latter shall prevail. The English tables in this translation have been pro -
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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This is a true and accurate
translation of thg.original document

John Lightowler
Authorized Translator

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.}
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Financial assets
In the Parent Company, financial assets are reported in the form of shares in subsidiary companies,
at cost.

Financial instruments

Volvo Treasury Group applies the accounting policies contained in IFRS 7 Financial Instruments:
Disclosures, IFRS 9 Financial Instruments, IFRS 13 Fair Value Measurement and IAS 32
Financial Instruments: Presentation.

A financial asset or financial liability is recognized in the balance sheet when the company becomes
a party according to the contractual terms of the instrument. Liabilities are recognized when the
counterparty has delivered and a contractual obligation to pay arises. Supplier liabilities are
recognized when the invoice is received.

Purchases and sales of financial assets and liabilities are recognized on the settlement date, and
subsequent re-valuation between the contract date and the settlement date is recognized in profit
and loss. Transaction costs are included in the fair value of assets except where the value changes
are recognized in profit and loss. Transaction costs in connection with borrowing are amortized
over the period of the loan as a financial expense using the effective-interest-rate method.
Depending on the maturity of the financial instrument, these items are recognized as current or non-
current in the balance sheet. Derivatives used to hedge currency and interest-rate risk are reported
as assets if the market value is positive and as liabilities if the market value is negative.

A financial asset is derecognized from the balance sheet upon maturity or when all significant risks
and benefits linked to the asset have been transferred to an external party. Volvo Treasury Group
has no financial assets that had fallen due for payment without being settled or written down at year
end. Financial liabilities are derecognized from the balance sheet when the obligation has been met,
annulled or extinguished.

Fair values are established for assets based on quoted market prices where these are available. If
market prices are not available, fair values are established for individual assets using different
valuation techniques.

Financial instruments are categorized based on the extent to which market data has been used in the
calculation of fair value. All of Volvo Treasury Group’s financial instruments that are measured at
fair value through profit and loss (FVTPL) are categorized as held for trading in accordance with
level 2. The valuation of level 2 instruments is based on market conditions using observable market
prices for exchange rates and interest rates available in the active market at each balance-sheet date.
Observable market prices are primarily derived from official capital market quoted rates or prices.
The basis for the interest is the zero-coupon-curve in each currency, from which the present value
of estimated future cash flows is calculated. Currency forwards use the forward rate for each
currency’s spot price and future date at the balance-sheet date. Based on the applicable forward
rates, a present-value calculation is then made on the balance-sheet date.

This is a true and accurate
translation of t

e T R

- John Lightowler
Authorized Translator .
~THis repord 1s a translation of the Swedish language orisi al.lw:pmerﬁ ny differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation vided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Financial assets and liabilities measured at K1
Financial assets and liabilities measured at F

interest rate and currency risks pertaining to financr
industrial operations, and are thus classified as held for sale.

r;séo erivatives instruments held to hedge
ities in customer finance operations and

Realized and unrealized interest income/expense pertaining to derivatives used to hedge financial
liabilities are recognized in Interest expense. Unrealized profit and loss due to fluctuations in the
fair value of the financial instruments are recognized under the item Financial instruments at
FVTPL. The company intends to hold these derivatives until maturity which is why the market
valuation, over time, does not affect earnings or cash flow as a result of matching interest fixing for
borrowing and lending. The impact of foreign exchange gains/losses on earnings on remeasurement
is reported under the item Other financial income and expenses in the income statement.

Financial instruments used to hedge currency risk in forecast and contracted commercial cash flows
are also recognized in this category. Realized earnings and unrealized remeasurements are reported
under the item Other financial income and expenses in Gross profit.

Volvo Treasury Group has decided not to apply hedge accounting for these financial instruments,
gains or losses on these are recognized in profit and loss.

Financial assets measured at amortized cost

Receivables with Group companies and other financial receivables are held as part of a business
model that aims to gather contractual cash flows. The contractual cash flows solely comprise
payments of principal and interest, and are measured at amortized cost pursuant to the effective-
interest-rate method. Gains and losses are recognized in profit and loss when the loans or
receivables are divested or impaired, as well as in pace with the recognition of accrued interest.

Financial assets in the form of cash and cash equivalents include interest-bearing securities with
high liquidity that can easily be converted to cash, such as reverse repurchase agreements with a
maturity that is less than three months from the purchase date. Interest-bearing securities with a
maturity that is less than three months from the purchas¢ dateqiases segag8nrg@dcaprimarketable
securities. translation of thg-etiginal document

Financial liabilities measured at amortized cost

Proceeds from borrowings are measured at amortized cost jpuréuant t¢olthd igffiestdec-interest-rate
method. Authorized Translator

Transaction costs arising in connection with raising financial liabilities are amortized over the
loan’s duration using the effective-interest-rate method. Issued hybrid bonds are categorized as
liabilities in the accounts since they entail a contractual obligation to make interest payments and to
repay the nominal debt to the holder.

The carrying amounts and fair values of all of Volvo Treasury Group’s financial instruments are
presented in Note 24 Financial instruments.

Leases

Leases where Volvo Treasury Group is the lessee are recognized pursuant to IFRS 16 Leases,
which entails that future lease payments pertaining primarily to rented premises and company cars
are recognized as right-of-use assets under equipment and as interest-bearing liabilities under other
liabilities. Under RFR 2 Accounting for legal entities the provisions contained in IFRS 16 do not

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this transiation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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recognized in profit and loss as administrative expenses in the period in which they arise.

Government grants

Government grants are financial contributions from national and supranational bodies in return for
compliance with certain conditions. Grants that pertain to assets are recognized in the balance sheet
either as prepaid income or as a reduction in the carrying amounts of the assets in question. Grants
that pertain to earnings are recognized as prepaid income in the balance sheet and are recognized as
revenue in order to cover the expense to which the grant pertains. If expenses arise before the grant
has been received but an agreement has been made to receive it, the grant is recognized in profit
and loss to cover the expenses to which the grant pertains. For more information see Note 8
Government grants.

Pensions and similar obligations

Volvo Treasury Group applies IAS 19 Employee Benefits, for pensions and similar obligations. In
accordance with IAS 19, actuarial calculations must be made for all defined-benefit plans in order
to determine the present value of Volvo Treasury Group’s commitments pertaining to unvested
benefits for current and former employees. The actuarial calculations are prepared annually and are
based on actuarial assumptions that are determined at the balance-sheet date. Changes in the present
value of commitments due to revised actuarial assumptions and experience-based assumptions
comprise remeasurements.

Provisions for pensions and similar obligations in Volvo Treasury Group’s balance sheet
correspond to the present value of the commitments at the balance-sheet date, less the fair value of
plan assets. According to IAS 19, the discount rate of interest is applied in calculating the net
interest income/expense on the net pension liability (the asset). All changes in the net pension
liability (the asset) are recognized as they occur; service costs and net interest expense (income) are
recognized in profit and loss, while remeasurements, such as actuarial gains and losses are
recognized in Other comprehensive income. The special employers’ contribution is included in the
pension liability and pertains to the Swedish plan. For defined-contribution plans, premiums are
expensed as incurred.

Under RFR 2, the provisions contained in IAS 19 that apply to defined-benefit pension plans do not
need to be applied in legal entities (Parent Company). However, disclosures must be made
regarding the relevant parts of IAS 19. RFR 2 refers to the provisions in the Swedish Pension
Obligations Vesting Act regarding provisions to pensions and similar obligations, and to the
recognition of plan assets in pension foundations.

Long-term incentive (LTI) program and share-based payments

In 2016, Volvo Group’s Board of Directors decided to introduce a cash-based LTI program for
senior executives in the Group. A precondition for participating in the program is that participants
are obligated to reinvest the annual compensation paid (after tax) in Volvo Class B shares and hold
these for at least three years after procurement. There will be no dividend if Volvo Group’s Annual
General Meeting the following year decides to not issue a dividend to shareholders. The LTI is
recognized according to IAS 19 Employee Benefits. Cash-based remuneration is regularly

remeasured at every balance-sheet date. During the vesting period, t Thrass recogmizadd agdimate
expense and a current liability. translation of thgsemiginal document

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differencgs betwéen this t ﬁllelri ‘I&R/Ier
0 %ﬁ.ﬂ

Hhonzed Translator

translated. The Auditor’s Report and the Auditor’s report on the corporate govemance statement have been prhyj
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lee awards plan, whereby a certain number
of shares are allocated based on the leng : 25, 35 and 45 years. This plan is recognized

in accordance with IFRS 2 Share-based payment.

Group contributions

Under certain circumstances, profits may be transferred in the form of Group contributions between
companies within the same group. Group contributions paid are normally a tax-deductible cost for
the giver and taxable income for the receiver. Group contributions are recognized in the Group in
shareholders’ equity as a transaction with the owner in accordance with IAS 1, item 109. Group
contributions are recognized in the Parent Company in profit and loss as an appropriation in
accordance with the alternative rule in RFR 2.

Income taxes

Tax on income for the period comprises current and deferred tax. Deferred taxes are recognized for
all of the temporary differences that arise between the taxable values of assets and liabilities and
their carrying amounts, as well as on tax loss carryforwards. Tax loss carryforwards have an
unlimited utilization period, but can be limited due to limits on amount, Group contributions or
mergers. With regard to the measuring of deferred tax assets, that is, the value of future tax
reductions, these items are recognized to the extent it is probable that the amounts can be utilized
against future taxable surpluses.

Taxes are recognized in profit and loss, except when the underlying transaction is recognized
directly in Other comprehensive income or Shareholders’ equity. Tax effects pertaining to the
above are recognized in Other comprehensive income and Shareholders’ equity.

Adjustment of tax liability is made for likely tax on income due to identified tax risks. Tax
processes are regularly evaluated and when it is likely that the tax authorities or court will not
approve an uncertain tax treatment according to the tax legislation, the tax liability is adjusted for
the anticipated outcome. Claims where adjustment of the tax liability are not deemed necessary are
generally recognized as contingent liabilities. Temporary differences in the form of untaxed
reserves are recognized including deferred tax liabilities under the item Untaxed reserves.

Cash-flow statement
The cash-flow statement is prepared in accordance with IAS 7 Statement of Cash Flows, applying
the direct method, showing recognized changes in operating receivables and liabilities during the
period. The cash-flow statements of foreign Group companies are translated at the average
exchange rate and are included under the item Exchange rate diffgrenceg i Cash,<

ate

equivalents. Cash and cash equivalents comprise cash and bank balances.| translation of the original document

Segment reporting (Certified): e

Volvo Treasury Group comprises a number of organizational units, with all un@rtﬁggt@vmd

being coordinated by Volvo Group Treasury’s head office, located at Volvo Treasft¢&iBdfratslytin
Sweden. The company raises most of Volvo Group’s external financing for central financing
purposes in the Group. Volvo Treasury Asia Ltd in Singapore is the financing source in the regional
market and treasury function for the Group companies in Asia. The same applies to Volvo Treasury
Australia Pty Ltd, which has as its principal business serving as a financing source and treasury for
the Group companies in Australia. The subsidiaries’ operations do not differ from those of Volvo
Treasury AB and in this sense, they are an extension of the Parent Company in the regional
markets. All Volvo Treasury activities in all units are controlled and coordinated by, and reported to

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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by segment in accordance with IFRS 8 Opera

Note 2 Key sources of uncertainty in estimations and critical assessments

When preparing the financial statements, management has made their best assessments of certain
amounts that are included in the financial statements, with consideration given to their materiality.
The sources of uncertainty identified by the company and that are deemed to meet these criteria are
presented in connection with the notes they have been deemed able to affect. Since future results
are currently uncertain, these assessments may result in a difference between the actual outcome
and these estimates. In accordance with IAS 1, the company must provide separate information
about which of the accounting policies that may be significantly impacted by the estimates and
assumptions made and which, if actual results differ from said estimates, may have a material
impact on the financial statements. The accounting policies applied by Volvo Treasury Group that
are deemed to meet these criteria pertain to the measurement of financial instruments at fair value
and to the assumptions on which this measurement is based. Refer to the section on financial
instruments under Note 1 Accounting and valuation policies. In the same way that pensions and the
actuarial assumptions made to calculate the pension obligation, see more under Note 1 Accounting
and valuation policies.

Note 3 Financial risks

Volvo Group, through its global operations, is exposed to financial risks in the form of interest-rate
risks, currency risks, credit risks, liquidity risks and other price risks. The Board of AB Volvo has
adopted a financial risk policy that regulates how these risks must be controlled and governed and
that defines roles and responsibilities in Volvo Group. The financial risk policy also establishes
principles for how financial activities must be carried out, establishes mandates and governing
policies for managing financial risks and specifies which instruments must be used to mitigate these
risks. The key mandates and governing policies are described in their respective sections. Work
with financial risks is an integrated part of Volvo Group’s operations, where parts of the
responsibility for the financial operations and the financial risks are centralized in Volvo Group
Treasury, Volvo Group’s internal bank, which includes Volvo Treasury Group. These operations
are carried out in order to reduce the interest-rate, currency, credit, liquidity and other risks to
which Volvo Group is exposed. AB Volvo’s Board of Directors and Audit Committee regularly
receive information during the year about Volvo Treasury Group’s financial risks and other matters
encompassed by the financial risk policy. The financial policy is reviewed annually.

Disclosures regarding carrying amounts and fair value in the balance sheet pertaining to derivative
instruments used for managing risks related to financial assets and liabilities are shown in Note 24
Financial instruments.

Interest-rate risk
Interest-rate risk refers to the risk that the fair value of financial assets and liabilities (price risk) or
earnings and future cash flow (cash-flow risk) will fluctuate due to changes in market interest rates.

The first phase of the Interest Rate Benchmark Reform (IBOR) was implemented in 2021, whereby
GBP LIBOR was replaced with SONIA. Volvo Group had a limited number of interest-rate

derivative contracts linked to GBP LIBOR, which have been concludedmﬂd—v_i:h-reh-had-ne%l?rble——
is Is a true and accurate

impact on profit or loss. translation of thesriginal document
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Policy

The goal is to limit and minimize Volvo Group’s interest-rate risk. In accordance with Volvo
Group’s Financial risk policy, Volvo Treasury Group uses interest-rate derivatives to minimize the
interest-rate risk of financial assets and liabilities and their effects on Volvo Group’s earnings.
Interest rate swaps are used to alter/affect the interest-fixing term for financial assets and liabilities.
Currency interest rate swaps enable borrowing in foreign currencies from different markets without
incurring currency risks. Sometimes standardized interest-rate forward contracts (futures) and
forward rate agreements (FRA) are used. The majority of these contracts are used to hedge interest-
rate levels on short-term borrowing.

Cash-flow risks
The effects of changed interest rate levels on future currency and interest-rate flows affects earnings
and future cash flows.

For customer finance operations, the interest-fixing term for financing and lending is matched to
minimize financial risks. Lending to Volvo Group’s customer finance operations is conducted using
a range of interest rate fixing and loan to maturities. Lending is financed through short- and long-
term borrowing via the capital markets at floating and fixed interest rates. Financial assets and
liabilities related to the customer finance operations are matched so as to minimize the exposure to
cash-flow risk. Within the framework of established limits, external financing must match lending
to customer finance operations in terms of the interest-fixing term.

For Volvo Group’s industrial operations, earnings and profitability are closely tied to the business
cycle. Financing for Volvo Group’s industrial operations involves a fixed as well as a floating
interest rate. To minimize the interest-rate risk for industrial operations, the interest-fixing term for
financial liabilities is between one and three months. Short- and long-term borrowing is primarily
carried out via the capital markets and through bilateral loans. The average effective interest rate at
year end on financial debt pertaining to the industrial operations was 3.9% (1.9%).

Borrowing and lending from and to the industrial operations of Volvo Group primarily take place
through Group accounts in various currencies. Volvo Treasury Group administrates Volvo Group
accounts, which means that surpluses and deficits with respect to external banks are offset through
short-term currency transactions and that any excess liquidity is invested in bank accounts, in short-
term deposits at banks or in reverse repurchase agreements. At the end of 2021, Volvo Treasury
Group’s interest-bearing assets comprised lending to Group companies and cash and cash
equivalents. The average effective interest rate on these interest-bearing assets, taking into account
derivative instruments, was 0.9% (0.8%) as of December 31, 2021.

This is a true and accurate
translation of the original document

John Lightowler
Authorized Translator

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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Table 3.1 shows changes in the max{ét, ncial assets and liabilities in the industrial

operations if interest rates strengthen centage point from the interest rate level on
December 31, 2021, expressed in million Swedish kronor.
Impact on market
value if interest rate
Currency Funding Derivatives Lending Liquidity rises 1%
AUD 0,0 0,4 -1,5 (0,00) -1,1
BRL = B X A 0,0
T _ e rr——t ——— 55
EUR 394,9 -394.4 -13,2 0,7 -12,0
GBP O 7L0 T —T|
JPY 14,0 -14,0 - 0,0 0,0
NOK 39 39 T 0,00 0,0
SEK . - 46,9 -19,8 -13,9 -154 - -2,2
THB - 0,1 -0,1 (0,00) 0,0
TRY 00 08 08 00 . 00
ZAR 0,0 ' 26 -2,8 0,0 02
Othes 00 0l -0l 00 .00
Total 461,5 -427,7 -40,9 -15,8 -22,8
Price risk

Exposure to price risk due to changed interest-rate levels pertains to financial assets and liabilities
with longer interest-fixing terms for fixed interest rates. All loans outstanding for industrial
operations have a short-term interest-fixing term, thereby making the price risk negligible.

The customer finance operations’ financial assets and liabilities are matched so as to minimize the
exposure to price risk. Within the framework of established limits, financing must match lending.

There are several methods for defining market risk. Volvo Group Treasury uses Value-at-Risk
(VaR) as its primary tool for measuring market risk in its customer finance portfolio. VaR is
calculated to a 97.7% confidence level over a one-day horizon based on the historic value for
volatility and correlation. It is used to measure and set mandates for different market risks such as
interest-rate risks, currency risks and liquidity risks. In terms of VaR, Volvo Group Treasury has a
mandate to assume limited currency and interest-rate risks. The total VaR mandate for Volvo Group
Treasury is SEK 150 million, and utilization is measured on a daily basis. On December 31, 2021,
VaR utilized was SEK 11.8 million (13.1).

Currency risk

Currency risk refers to the risk that future cash flows will fluctuate due to changes in exchange
rates, since the company’s financial assets and liabilities are in different currencies. Exposure to
currency risks in Volvo Treasury Group’s operations are primarily related to changes in the value of
financial liabilities and financial assets (financial currency exposure), changes in the value of
contracted and expected future payment flows in Volvo Group (commercial currency exposure) and

changes in the value of assets and liabilities in foreign subsidijries Thisrtenayuexpdsiscsurae
shareholders’ equity). translation of the original document
Policy :

(Certified):

[Transtator’s Note: This report is a translation of the Swedish language original. In the event of any differgnces between tlﬁ@hﬁhs’ld@htmd/bm
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The goal for exchange-rate-risk management is to secure contracted flows through currency
hedging for financial risks and to minimize exposure for financial items in the balance sheet. This
work within commercial and financial currency exposure and currency exposure of shareholders’
equity is described below.

Financial currency exposure

For Volvo Group’s industrial operations and customer finance operations, financial assets and
liabilities are matched to eliminate currency risks. Investments and borrowing occur mainly in SEK,
EUR, USD and JPY. Lending to Volvo Group’s subsidiaries were made primarily in local currency.
Using derivatives such as currency interest rate swaps and currency swaps enables Volvo Treasury
Group to meet the borrowing and lending requirements of Group companies in different currencies,
without increasing Volvo Group’s risk.

Table 3.2 shows the earnings effect on gross profit in the industrial operations if the currency
strengthens by five percentage points from the currency level on December 31, 2021, expressed in
million Swedish kronor.

Impact on gross income
if currency rate

Currency Funding Derivatives Lending Liquidity appreciates 5%*
AUD - 492 492 U 0,0
CLP - -8,8 8,7 = -0,1
CZK s esss 43 .03 4.6 _ .00
EUR 242 05072 589 o c1saA 93
GBP - - 66,4 -66,4 | 0,0
HUF - 25,8 (0,16) 26,1 0,1
JPY 461 485 25 .02 0l
RUB - Q2D B 02 .00
o 042 0 633  5%¢1 284 .00
ZAR 7262 235 2,7 0,0
Others = -6,9 3,7 1,4 0,2
Total -960,6 468,9 670,6 -179,3 0,4

*The sensitivity analysis includes all of the Parent Company’s financial assets and derivatives at market value.
The subsidiaries VTA and VTAU are excluded since the currency risk is managed by each unit in its home currency and fully matched, which means
the exposure is zero.
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Commercial currency exposure
Volvo Group’s consolidated currency po
flows in foreign currency and is prepared centrally. Volvo Treasury Group has the mandate to
hedge the portion of the projected portfolio deemed to have a high likelihood of being realized. In
2021, hedges have been used solely for future cash flows pertaining to specific orders, which has
been decided on a case-by-case basis. Volvo Treasury Group uses forward contracts and currency
options to hedge future payment flows in foreign currency. The hedged amount of fixed flows for
all periods falls within the framework of Volvo Group’s financial risk policy.

As of December 31, 2021, there were no forward contracts and currency options outstanding for the
hedging of commercial currency risks SEK — million (81.1).

Currency exposure of shareholders’ equity

The consolidated value of assets and liabilities in foreign subsidiaries within Volvo Treasury Group
is influenced by exchange rates in conjunction with translation into Swedish kronor. To minimize
currency exposure of shareholders’ equity, the amount of shareholders’ equity in foreign
subsidiaries is continuously optimized taking into consideration commercial and legal preconditions
and, in connection with this activity, payments of substantial internal dividends in foreign currency
may be subject to hedging. At the end of 2021, net assets in foreign subsidiaries amounted to SEK
852.8 million (775.5), consisting of SGD that amounted to SEK 821.9 million (752.5) and AUD
that amounted to SEK 30.9 million (23.0). Net assets in foreign subsidiaries were not hedged
through loans in foreign currencies, in line with the policy established by Volvo Group’s Board of
Directors. Currency hedging of shareholders’ equity may take place where a foreign subsidiary is
considered to be overcapitalized, and currency hedging is conducted when internal dividends are
paid in cases where subsidiaries are overcapitalized.

Credit risks

Credit risks are defined as the risk that Volvo Treasury Group’s investments are unable to be
realized (financial credit risk), that the company does not receive payments for recognized loans
(commercial credit risk), and that potential profit is not realized due to the counterparty not
fulfilling its part of the contract when using derivatives (financial counterparty risk).

Policy

The goal for credit-risk management is to define, measure and follow up on credi
minimize the risk of losses pertaining to commercial and |finarkhid iscxadie atskacagrateell a
counterparty risk. translation of mriginal document

. . .. rif|
Financial credit risk (Certif

Financial credit risk is managed in such a way that expospre is within approved limits for
counterparties outside Volvo Group. All other exposure is kept-to-a-minimum. A fram
credit limits was developed to maintain a low level of risk, where individual counterparty limits
were established depending on the counterparty’s rating. All limits must be approved by Volvo
Group Treasury’s management. The framework also allows setting temporary limits. According to
Volvo Group’s financial risk policy, counterparties for investments should have a rating better or
equivalent to A from one of the well-established credit rating agencies or similar. All investments
must meet the requirements of low credit risk and high liquidity.

The Group applies the general model for assessing impairment reserves of cash and cash
equivalents and investments recognized at amortized cost. The assessment is based on the

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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counterparty’s credit rating, on the estimated exposure on default and on the loss given default. The
credit risk related to cash and cash equivalents and investments is deemed negligible.

Volvo Group’s financial assets are to large extent managed by Volvo Treasury Group and invested
in the money market and capital markets. The majority have been placed in accounts at banks that
the Volvo Group collaborates with. Cash and cash equivalents on December 31, 2021 amounted to
SEK 42.3 billion (62.7).

Commercial credit risk

Commercial credit risk entails that a potential loss can occur if a counterparty does not fulfill its
parts of the contract. In terms of financial transactions, the risk is connected to the borrower failing
to repay the entire or part of the amount borrowed or the interest accrued.

Credit risk related to lending to Group companies is considered negligible and, accordingly, no
collateral has been pledged for the receivables (whereupon these are not disclosed). No company
within Volvo Group has ever been permitted to enter default. Volvo Treasury Group applies the
general model in IFRS 9, and the model the company uses for expected future credit losses from
intra-Group receivables recognized at amortized cost is based on a probability of default for each
company derived from the Group’s probability, an exposure on default and a loss given default,
which is assessed regularly. The company’s area of operations is also assessed. Forward-looking
factors, such as the company’s level of capitalization and its ability to absorb any future losses
incurred by the company as well as the probability of default are assessed. The assessment for these
intra-Group receivables also means that the exception for low credit risk is applied, which means
that as long as the borrower demonstrates a strong ability to meet its obligations and a sound
financial position, the probability of default within 12 months is applied. Lending to companies
within Volvo Group complies with the limits established for the particular counterparty. Volvo
Treasury Group’s receivables from Group companies on December 31, 2021 amounted to SEK
186,665.7 million (136,239.1).

Financial counterparty risk
The use of derivative instruments leads to a counterparty risk, meaning that a potential loss cannot
be settled (in part or in full) against a potential gain if the counterparty does not fulfill its part of the
contract. Volvo Treasury Group works actively with limits per counterparty to reduce risk for high
net amounts toward individual counterparties. To minimize this exposure, Volvo Treasury Group
enters into netting agreements (ISDA agreements) with all counterparties that could potentially be
involved in derivative transactions. The netting agreements entail that receivables and liabilities can
be offset against each other in certain situations, such as in the event of the counterparty’s
insolvency. These ISDA agreements are often accompanied by a credit support annex (CSA). The
CSAs establish the terms and conditions for when the parties are liable to execute cash transfers
between each other to reduce exposure to open net positions. However, these netting agreements
have no impact on Volvo Treasury Group’s recognized earnings and balance sheet, since the
derivative transactions are recognized in gross amounts. The table below shows the effect of netting
agreements and cash transfers on Volvo Treasury Group’s gross exposure from interest- and
currency-risk derivatives outstanding as of December 31, 2021. For further information regarding
gross exposure per type of derivative, see Note 24 Financial instruments.

This is a true and accurate
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Table 3.3 The effect from netting agreements and cash transfers on Volvo Treasury Group’s
gross derivatives position at December 31, 2021

Netti
Gross amount etting Cash Net position Change in %

agreements transfers
Interest and currency risk derivatives reported as assets 2 686,9 -1 016,8 -1239,6 430,5 84%
Interest- and currency risk derivatives reported as liabilities 2234,5 -1 016,8 -1127,9 89,9 96%

Liquidity risks
Liquidity risk is defined as the risk that Volvo Treasury Group would be unable to finance or
refinance its assets or fulfill its payment obligations.

Policy

Volvo Treasury Group endeavors to maintain good financial preparedness for Volvo Group by
constantly maintaining liquid assets and credit facilities to provide for anticipated liquidity
requirements. Volvo Treasury Group has reduced liquidity risks by diversifying its financing to
various borrowing sources, retaining a good balance between short- and long-term borrowing, and
by securing borrowing preparedness through credit facilities, see more on this in Note 19 Non-
current liabilities.

Some of Volvo Treasury Group’s long-term loan agreements contain clauses stipulating a right for
the lender to request early repayment following a change in control of the borrower. It has been
deemed necessary in certain cases to accept these conditions to receive financing on acceptable
terms.

For customer finance operations, the maturity for financing and lending is matched to minimize
risks. Lending to Volvo Group’s customer finance operations involves a range of maturities. This
lending is financed through short- and long-term borrowing via the capital markets and through
bilateral loans. The customer finance operations are measured based on the degree of matching for
maturities in borrowing and lending. For practical and business reasons, Volvo Group Treasury has
a mandate to deviate to a match rate of 80-120% regarding the customer finance portfolio. At the
end of 2021, this match rate was 94.1% (99.3%).

The following list shows expected future cash flows including derivatives related to financial
liabilities based on the market’s expected future interest rates and foreign exchange rates that
applied on the balance-sheet date. Expected capital flows pertain to receipts and payments on loans
and derivatives. Expected interest flows are based on future market interest rates and pertain to
receipts and payments of interest on loans and derivatives. Interest flows are recognized in the cash
flow from operating activities. Future cash flows in foreign currency are based on the respective
exchange rates at the balance-sheet date.

Table 3.4 below also includes short- and long-term financial liabilities to Group companies. Current
liabilities to Group companies (within Volvo Group) such as borrowing through Group accounts are
not mcluded 1n capital flows balances, Wthh can change from day to day. At the end of 2021,

(66.2). This is a true and accurate
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Table 3.4 Future cash flows including derivatives related to non-current and current financial
liabilities

Group
Capital flow Interest flow
Derivatives Derivatives Derivatives Derivatives
Loans* (liability) (asset) Leasing Loans* (liability) (asset) Leasing
2022 -334920 -233.0 705.5 -0.1 2022 -981.8 -588.2 -2364 -
2023 -41947.7 -273.3 784.6 - 2023 -920.7 -360.7 -69.0 -
2024 -204110 -571.5 210.0 - |2024 -311.5 -189.3 -442 —
2025 -8673.2 -591.5 219.1 - |2025 -165.8 -72.9 410 -
2026 -6203.5 -365.6 83.4 - |2026 -52.9 -39.6 18.8 -
2027 = -98.6 5.5 - |2027 -24.7 -3.5 55 -
2028-** -6 885.9 -15.4 0.0 - |2028-*+ -38.1 -0.1 14.6 |
Total 1176133 -2148,9 2 008,1 0,1 |Total -2 4955 -1254,3 -269,7 0,0
Parent Company
Capital flow Interest flow
Derivatives Derivatives Derivatives Derivatives
Loans* (liability) (asset) Loans* (liability) (asset)|
2022 -33 0519 -228.9 1105.1 2022 -965.8 -578.0 -2259
2023 -41 085.5 -272.2 589.0 (2023 -910.8 -3542 -60.1
2024 -19 583.9 -571.5 1759 2024 -308.7 -184.6 -380
2025 -8 673.2 -591.5 493 12025 -165.8 -699 44.1
2026 -6 2034 -365.7 12.5 2026 -529 -38.1 194
2027 - -91.3 0.3 |2027 -24.7 -32 55
2028-** -6 885.9 -154 — |2028-** -38.1 -0.1 146
Total -115483.8 -2136,5 1932,1 |Total -2 466,8 -1228,1 -240.4

* The interest payments on the hybrid bond are included in a total amount of 595.2 (876.3), which pertains to the period through 2023. The interest
payments that follow in the event an opportunity to redeem the bond is not utilized have as yet not been established.
**This includes hybrid bonds of EUR 0.6 billion, with the first redemption occasion in 2023 and final maturity in 2078.

Most of the loan maturities in 2022 and 2023 are part of the normal business operations of Volvo
Treasury Group, in which Volvo Group’s customer finance has a shorter maturity structure than
Volvo Group’s industrial operations.

The future cash flow for Volvo Treasury Group of negative SEK 117,380.0 million (neg:
120,434.6) is considered covered in the form of cash and cash equivalents that amounted to SEK
42 .3 billion (62.7) net on December 31, 2021 and through future payments from Group companies
in the form of receivables from Group companies that amounted to SEK 186,665.7 million
(136,239.1) on December 31, 2021. In addition, there were committed but unutilized credit facilities
of SEK 42.3 billion (41.6).

In 2014, Volvo Group issued a EUR 1.5 billion hybrid bond with an original maturity of 61.6 years
to further strengthen Volvo Group’s balance sheet and to extend the maturity
portfolio. The first portion of the bond (EUR 0.9 billion) was repaid in 2020. Q,o\?j
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Note 4 Interest income

Interest income pertains to accrued and reali

St on interest-bearing assets and investments.

Note Group Parent Company
2021 2020 2021 2020
Financial assets measuret at amortized cost* 24 2 316,2 2 766,7 22703 2 706,1
Bank deposits o 395 415 394 413
Total 2 355,7 2 814,2 2 309,7 2 753,4

*Pertains to receivables to Group companies.

Note 5 Interest expense

Interest expenses pertain to accrued and realized interest on interest-bearing liabilities and
derivatives held to hedge loan receivables and financial liabilities.

Note Group Parent Company

2021 2020 2021 2020
Financial liabilities measuret at amortized
cost* ...~ -1061,4 -1264,8 -1055,7 -1248,8
Financial liabilities measuret at fair value
throught profit and loss 4 -7978 9014 -7774  -8852
Cash and cash equivalents 26 -34.9 -48,1 -34,9 -48.1
Netting agreements 2 -3,8 36 .38 -3,6
Pension liabilties 18 -0,8 -1,0 -0,8 -1,0
Total -1 898,7 -2 2189 -1 872.6 -
. . . N . This is a true and accurate
Of which 61.6 (58.1) pertains to liabilities to Group companies. translation of the-ori inal document

Note 6 Other financial income and expenses
John Lightowler
Group Authori g e s tnpasy——I

2021 2020 2021 2020
Exchange rate gains and losses on derivatives used
for hedge financial assets and liabilities . -3617,3 79982 36802 8029,9
Realized result and unrealized revaliationon
derivatives used to hedge future cash flow
exposure I OICNCUTency. e v o sttt 0P e 2 F22N 2692
Cashand cashequivalents . -2080 5359 2081 5358
Exchange rate gains and losses on financial assets o
and liabilities 3 905,0 -8 450,8 3 966,6 -8 483,7
Total -152,3 14,1 -153,8 12,8

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte. ]
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Note 7 Employees
Note 7.1 Average number of employees
2021 2020
No. of No. of

employees of whom, men employees of whom, men
Parent Company
Gothenburg e B 1B 28,9 169
Total 28 18 29 17

Subsidiaries outside Sweden

Singapore 11 4 11 4
Total 11 4 11 4
Group total 39 22 40 21

Note 7.2 Board members and senior executives

2021
No. of Board No. of senior

Parent Company members* of whom, men executives* of whom, men
Sweden 5 4 3 3
Total 5 4 3 3
Subsidiaries outside Sweden

Singapore 3 3 3 1
Australia 4 4 1 1
Total 7 7 4 2
Group total 12 11 B 7 5

* The same persons are to a certain extent represented in the figures for the different companies. Excluding this aspect, the total
number of Board members is ten (of whom seven are men) and the number of senior executives is six (of whom four are men).

This is a true and accurate

translation of)a-_ef' inal document
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Note 7.3 Salaries, remuneration, social security expenses and pension costs

Parent company Subsidiary Group Parent Subsidiary Group
company company company

2021 2021 2021 2020 2020 2020
Wages, salaries and other remuncration to Board members and the President -34 -4,6 -8,0 -3 -33 -6,4
{whereol bonus) 1.6 2.3 39 13 -1.0 -2.3
Wages and other remuneration to employees -26,3 -8.8 -35,1 -24,8 -8.7 -335
(whereol Profit Shares) : 4
Total -29,7 -134 43,0 =279 -12,0 -39,9
Social costs -9,5 . -9.5 -83 - -83
Pensions costs ) -194 -0,1 -19,5 -24.8 -0,1 -249
whereof pension costs to Board members and the President : 0.1 0.l 0.5 0.1 0.6
The cost of non-monetary benefits to other employees -0,5 -09 -1,5 -0,7 -1,0 -1,7
Remuneration to senior executives
Wages, salaries and other ion to the Presid -34 -4,6 -8,0 -3,1 -33 -6,4
whereof bonus 16 23 39 13 1.0 03
The Company’s ding pension obligations to the President -0,1 (0,27) -0,4 0,0 (0.30) -0,3
Cost of non-monetary benefiis to the President 0,0 0,0 - - 0,0 -
Wages, salarics and other remuneration to other senior executives -
whereof bonus 5 : . -
Cost of non-monetary benefis to other senior executives - - 0.0

Under total expenses for salaries and remuneration no government grants were received in 2021
from the Swedish Agency for Economic and Regional Growth of SEK — million (0.5) due to the
extraordinary situation that arose during COVID-19.

month notice of termination from Volvo Treasury AB.

Note 8 Government grants

In 2021, no government grants were received, SEK — million (0.8).

Note 9 Fees and other remuneration to auditors

Audit involves examination of the annual report and financial accounting and the mistration by
the Board of Directors and the President. Audit-related assignments mean other quality assurance
services required by enactment, the Articles of Association, regulations or agreement. Tax services
include both tax consultancy and tax compliance services. All other services are defined as other
assignments.

Deloitte Group Parent Company

2021 2020 2021 2020
Audit assignment 1,7 1,8 1,4 1,5
Audit related services 0,3 0,3 0,3 0,3
Total 2,0 2,1 1,7 1,8

This is a true and accurate
translation of thg-original document

John Lightowler
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Note 10 Operating leases

Future lease payments pertaining to non-cancelable leases at year end amounted to 4.7 (2.7) for the
Group and 2.8 (1.0) for the Parent Company. Lease expenses for the year amounted to 3.3 (3.2) for
the Group and 0.3 (0.4) for the Parent Company.

The company as a lessee
Future rental payments (minimum lease payments) related to non-cancellable leases are allocated
according to the following:

Group Parent Company
2021 2020 2021 2020
Payment due within one year -3,2 -1,1 -2,8 -0,8
Payment due after one year and within five years -1,6 -1,7 0,0 -0,2
Total -4,7 -2,7 -2,8 -1,0

Lease expenses for operating leases during the year were as follows:

Group Parent Company

Whereof 2021 2020 2021 2020
Minimum lease payments expenses -3,3 -3,2 -0,3 -0,4
Note 11 Income tax
Distribution of income tax Group Parent Company

2021 2020 2021 2020
Current tax for the period -111,9 -44.0 -52,1 -65,7
Current tax for prior periods 7265 o1 -265 0L
Deferred tax arising or reversed during the period 21,8 -1,0 3.0 2,6
Total -140,2 45,1 -75,6 -63,2

In 2021, tax attributable to Group contributions increased the Group’s unrestricted reserves by 54.5
compared with last year’s reduction (27.0) and increased the Parent Company’s equity with 54.5
compared with last year’s reduction (27.0).

This is a true and accurate
translation of the original document

John Lightowler
Authorized Translator

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]

Page 33 of 58



Volvo Treasury AB (publ) Corp. ID. No. 556135-4449

Specification of income tax Group Parent Company

2021 2020 2021 2020
Income before taxes 626,6 455,5 329,1 556,2
Tax according to current tax rate -129,1 -97.5 -67,8 -119,0
Difference due to different countries' tax rates 0,8 1,0 — -
Other non-deductible expenses/mcome 185 555 185 556
Taxesrelated toprioryear -26,4 0,3 -26,5 -0,1
Other,net e '4’0 ................. '4’4 ........................ 0’2 .......................... 0’3
Total -140,2 -45,1 -75,6 -63,2

Deferred tax

Changes in deferred tax assets/liabilities, net* Group Parent Company

Dec. 31, 2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020
Opening balance .26 226 87 6.1
Deferred taxes recognised in the year'sincome 29 04 30 12
Of which recognised in Other comprehensive .
income, Remeasurements of defned-benefitplans ~ ~  -48 14 0,0 14

Deferred tax assets/liabilities, net, as of
December 31** 15,9 23,6 11,7 8,7

*The deferred tax assets and tax liabilities stated above are recognized in Volvo Treasury Group’s balance sheet, in part net after taking offsetting
opportunities into account. Deferred tax assets and tax liabilities have been measured using the tax rates expected to apply during the period when the
asset is realized or the liability is to be settled according to the tax rates and tax regulations that have been decided or adopted on the balance-sheet
date.

**Of which, temporary differences pertaining to provisions for pensions in the Group were the most significant and amounted to 15.4 (20.1).
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Note 12 Tangible fixed assets
Group Parent Company

Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31, 2020
Equipment
Opening acquisition cost 4.1 38 0,5 0,5
Rurchses cvnnmnanr s U SO | BU RO - S et
Right of use assets -0,5 0,6 - E
Translation difference 0,2 Ol B
Closing amortized cost 3.8 4,1 0,5 0,5
Opening accumulated depreciation -2,6 -24 -0,1 -0,1
Sales and scrapping ST o1 =2
Depreciation for the year -0,3 -0,4 - -
Transhtion difference .00 01 =3 z
Closing accumulated depreciation 2,9 -2,6 -0,1 -0,1
Closing balance 0,9 1,5 0,4 0,4

*The Group’s leases encompass the leasing of company cars. Recognized assets of SEK 1.9 million. Given the insignificance of the effects, in
accordance with IAS 1.31, the Group has elected not to provide any further disclosures pursuant to IFRS 16. The exemption provided in RFR 2, not

IFRS 16, has been applied for the Parent Company.

Note 13 Financial assets
Parent Company

Participations in subsidiaries Dec. 31, Dec. 31,
Openmg acquisitioncost 2246 2246
Closing accumulated acquisition cost 224,6 224,6
No. of rights Carrying Sharcholder’
Percentage Voting participations / amount s equity
Registered office in holding share shares kSEK kSEK
Volvo Treasury Asia Ltd Singapore 100% 100% 20025 000 224 608 852722
Total 224 608 852 722

Note 14 Other non-current receivables

Group Parent Company

Outstanding interest and currency derivatives

Topat

Dec. 31, 2021 Dec. 31,2020 Dec. 31,2021 Dec. 31, 2020

1 869,4
1869,4

 4399,9

43999

1 830,6
1830,6

4383,8
43838

Tloio ry adacerato
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Note 15 Other current receivables

roup Parent Company
Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31,2020

Outstanding interest and currency derivatives 8379 1 604,9 797.4 1 600,6
Accrued interest income and prepaid interest expenses 6,6 77,1 6,6 77,1
Other accrued income and prepaid expenses 272423 250 el
Other receivables M08 1,6 .07
Netting agreements . 1159,73 T 115973 =
Total 2 033,1 1725,1 1992,3 1720,5
Note 16 Cash and cash equivalents
This is a true and accurate
translation of thg-original document Group Parent Company

Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31,2020

(Certified):
Cqsh n banks 0 : .. 286611 408737 286485 40 860,6
Ti OSits i banks ‘ 13 636,0 13 995,0 13 636,0 13 995,0
Reverse repurchase agreements | 781210 . 7812,10
Total 42 297,1 62 680,8 42 284,5 62 667,7

*A reverse repurchase agreement is a financial agreement whereby one party commits to purchasing a security from a counterparty and
simultaneously agrees that the security will be sold back at a determined price at a given point in the future.

There were no reverse repurchase agreements outstanding as of December 31, 2021.

Note 17 Group contributions

Group contributions of SEK 335.2 million (126.0) were received by Volvo Investment AB and
contributions of SEK 600.0 million were paid to AB Volvo (-).

Note 18 Provisions for pensions and similar obligations

Post-employment benefits, such as pensions and other remuneration are mainly settled by means of
regular payments to independent authorities or bodies that assume pension commitments for
employees through defined-contribution plans. The remaining portion is fulfilled through defined-
benefit plans (applies only in Sweden), where the commitments remain within Volvo Group or are
transferred to pension trusts.

Defined-benefit plans entail the company undertaking to pay predetermined amounts to the
employee at or after retirement. These plans are secured through provisions in the balance sheet and
through transfers of funds to pension foundations. A credit insurance has also been procured to
cover the value of issued obligations. The main defined-benefit pension plan is the ITP2 plan,
which is based on final salary. This plan is partly closed, which means that only new employees
born before 1979 are able to choose the ITP2 solution. The proprietary ITP2 plan for the company
is part-financed through Volvo pension foundation. The pension liability is calculated annually on

the balance-sheet date based on actuarial assumptions.

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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The defined-benefit obligations are calculated based on applicable salary levels as per the balance-
sheet date, with a discount interest rate of 3.8% (3.8%) regarding ITP2 and -0.1% (0.3%) for other
pension liabilities. Annual yield and mortality estimates are established by PRI for ITP2 or
Finansinspektionen (Sweden’s financial supervisory authority) for other pension liabilities.

The Volvo Pension Foundation was formed in 1996 to secure pension obligations under the ITP
plan. Since its formation, the company has provided plan capital in a net amount of SEK 56.4
million to the Foundation. The return on plan assets during 2021 was 13.1% (7.3%).

Provisions for pensions and similar obligations in the company’s balance sheet correspond to the
present value of the obligations at the balance-sheet date, less the fair value of plan assets.

Volvo Group applies 1AS 19 Employee Benefits in its financial reporting. This results in differences
that can be material in the recognition of defined-benefit plans pertaining to pensions and when
recognizing plan assets placed in the Volvo Pension Foundation.

Accounting policies for defined-benefit plans differ from IAS 19 primarily because:

— The calculation of the pension liability according to Swedish accounting policies does not take
into account future pay increases.

— The discount interest rate for calculating the Swedish liability is determined by PRI
Pensionsgaranti and Finansinspektionen.

— Changes in the discount interest rate, real return on plan assets and other actuarial assumptions are
recognized directly in profit and loss, and in the balance sheet.

— Deficits must either be recovered through payments to the plan or be recognized as a liability in
the balance sheet.

— Surpluses cannot be recognized as an asset but can, in certain cases, be credited to the company to
reduce pension costs.

In the tables on the following page, disclosures are provided regarding the defined-benefit pension
plans. Volvo recognizes the difference between outstanding obligations and the value of the plan
assets in the balance sheet. The disclosures pertain to the assumptions applied in the actuarial
computations, recognized costs during the reporting period and the value of obligations and plan
assets at the end of the period. In addition, changes in the value of obligations and plan assets
during the period are specified.

This is atrue and accurate
translation of the original document
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Authorized Translator
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Note 18.1 Provisions for pensions and similar obligations

Pension costs during the year Dec. 31,2021 Dec. 31,2020
Current service costs -2,7 -3,7
Interest costs -2,0 -2,1
Interest mcome 1,2 1,1
Total pension costs for defined-benefit plans -3,5 -4,7
Pension costs for defined-contribution plans -6,4 -5,9
Total pension costs 9.9 -10,6

This is a true and accurate

translatlo;of&’@-\ riginal document
F :

(Certified);

John Lightowler
Authorized Translator
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Note 18.2 Provisions for pensions and similar obligations

Applicable assumptions for actuarial calculations

(Sweden)

Discount rate

Expected salary increase
Inflation

Obligations in define d-benefit plans

Dec. 31,2021 Dec. 31, 2020

2,0 1,5
2,4 2,4
1,8 1,8

Dec. 31, 2021 Dec. 31, 2020

Obligations at Janvary1 L 1321232
Defined-benefits earned during the year 2,7 3,7
Interest costs 2,0 2,1
Remeasurements

-Effect of change in demographic assumptions - -
-Effect of changes in financial assumptions =172 8,1
-Effect of experience adjustments -2,3 1,1
Benefits paid -1,1 -1,0
Obligations at December 31 121,3 137,2
Of which, funded defined-benefit plans 121,3 137,2

Fair value of plan assets in funded plans

Dec. 31, 2021 Dec. 31, 2020

Plan assets at January 1 81,5 62,0
Interest income BN T 1 §
Remeaswements 144l
Employer contribution L0 144
Plan assets at December 31 103,1 81,6

This is a true and accurate
translation of the-griginal document

John Lightowler
Authorized Translator
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Net provisions for post-employment be nefits

Group Dec. 31, 2021 Dec. 31,2020
Funded status at December 31 18,2 55,6
Net provisions for post-employment benefits at December 31 18,2 55,6
Parent company
Obligations in defined-benefit plans
Funded Unfunded Total
Obligations opening balance 2020 53,1 - 53,1
Servicecosts 2,2 = 2,2
Interest costs 2,2 2,2
Pensions paid -1,0 = -1,0
Obligations as of December 31, 2020 56,6 - 56,6
Servicecosts 20 S 2,0
Ly T 0 U — 2,3 = 23
Pensions paid _ _ -1,1 -L1
Obligations as of December 31,2021 - EDE - 59,8
THiS 15 a ltue and accurate
Fair value of plan assets in funded plans translation of the griginal document
(Certified): e . rrceicensrsassesaens

Plan assets opening balance 2020 5 ; 62,0
Actualretum on planassets D i vl 52
Contributions and compensation to / from the fund 14,4
Plan assets as of December 31, 2020 81,5
Actualretumonplanassets 12,6
Contributions and compensation to / from the fund .90
Plan assets as of December 31, 2021 103,1
Provisions for post-employment benefits

Dec. 31,2021 Dec. 31,2020
Obligations * 798 0566
Fair value of plan assets L1031 81,5
Funded status 43,2 24,9
Limitation on assets in accordance with Swedish accounting
principles (when plan assets exceed corresponding obligations) 43,2 24,9
Net provisions for post-employment benefits ** - -
Pension costs

Dec. 31,2021 Dec. 31,2020
Pension costs for defined-bene fit plans -10,1 -154
Pension costs for defined-contribution plans -4,2 -4,1
Special payroll tax / yield tax ** -5,1 -5,2
Cost for credit insurance FPG -0,1 -0,1
Total pension costs for the period -19.4 -24,8

* The capital value for ITP2 amounts to negative 56.6 (negative: 56.6)

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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** Net retirement benefit obligations regarding ITP2 amount to 0.0 (0.0)
Note 19 Non-current liabilities

The following list shows Volvo Treasury Group’s and Parent Company’s non-current liabilities in
which the largest loans are distributed by currency and their carrying amounts. Unrealized
exchange-rate losses and market-value adjustments pertaining to derivative contracts with
remaining maturities of more than one year are also recognized under non-current liabilities.
Information on loan terms pertains to the Group as of December 31, 2021.

Bond loans Actual interest rate  Effective interest rate Group Parent company

Dec. 31, 2021 Dec. 31, 2021 Dec. 31,2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31,2020
EUR 2012-2020/2022-2078 0,00-4,79 0,00-4,79 50072,7 34 968,7 50072,7 34968,7
SEK 2018-2020/2022-2024 039231 - 0,39-2,31 ) 24 266,0 257413 24 266,0 257413
NOK 2019-2020/2022-2024 1,79-2,62 1,80-2,65 28183 35798 28183 35798
JPY 2020-2020/2023-2023 0,70-0,70 0,70-0,70 917,5 927,20 917,5 927,20
HKD 2019-2019/2024-2024 2,31-2,31 2,31-2,31 839,0 764,7 839,0 764,7
Other bord loans 29629  2,96-2,96 4513 4094 4513 409,4
Total 193648  66391,1 79 364,8 66391,1
Other liabilities to credit institution Actual interest rate  Effective intevest rate Group Parent company

Dec. 31, 2021 Dec. 31,2021 Dec. 31, 2021 Dec. 31, 2020 Dec. 31,2021 Dec. 31, 2020
EUR 2017-2018/2022-2023 0,00-0,00 0,00-0,00 3068,1 6022,5 3068,1 6022,5
JPY 2019-2020/2023-2024 0,37-1,24 0,37-1,24 15704 15849
AUD 2018-2020/2022-2024 0,97-1,51 0,97-1,51 117,6 315,0 -
Oustanding interest and currency derivatives - 19159 4164 1 907,6 410,9
Lease liabity - 0,4 0,4 - i
Total 66724 8339,2 4975,7 64334

*This includes remaining hybrid bonds of EUR 0.6 billion, with the first redemption occasion in 2023 and final maturity in 2078.

The following list shows the Group’s and the Parent Company’s maturity structure for the non-
current liability:

Group Other Of which, Parent Compai Other Of which,
liabilities to derivative Leasing liabilities to derivative

Bond loans credit contracts liabilities Bond loans credit contracts

Due date Dec. 31,2021 Dec. 31,2021 Dec. 31,2021  Dec. 31,2021 Due date Dec. 31, 2021 Dec.31, Dec. 31,2021
2023 38018,4 4202,7 2733 0,1 2023 380184 33394 2722
2024 19 583,9 13985 571,5 - 2024 19 583,9 571,5 571,5
2025 8673,2 591,5 591,5 - 2025 8673,2 591,5 591,5
2026 6203,4 365,6 365,6 - 2026 62034 365,7 365,7
2027 0,0 98,6 98,6 - 2027 0,0 91,3 91,3
2028- 6 885,9 15,4 15,4 - 2028- 6 8859 15,4 15,4
Total 79 364,8 66723 1915,9 0,1 Total 79 364,8 4974,8 1907,6

Granted but unutilized non-current credit facilities that may be utilized unconditionally amounted to
SEK 42.3 billion at year end. These facilities consisted of stand-by facilities for loans with varying
maturities between 2022 and 2025. A fee is charged for granted credit facilities, which is
recognized under the item Administrative expenses in the income statement and under Other
current receivables in the balance sheet, see Note 1 r current receivables.

This is a true and accurate
translation of the original document

John Lightowler
Authorized Translator
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Note 20 Other non-current liabilities

Group Parent Company
Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31,2020

Outstanding interest and currency derivatives T 2838 o 2469
Other non-current liabilties 0% 07 08 07
Total 0,8 254.5 0,8 247,6
Note 21 Current liabilities to credit institutions

Group Parent Company

Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31,2020

Bond loans* i e 207473 309039 217473 309039
Bank loans and otherloans 10 498,9 4852,1 10 287,7 4536,2
Netting agreements 12456 44275 12457 44275
Outstanding interest and currency dertvatives 2330 1525 2285 1417
Leasing liabilities I, . 2 0.7 . N S
Total 33 725,1 40 336,8 33 509,6 40 009,3

* From 2021, short-term bonds have been separated from bank loans and other loans.

Granted overdraft facilities amount to 2,186 (2,408) in the Group and 632 (1,487) in the Parent
Company.

Note 22 Other current liabilities
Koncemen Moderbolaget

Dec. 31,2021 Dec. 31,2020 Dec. 31,2021 Dec. 31,2020
Accrued interest expenses and prepaid interest income ~~ 478,1 446,7 4716 4459
Outstanding interest and currency derivatives .. los7 574 1043 57,0
Wages, salaries and tax-at-source 21,9 21,2 176 16,6
Accrued expenses and deferred income .83 o7 69 103
Other current liabilities ... 06 07 06 07
Total 614,6 537,7 607,0 530,5

This is a true and accurate

translatiir%original document
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John Lightowler
Authorized Translator
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Note 23 Contingent liabilities

Contingent liabilities on behalf of other Group

Group Parent Company
Dec. 31,2021 Dec. 31, 2020 Dec. 31, 2021 Dec. 31, 2020

companies 511,3 501,9 5113 501,9
Pension guarantees 1,2 1,1 1,2 1,1
Total continge nt liabilities 512,5 503,0 512,5 503,0
Contingent liabilities received from other Group

companies, which reduce net obligations oS3 -5019  SS1L3 <5019
Total contingent liabilities, net 1,2 1,1 1,2 1,1

This is a true and accurate
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Note 24 Financial instruments

Disclosures on carrying amounts and fair values
The carrying amounts and fair values of all of Volvo Treasury Group’s financial instruments are
compared in the following tables.

Note 24.1 Carrying amounts and fair values of financial instruments

Note Group Parent Company Group Parent Company
Dec. 31, 2021 Dec. 31,2021 Dec. 31, 2020 Dec. 31, 2020
Carrying Fair value Carrying Fair value Carrying Fair value Canying Fair value
Value Value Value Value
Assets
Financial assets at fair value through the
income statement
Outstanding interest and currency risk
derivatives ** 14,15 2 6869 2686.9 26279 26279 60048 6 004.8 59844 59844
2 686,9 2 686,9 26279 26279 6 004,8 6 004,8 5984,4 5 984,4
Financial assets measured at amortized
cost
Receivables from Group Company 186 665,7 187 145,6 185 4435 185 720.2 136 239.1 137 883.4 134 466.8 135 826.8
Other interest-bearing receivables 15 1159.70 1159,70 1 159,70 1159,70 - - - -
187 8254 188 305,3 186 603,2 186 879,9 136 239,1 137 8834 134 466,8 135 826,8
Cash and cash equivalents 42 297,1 42297,1 42 284,5 422845 40 216,0 40 216,0 40 182,1 40 182,1
Liabilities

Financial liabilities at fair value through
the income statement

Outstanding interest and currency risks 19.20,
derivatives 21,22 22345 22345 2 240.8 22408 880.1 880.0 856,5 856.5
22345 22345 22408 22408 880,1 880,0 856,5 856,5

Financial liabilities measured at amortized

cost ¥ **

Long term bond loans and other loans 19 841212 853404 824329 83632,3 743139 76 4416 724136 74 514.6

Short tenn bank loans and other loans 21 334921 33 644.8 33280.8 334325 401843 40230,2 398676 399124

Payable to Group Company 2535 95 1237 71962.2 965832 731935 721570 719622 73 368.8 731935
212 7370 190 9474 212 296,9 190 258,3 186 655,2 188 634,0 185 650,0 187 620,5

Trade Payables 3,0 3,0 2,9 2,9 1,1 1,1 1,0 1,0

* The measurement of the fair value of bonds issued, bank loans and other loans as well as receivables and liabilities from/to Group companies is
conducted at level 2, and where credit risk is also included.

** Gross exposure of derivatives with positive values has been reduced by 84.0% (88.0%) through netting agreements and liquidity transfers to 430.5
(717.0).

*** The consolidated balance sheet includes financial liabilities (loan-related derivative instruments) of -2,148.9 (568.9).

This is a true and accurate
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Note 24.2 Income, expenses, gains and losses related to financial instruments

The impact of exchange gains and losses, as well as interest income and interest expense, on Volvo
Treasury Group’s gross earnings for the various categories of the financial instruments is shown in
the table below.

Group Group
Dec. 31, 2021 Dec. 31,2020
Foreign Foreign Interest Interest Foreign Foreign Interest Interest
Exchange gain Exchange Loss income expense Exchange gain Exchange Loss income expense
Financial assets and liabilities at FVTPL*
Interest and currency rate derivatives 18257 -5268,7 -791,7 7 998,30 -168,2 - -901.3
Financial assets valued at amortised costs — - 23162 -61.2 o - - 2766, -58.2
Cash and cash equivalents 7756 -983.7 39.5 - 893.5 -357.7 47.5
Finacial liabilities valued at amortized cost 9120,2 -5215.2 -1039.8 40770 -125278 -12594
Effect on Gross income 11721, -11467,6 23557 -1898,7 12 968.8 -13053,7 28142 -22189
Parent company Parent company
Dec. 31,2021 Dec. 31,2020
Foreign Foreign Interest Interest Foreign Foreign Interest Interest
Exchange gain Exchange Loss income expense Exchange gain Exchange Loss income expense
Financial assets and liabilities at FVTPL*
Interest and currency rate derivatives 17823 -5311.3 -777.5 8029,92 -168.6 -885.,2
Financial assets valued at amortised costs - 22703 -73.6 - - 2706.1 -60.4
Cash and cash equivalents 775.6 -983,7 394 = 8937 -3579 473
Finacial liabilities valued at amortized cost 93217 -5355.1 - -1021.5 41615 -12645.2 -1241,1
Effect on Gross income 11 879,6 -11650,1 2309,7 -1872,6 13 085,1 -13171,7 27534 -2186,7

* Accrued and realized interest is included in gains and losses related to financial assets and liabilities measured at FVTPL.
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Note 24.3 Outstanding derivative instruments hedging currency and interest-rate risk

The table below sets out the accounting for derivative instruments and options on financial and
commercial assets and liabilities. The nominal amount represents the gross amount of the contract.
The contracts outstanding have been recognized at market value. The stated market values represent
the calculated values that will not necessarily be realized.

Group
Dec. 31, 2021 Dec. 31, 2020
Nominal Carrying Nominal Carrying
Amount value Amount value
Interest-rate swaps
- receivable position 96 629,0 25384 119 312,6 5411,7
- payable position 193 3343 -2 1499 149 159,1 -813,4
Interest-rate forwards and futures
- payableposion o ——
Foreign exchange forward contracts
- receivable position 13 228,3 148,0 24 5794 588,2
- payable posion : 101584 ~  -847 51796 -64,7
Options purchased, caps and floors - o
- recevablepostion 20000 08 104086 49
- payable position 3 068,1 - - 00
Options written, caps and floors
- receivable position - - - -
- payableposion e N - . .
Total 452,8 5124,7

This is a true and accurate
translation of4pe original document
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Parent Company
Dec. 31, 2021 Dec. 31, 2020
Nominal Carrying Nominal Carrying
Amount value Amount value
Interest-rate swaps
-receivablepositon 048443 24882 1181109 54013
- payable position . 1924728 21405 1477516 -7959
Interest-rate forwards and futures S
- receivable position - - —
- payable position —~ - -
Foreign exchange forward contracts
-receivableposiion 119083 1191 233333 5792
- payable position . ....85399 805 38481 -59.6
Options purchased, caps and floors " -
- receivable position 2 000,0 0,8 10 408,6 49
- payable position 3 068,1 - 0,0 0,0
Options written, caps and floors
-payableposion - .. 2047 20
Total 387,1 5127,9

Note 25 Transactions with related parties
All financial transactions with companies within Volvo Group are carried out on market terms.

Receivables and liabilities outstanding to companies within Volvo Group are shown in the balance
sheet. Revenues and expenses attributable to companies within Volvo Group are shown in Notes 4
and S.

Transactions with the Board or management consist of remuneration and are presented in Note 7

Employees.
The Parent Company AB Volvo is the guarantor for Volvo Treasury Group’s different credit
programs. This is a true and accurate
translatiow original document
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*Group contributions received/granted are recognized under the item Receivable/liabilities with Group companies (in Volvo Group) in the balance
sheet and are moved from the items increase (-)/decrease (+) in lending to Group companies and increase (+)/decrease (-) in borrowing from Group
companies to the items Group contributions received/granted in the cash-flow statement.

Parent company
Non cash items

Unrealized

exchange Dec. 31,
Cash-flow from financing activities Note 1 January 2020 Cashflow rate effects FV valuation 2021
Group contributions received - 126,0 - - -
Group contributions granted = B — - - =
Bond loans 19 66 391,1 10613,9 23598 - 79 364,8
Other liabilities to credit institutions 19 64334  -3177,0 2226 1496,7 4975,7
Other non-current liabilities 20 247.,6 19,8 - -266,6 0,8
Liabilities to credit mstitutions 21 400093  -6587.2 - 87,5  33509,6

995,5

*Group contributions received/granted are recognized under the item Receivable/liabilities with Group companies (in Volvo Group) in the balance
sheet and are moved from the items increase (-)/decrease (1) in lending to Group companies and increase (+)/decrease (-) in borrowing from Group
companies to the items Group contributions received/granted in the cash-flow statement.

Note 27 Significant events after the close of the fiscal year

No events occurred after the close of the fiscal year that significantly affected the earnings or
position of the Group or the Parent Company.

Note 28 Proposed disposition of unappropriated earnings

15 893 262 290
253 537 516
SEK 16 146 799 806

Retained earnings

Net mcome

The Board of Directors and the President propose that the above sum be appropriated as follows:

This is a true and accurate
Dividend translation of th# original document SEK 5 000 000 000

.......................................... SEK 11 146 799 806
John Lightowler 16 146 799 806

Authorized Translator

To be carried forward (Certif

The proposed transfer of value will reduce the company’s equity ratio to 5.1%. The equity ratio is
deemed satisfactory, given the continued profitability of the company’s operations. The company’s
liquidity is expected to be possible to maintain at a similarly satisfactory level.

The Board of Directors is of the opinion that the proposed transfer of value does not compromise
the company’s ability to discharge its obligations in the short and long term, nor to make any
necessary investments. The proposed transfer of value can therefore be justified considering that
stated in Chapter 17, Section 3, paragraphs 2-3 of the Swedish Companies Act (the prudence
principle).
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In other matters regarding the company’s earnings and position, please refer to the following
income statement and balance sheet as well as the cash-flow statement and accompanying notes.

The Group’s income statements and balance sheets will be presented to the Annual General
Meeting for approval.

The Board of Directors and the President certify that the consolidated accounts have been prepared
in accordance with international financial reporting standards (IFRS) as adopted by the EU and
present a true and fair view of the Group’s position and earnings. The Annual Report was prepared
in accordance with generally accepted accounting practice and presents a true and fair view of the
Parent Company’s financial position and earnings.

The Board of Directors’ Report for the Group and Parent Company gives a fair review of the
development of the business, position and earnings for the Group and Parent Company, and
describes the significant risks and uncertainties facing the Parent Company and the companies
included in the Group.

Gothenburg, February 25, 2022

Thomas Lestin Frederik Ljungdahl
CEO Chairman
Sune Martinsson Erik Annerstedt

Karin Heltborg

Our Auditors’ Report was submitted on February 25, 2022

. — o
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John Lightowler
Authorized Translator

(Certified), e eereeresseisssssnsssssansasenss

Fredrik Jonsson

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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AUDITOR’S REPORT

This auditor’s report is a translation of the Swedish language original. In the
events of any differences between this translation and the Swedish original the
latter shall prevail. To the general meeting of the shareholders of Volvo
Treasury AB (publ) corporate identity number 556135-4449

Report on the annual accounts and consolidated accounts

Opinions

We have audited the annual accounts and consolidated accounts of Volvo Treasury AB (publ) for
the financial year 2021-01-01 - 2021-12-31. The annual accounts and consolidated accounts of the
company are included on pages 1 — 48 in this document.

In our opinion, the annual accounts have been prepared in accordance with the Annual Accounts
Act and present fairly, in all material respects, the financial position of the parent company as of 31
December 2021 and its financial performance and cash flow for the year then ended in accordance
with the Annual Accounts Act. The consolidated accounts have been prepared in accordance with
the Annual Accounts Act and present fairly, in all material respects, the financial position of the
group as of 31 December 2021 and their financial performance and cash flow for the year then
ended in accordance with International Financial Reporting Standards (IFRS), as adopted by the
EU, and the Annual Accounts Act. The statutory administration report is consistent with the other
parts of the annual accounts and consolidated accounts.

We therefore recommend that the general meeting of shareholders adopts the income statement and
balance sheet for the parent company and the group.

Our opinions in this report on the annual accounts and consolidated accounts are consistent with the
content of the additional report that has been submitted to the parent company's Board of Directors
in accordance with the Audit Regulation (537/2014) Article 11.

Basis for opinions

We conducted our audit in accordance with International Standards on Auditing (ISA) and
generally accepted auditing standards in Sweden. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities section. We are independent of the parent
company and the group in accordance with professional ethics for accountants in Sweden and have
otherwise fulfilled our ethical responsibilities in accordance with these requirements. This includes
that, based on our knowledge and belief, no prohibited services referred to in the Audit Regulation
(537/2014) Article 5.1 have been provided to the audited company or, where applicable, its parent
company or its controlled companies within the EU.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinions.

Key Audit Matters

Key audit matters of the audit are those matters that, in our professional judgment, were of most
significance in our audit of the annual accounts and consolidated accounts of the current period.
[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
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These matters were addressed in the context of our audit of, and in our opinion thereon, the annual
accounts and consolidated accounts as a whole, but we do not provide a separate opinion on these
matters.

Key Audit Matter

Volvo Treasury AB (publ) enters deals for financial derivative instruments with credit institutes to
hedge risks for fluctuations in currency exchange rates and interest rates. The valuation of these
financial instruments is an important area in our audit considering the complexity involved.

Our audit procedures have included, but not exclusively, comprised of;

- We have audited relevant internal controls in the valuation process, including controls for
input data in valuation models, changes in models applied and validation of data output
towards counterparty.

- We have audited the input data applied by management to determine valuation of the
financial derivative portfolio. Input data has been used to reperform calculation of carrying
fair value for financial derivatives.

- We have audited valuation of financial derivative instruments comparing carrying fair value
to counterparty.

- We have audited completeness and accuracy in the disclosures related to financial derivative
instruments.

- Our experts on financial instruments have been involved during the audit and performance
of the audit procedures.

- We have, in collaboration with our experts on IT-audit, audited general IT-controls and
relevant application controls for the Treasury system applied for valuation of financial
derivative instruments.

Responsibilities of the Board of Directors and the Managing Director

The Board of Directors and the Managing Director are responsible for the preparation of the annual
accounts and consolidated accounts and that they give a fair presentation in accordance with the
Annual Accounts Act and, concerning the consolidated accounts, in accordance with IFRS as
adopted by the EU. The Board of Directors and the Managing Director are also responsible for such
internal control as they determine is necessary to enable the preparation of annual accounts and
consolidated accounts that are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts and consolidated accounts, The Board of Directors and the
Managing Director are responsible for the assessment of the company’s and the group’s ability to
continue as a going concern. They disclose, as applicable, matters related to going concern and
using the going concern basis of accounting. The going concern basis of accounting is however not
applied if the Board of Directors and the Managing Director intends to liquidate the company, to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibility
Our objectives are to obtain reasonable assurance about whether the annual accounts and
consolidated accounts as a whole are free from material misstatement, whether due to fraud or

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte. ]
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error, and to issue an auditor’s report that includes our opinions. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
generally accepted auditing standards in Sweden will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these annual accounts and consolidated accounts.

A further description of our responsibilities for the audit of the annual accounts and consolidated
accounts is  located at the  Swedish Inspectorate of  Auditors  website:
www.revisorsinspektionen.se/revisornsansvar This description forms part of the auditor’s report.

Report on other legal and regulatory requirements

Opinions

In addition to our audit of the annual accounts and consolidated accounts, we have also audited the
administration of the Board of Directors and the Managing Director of Volvo Treasury AB (publ)
for the financial year 2021-01-01 - 2021-12-31 and the proposed appropriations of the company’s
profit or loss

We recommend to the general meeting of shareholders that the profit to be appropriated in
accordance with the proposal in the statutory administration report and that the Board of Directors
and the Managing Director be discharged from liability for the financial year.

Basis for opinions
We conducted our audit in accordance with generally accepted auditing standards in Sweden. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities section.
We are independent of the parent company and the group in accordance with professional ethics for
accountants in Sweden and have otherwise fulfilled our ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinions.

Responsibilities of the Board of Directors and the Managing Director

The Board of Directors is responsible for the proposal for appropriations of the company’s profit or
loss. At the proposal of a dividend, this includes an assessment of whether the dividend is justifiable
considering the requirements which the company's and the group’s type of operations, size and risks
place on the size of the parent company's and the group’s equity, consolidation requirements,
liquidity and position in general.

The Board of Directors is responsible for the company’s organization and the administration of the
company’s affairs. This includes among other things continuous assessment of the company’s and
the group’s financial situation and ensuring that the company's organization is designed so that the
accounting, management of assets and the company’s financial affairs otherwise are controlled in a
reassuring manner. The Managing Director shall manage the ongoing administration according to
the Board of Directors’ guidelines and instructions and among other matters take measures that are
necessary to fulfill the company’s accounting in accordance with law and handle the management
of assets in a reassuring manner.

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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Auditor’s responsibility

Our objective concerning the audit of the administration, and thereby our opinion about discharge
from liability, is to obtain audit evidence to assess with a reasonable degree of assurance whether
any member of the Board of Directors or the Managing Director in any material respect:

¢ has undertaken any action or been guilty of any omission which can give rise to liability to the
company, or

e in any other way has acted in contravention of the Companies Act, the Annual Accounts Act or
the Articles of Association.

Our objective concerning the audit of the proposed appropriations of the company’s profit or loss,
and thereby our opinion about this, is to assess with reasonable degree of assurance whether the
proposal is in accordance with the Companies Act.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards in Sweden will always detect actions or
omissions that can give rise to liability to the company, or that the proposed appropriations of the
company’s profit or loss are not in accordance with the Companies Act.

A further description of our responsibilities for the audit of the management’s administration is
located at the Swedish Inspectorate of Auditors website:
www.revisorsinspektionen.se/m/showdocument/documents/rev_dok/revisors_ansvar.pdf. This
description forms part of the auditor’s report.

Deloitte AB, was appointed auditor of Volvo Treasury AB by the general meeting of the
shareholders on the 2018-04-19 and has been the company’s auditor since 2018-04-19.

Gothenburg 2022-02-25
Deloitte AB

[Signature on Swedish original]

Fredrik Jonsson

Authorized Public Accountant

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
translated. The Auditor’s Report and the Auditor’s report on the corporate governance statement have been provided by Deloitte.]
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Corporate Governance Report

" Johnj
Volvo Treasury AB (publ) has issued debt se on a regmﬁéé'%ﬁﬁf KEL and the
company is therefore required to prepare this Corporate Governance Report in accor i
Annual Accounts Act (1995:1554).

AB Volvo (publ) owns 100% of the shares of Volvo Treasury AB (publ) and therefore holds all the
voting rights at the shareholder’s general meetings.

Introduction

The Board of Directors of Volvo Treasury AB (publ) comprises five members with no deputies.
Four of these members were elected at the scheduled general meeting of shareholders and the fifth
members was elected at an extraordinary general meeting of shareholders for the period until the
next annual general meeting. The company’s Articles of Association stipulate that the general
meeting may not appoint fewer than three and not more than ten Board members.

The company’s Articles of Association were adopted at the 2013 Annual General Meeting. The
Articles of Association may be amended through resolution by the general meeting of shareholders
in the manner prescribed by the Companies Act, and no further restrictions apply as to how such
amendments are implemented.

The general meeting of shareholders of Volvo Treasury AB (publ) has not given the Board any
mandate to decide on the issue of new shares or the buy back of the company’s own shares.

Volvo Treasury AB (publ) has decided not to establish an Audit Committee. In light of the above,
the Board of Directors of Volvo Treasury AB (publ) is responsible for the performance of the tasks
specified in Chapter 8 Section 49(b) of the Companies Act (2005:551) and the tasks of the Audit
Committee pursuant to Regulation (EU) No 537/2014 of the European Parliament and of the
Council of 16 April 2014 on specific requirements regarding statutory audit of public-interest
entities and repealing Commission Decision 2005/909/EC, in its original wording.

Internal control over financial reporting

Volvo Treasury Group’s system for internal control and risk management in connection with the
financial reporting is designed in accordance with Volvo Group’s policies and guidelines. The
following text describes how the internal control is organized within Volvo Group in general and
within Volvo Treasury Group with regard to financial reporting.

Volvo Group has a specific function for internal control, which aims to provide support for
management groups within the business areas and Group functions that will allow them to
continuously provide solid and improved internal controls relating to financial reporting. Work
conducted through this function is based primarily on a methodology that aims to ensure
compliance with directives and guidelines, and to create effective conditions for specific control
activities in key processes related to financial reporting. AB Volvo’s Audit Committee is informed
of the result of the work performed by the Internal Control function within Volvo Group with
regard to risks, control activities and monitoring the financial reporting.

Volvo Group also has an Internal Audit function with the primary task of independently ensuring
that companies in the Group comply with the principles and rules that are stated in the Group’s
directives, guidelines and instructions for financial reporting. The Head of the Internal Audit

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
Swedish original, the latter shall prevail. The English tables in this translation have been provided by Volvo Treasury AB and have not been
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Volvo Treasury Group’s controller function has a specific function for internal control, which aims
to provide support to Volvo Treasury Group’s Board that will allow it to continuously provide solid
and improved internal controls relating to financial reporting.

Control environment

Fundamental to Volvo Group’s control environment is the corporate culture that is established
within the Group, in which managers and employees operate. Volvo Group works actively on
communication and training pertaining to the company’s core values as described in the Group’s
Code of Conduct, to ensure that good morals, ethics and integrity permeate the organization.

The foundation of the internal control process relating to the financial reporting is built up around
the Group’s directives, guidelines and instructions, as well as the existing responsibility and
authority structure. The principles for Volvo Group’s internal controls, as well as directives and
guidelines for the financial reporting are contained in Volvo Group Management System, a Group-
wide management system that includes the Group’s instructions, rules and policies.

Risk assessment

Risks pertaining to financial reporting are evaluated and overseen by Volvo Group’s Board of
Directors through its Audit Committee, and by Volvo Treasury Group’s Board of Directors, by
identifying significant risks and how they should be managed and counteracted. The evaluation of
the degree of risk that is required for errors to appear in the financial reporting is based on a number
of criteria, for example the complexity of the accounting policies, the valuation principles for assets
and liabilities and complex or changed business circumstances, etc. The identified risks, together
with requisite mitigating control targets, are collected in a framework for internal control of
financial reporting, Volvo Internal Control Standard (VICS).

Control activities

Volvo Group’s Board of Directors and its Audit Committees as well as Volvo Treasury Group’s
Board of Directors constitute the overall supervisory body for internal control. Several control
activities are applied in the ongoing business processes to ensure that potential errors or deviations
in the financial reporting are prevented, discovered and corrected by including control activities that
match the control targets defined in the VICS framework. Control activities range from review of
outcome results at management group meetings to specific reconciliation of accounts and analyses
of the ongoing processes for financial reporting.

Information and communication

Guidelines and instructions relating to the financial reporting are updated and communicated on a
regular basis from Volvo Group’s management to all employees concerned. Volvo Group
accounting department holds a direct operative responsibility for ongoing financial accounting
which is aimed at ensuring a uniform application of the (Group’s guidelines, policies and
instructions for the financial reporting, and at identifying and jcomnlbisicatingesshodteontags an

areas of improvement in the processes for financial reporting. translation of thgaginal document
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accounting function. In addition, the Internal Audit and the Internal Control functions of Volvo
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Group conduct review and follow-up in accordance with what is described in the introduction of
this report. More specifically, the Internal Control function runs and coordinates evaluation
activities through Volvo Group Internal Control Program, which aims to systematically evaluate the
quality of the internal control over financial reporting on a yearly basis. An evaluation plan is
settled annually and presented to the Audit Committee. This evaluation program comprises three
main areas:

1. Group-wide controls: Self-assessment procedure carried out by management teams at business
area/Group-function levels as well as company level. The areas evaluated are mainly compliance
with the Group’s financial directives and guidelines that are collected in policies found in the
Financial Policies and Procedures, as well as The Volvo Way and the Group’s Code of Conduct.

2. Process controls at transaction levels: Processes related to the financial reporting are evaluated
by testing of routines/controls based on a framework for internal control of financial reporting,
VICS — Volvo Internal Control Standards.

3. General IT controls: Processes for maintenance, development and authorization management
pertaining to financial applications are evaluated by testing routines/controls.

The results of the evaluation activities are reported to Volvo Group’s Board of Directors and its
Audit Committees as well as to Volvo Treasury Group’s Board of Directors.

Gothenburg 2022-02-25
Volvo Treasury AB (publ)

Board of Directors

This is a try
translation of 4

€ and accurate
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Auditor’s report on the corporate governance statement

This auditor’s report is a translation of the Swedish language original. In the events of any differences
between this translation and the Swedish original the latter shall prevail.

To the general meeting of the shareholders of Volvo Treasury AB (publ) corporate identity number 556135-
4449

Engagement and responsibility

It is the board of directors who is responsible for the corporate governance statement for the
financial year 2021-01-01 - 2021-12-31 on pages 53-55 and that it has been prepared in accordance
with the Annual Accounts Act.

The scope of the audit

Our examination has been conducted in accordance with FAR’s standard RevR 16 The auditor’s
examination of the corporate governance statement. This means that our examination of the
corporate governance statement is different and substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and generally accepted auditing standards
in Sweden. We believe that the examination has provided us with sufficient basis for our opinions.

Opinions

A corporate governance statement has been prepared. Disclosures in accordance with chapter 6
section 6 the second paragraph points 2-6 the Annual Accounts Act and chapter 7 section 31 the
second paragraph the same law are consistent with the annual accounts and the consolidated
accounts and are in accordance with the Annual Accounts Act.

Gothenburg 2022-02-25
Deloitte AB

[Signature on Swedish original]

Fredrik Jonsson

Authorized Public Accountant

[Translator’s Note: This report is a translation of the Swedish language original. In the event of any differences between this translation and the
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Forvaltningsberittelse

Styrelsen och verkstillande direktéren for Volvo Treasury AB (publ) avger hirmed
arsredovisningen for perioden 1 januari 2021 — 31 december 2021.

Volvo Treasury AB (publ) ér ett heldgt dotterbolag till AB Volvo (publ), org nr 556012-5790 med
sdte i Goteborg och omfattas av koncernredovisning och hallbarhetsrapport uppréttad av AB Volvo.
For vidare information hénvisas till arsredovisningen uppréttad av AB Volvo. Dédrav upprittar inte
bolaget ndgon hallbarhetsrapport enligt 7 kap. 31 § arsredovisningslagen.

Volvo Treasury AB (publ) har sitt site i Goteborg, Sverige och bolagets adress dr: Volvo Treasury
AB, 405 08 Goteborg. Bolaget d&r moderbolag till Volvo Treasury Asia Ltd som i sin tur &r
moderbolag till Volvo Treasury Australia Pty Ltd som tillsammans utgér Volvo
Treasurykoncernen.

Information om verksamheten

Volvo Treasurykoncernen ingar i koncernfunktionen Volvo Group Treasury, som &r
Volvokoncernens internbank med ansvar for Volvokoncernens upplaning och operationella
finansiella riskhantering, inklusive externa bankrelationer. Volvo Group Treasury har ocksd ansvar
att sdkerstilla och utveckla en effektiv finansiell infrastruktur for Volvokoncernens verksambhet.
Huvuddelen av Volvokoncernens finansiella transaktioner sker genom Volvo Treasurykoncernen
eller ndgon av Volvokoncernens §vriga Treasuryenheter i Amerika eller Asien.

Verksamheten i Volvo Group Treasury dr uppdelad i tva separata portfoljer, varav den ena avser
Volvokoncernens industriverksamhet och den andra avser Volvokoncernens
kundfinansieringsverksamhet inom Financial Services. Uppdelningen &r gjord i syfte att bittre
sikerstélla respektive verksamhets specifika behov. Finansiering sker primirt via Volvo Group
Treasury’s enheter inom deras lokala geografiska verksamhet. Storre finansieringstransaktioner
sdsom emissioner av obligationer &r processdrivna och verkstills frimst genom Volvo
Treasurykoncernen. Finansiering till ett bolag inom industriverksamheten drivs av dess
verksamhetsbehov, sdsom  kassaflode och investeringsbehov. For bolag  inom
kundfinansieringsverksamheten &r finansieringsbehovet en konsekvens av utldning till slutkunder
och aterforsiljare.

Risker och riskhantering

Affarsverksamhet inbegriper risker - ett kontrollerat risktagande ar en forutsittning for att
uppratthalla en varaktigt god lonsamhet. Vart och ett av Volvokoncernens affarsomraden évervakar
och hanterar risker i sina verksamheter. Volvokoncernens risker delas in i fyra kategorier:

- Strategiska risker kan paverka koncernens formaga att skapa vérde, den langsiktiga
utvecklingen av verksamheten samt mdjligheten att na visionen och ambitionerna. De
strategiska riskerna hanteras genom strategiska planer och affirsbeslut som fattas av
Volvokoncernens styrelse, koncernledningen och ledningsgrupper inom Volvokoncernen.

- Verksambhetsrisker kan paverka koncernens férmaga att 6ka virdet och dr viktiga for den
dagliga verksamheten. Verksamhetsrisker hanteras i operativa affarsbeslut i1 hela
Volvokoncernen, pa alla nivaer och av samtliga anstéllda.

- Efterlevnadsrisker kan paverka Volvokoncernens formaga att skydda virdet fran hot mot
koncernens finansiella och organisatoriska stéllning eller anseende. Efterlevnad av lagar och
regler &r en del av operativ affarsledning och beslut i all verksamhet i hela Volvokoncernen,
pé alla nivder och av samtliga anstéllda.
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- Finansiella risker kan paverka Volvokoncernens formaga att 6ka och skydda sin finansiella
stillning. Finansiella risker hanteras som en integrerad del av affarsverksamheten dér delar
av ansvaret har centraliserats till koncernens internbank, Volvo Group Treasury, i enlighet
med det finansiella ramverket Volvo Group Financial Policies and Procedures.

Volvo Treasurykoncernen, som &r en del av Volvo Group Treasury, kontrollerar huvudsakligen
finansiella risker och foljer Volvokoncernens finansiella riskpolicy i sin verksamhet. Policyn
uppdateras arligen och reglerar hur hantering av rédnterisker, valutarisker, kreditrisker,
likviditetsrisker och Ovriga prisrisker ska kontrolleras och styras. Policyn fastslar dven principer for
hur finansiella aktiviteter skall utforas, satter mandat och limiter for hantering av finansiella risker
samt anger vilka instrument som skall anviandas for att mitigera dessa risker. En mer utforlig
beskrivning av finansiella risker och hur de hanteras presenteras i Not 1 Redovisnings- och
virderingsprinciper, finansiella instrument och i Not 3 Finansiella risker.

COVID-19-pandemin

Utbrottet av pandemier 6ver hela vérlden, sasom den pdgaende covid-19-pandemin, kan leda till
stora storningar i ckonomierna i manga ldnder, inklusive Volvokoncernens och Volvo
Treasurykoncernens nyckelmarknader, och kan paverka den globala ekonomiska aktiviteten och
Volvokoncernens savil som Volvo Treasurykoncernens resultat negativt framéver. Varaktigheten
och den forvintade utvecklingen av covid-19-pandemin &r okédnd, och inga forutségelser kan goras i
relation till framtida effekter. Varje forldngning eller forvarring av virusutbrottet skulle dock
forvéntas paverka Volvokoncernens och Volvo Treasurykoncernens finansiella resultat negativt och
kan ha en visentlig negativ effekt pa koncernens och Volvo Treasurykoncernens verksamhet och
finansiella utveckling.

Visentliga hindelser under rikenskapsiret
Under 2021 har volatiliteten pa de finansiella marknaderna &atergétt till mer normaliserade nivaer
jamfort med foregdende ar.

Jamfort med 2020-12-31 har nettoutlaningen till bolag i Volvokoncernen dkat med 27,5 miljarder
kronor vilket beror pa ett Okat ldnebehov i Volvokoncernens industriverksamhet samt hogre
affarsvolym i Financial Services kundfinansieringsverksamhet. Den genomsnittliga nettoutlaningen
har dock varit pa samma nivd som foregdende &ar. Rénteintdkterna har minskat jamfort med
foregdende ar vilket framforallt 4r en foljd av att de genomsnittliga korta marknadsriantorna har
varit ligre #n forgiende &r. Aven rintekostnader for externa réntebirande skulder samt
derivatkontrakt har minskat jamfort med foregdende &r som en konsekvens av lagre
marknadsréntor.

Finansiella instrument varderade till verkligt virde via resultatrdkningen har paverkat resultatet
positivt som en f6ljd av en positiv rianterdrelse under senare delen av éret, framforallt i meddellanga
rantor i USD och BRL. Volvokoncernen kan sékra den del av den prognostiserade portféljen som
anses mycket sannolikt komma att intrdffa. Under 2021 har endast framtida kassafléden for
specifika order sakrats, vilka har beslutats fran fall till fall.

Intdkter relaterade till utfardade laneloften till Volvo Financial Services uppgick till 56,2 miljoner
SEK och ingar i raden Ovriga rérelseintékter. Kostnader relaterade till utfardade laneloften ingér i
raden Administrationskostnader.
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Miljo- och personalfrigor och annan icke-finansiell information

Ersittning till styrelseledaméter har utgatt med O (0). Bolaget ingér i Volvokoncernen och foljer
saledes Volvokoncernens gemensamma milj6- och personalpolicy. Bolaget bedriver ingen
miljopaverkande verksamhet.

Framtida utveckling

Covid-19-pandemins varaktighet, utveckling och framtida paverkan gar inte att forutse. Vi fortsitter
att fokusera pa vara kollegor, kunder och affdrspartners, med hélsa och sdkerhet som forsta
prioritet, samt bibehéller en hérd kostnadskontroll och fokus pé kassaflode. Verksamheten berdknas
fortgd med of6rdndrat innehall och med fortsatt malsdttning att utveckla och forbéttra kvaliteten i
leveranserna.

Bolagsstyrningsrapport
Volvo Treasury AB (publ) har upprittat en bolagsstymingsrapport som ar skild fran
arsredovisningen och aterfinns efter sjilva arsredovisningen i1 detta dokument.

Flerarsjimforelse

2021 2020 2019 2018 2017 2016
Koncernens resultatrikning
Rintenetto 8632 496,3 - 634,5 3650  330,0 1 055,9
Bruttoresutat _ 710,9 510,4 253,8 108,4 621,8 11859
Rorelseresultat o ..82006 4555 1834 409 5146 10811
Koncernens balansrikning
Finansiella ankiggningstillgingar 788952 647054 675090  71641,8 643955 626624
Kortfristiga fordringar 111674, 776603 1116376 921269  98610,1 105429,
Kortfristiga placeringar _ = - - - _ - 1021,4
Likvidamedel 422971 626808 402160 328003 224470 106704
Eget Kapital - 17360,6 16 998,6 16 585,5 16 299,1 16 162,9 16 102,7
Langfristiga skulder _ 860562 750404  75717,6 674809 571961 694563
Kortfristiga skulder 129 466,4 113 032,6 127 083,5 112 805,6 112 109,7 94 240,2
Antal anstillda AR — 80 o 1 — 42 43 40

Forslag till vinstdisposition betriffande bolagets vinst

Till &rsstimmans forfogande star vinstmedel enligt balansrdkningen i moderbolaget for Volvo
Treasury AB, med 16.146.799.806 kronor. Styrelsen och verkstillande direktoren foreslar att
vinstmedlen om 16.146.799.806 kronor disponeras enligt féljande, 5.000.000.000 som utdelning till
moderbolaget och resterande, 11.146.799.806, overfores till ny rdkning. 1 Gvrigt hdnvisas till
efterfljande resultat och balansrdkning samt not 28, Forslag till vinstdispositioner.

Samtliga belopp i1 &rsredovisningen &r angivna i miljontals kronor (Mkr) om ej annat anges.
Uppgifter inom parentes avser foregdende ar.
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Koncernens resultatrikning

Not
Riinteintdkter 4
Rintekostnader 5
Finansiella instrument vérderade till verkligt virde via
resultatrakningen 3,24
Riintenetto
Ovriga finansiella vinster och forluster 6,24
Bruttoresultat
Ovriga rorelseintékter
Administrationskostnader 7,8,9

Ovriga rorelsekostnader

Rorelseresultat

Inkomstskatter 1
Arets resultat

Ovrigt totalresultat

Arets resultat
Poster som inte kommer att omklassificeras till resultatrikningen:

Omvardering av formansbestdmda pensionsplaner
Poster som senare kan komma att omklassificeras till
resultatrikningen:

Onmrakningsdifferenser avseende utlandsverksamhet
Arets totalresultat

Summa resultat hénforligt till aktiedgare moderforetaget

Summa totalresultat hinforligt till aktieigare moderforetaget

5(56)

2021 2020
2355,7 2 814,2
-1898,7 -2218,9
406,2 -99,0
863,2 496,3
-152,3 14,1
710,9 510,4
84,3 127,5
-166,0 -179,6
2,6 2,8
626,6 455,5
-140,2 -45,1
486,4 410,4
486,4 410,4
23,0 -8,5
62,9 -87,8
572,3 314,1
486,4 410,4
572,3 314,1
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Koncernens balansrikning

TILLGANGAR
Anliiggningstillgingar

Materiella anlidggningstillgdngar

Inventarier

Finansiella anliggningstillgingar

Fordringar hos koncernbolag (inom Volvokoncemen)
Ovriga langfristiga fordringar

Summa finansiella anldggningstillgédngar

Uppskjutna skattefordringar

Summa anliggningstillgdngar
Omsittingstillgangar

Kortfristiga fordringar

Fordringar hos koncernbolag (inom Volvokoncemen)
Aktuella skattefordringar

Ovriga kortfristiga fordringar

Summa kortfristiga fordringar

Likvida medel

Summa omsittningstillgdngar

SUMMA TILLGANGAR

Not
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2021-12-31 2020-12-31
0,9 1,5

77 025,8 60 305,5

1 869,4 43999
78 895,2 64 705,4
15,9 23,6

78 912,0 64 730,5
109 639,9 75 933,6
1,1 1,6
2033,1 1725,1
111 674,1 77 660,3
42297,1 62 680,8
153 971,2 140 341,1
232 883,2 205 071,6
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EGET KAPITAL OCH SKULDER

Eget kapital
Aktickapital

Reserver

Balanserade vinstmedel
Arets resultat

Summa eget kapital

Lingfristiga skulder

Obligationslin

Ovriga skulder till kreditinstitut

Ovriga langfristiga skulder

Avsittningar for pensioner och likande forpliktelser

Summa lingfristiga skulder

Kortfristiga skulder

Ovriga skulder till kreditinstitut pa Bngfristig del
Skulder till koncernforetag (inom Volvokoncernen)
Leverantorsskulder

Aktuella skatteskulder

Ovriga kortfristiga skulder

Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

Not

19,24
19,24
20

2t
24,25
24

22
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2021-12-31 2020-12-31
500,0 500,0
196,6 133,7

16 177,6 15 954,5
486,4 4104

17 360,6 16 998,6
79 364,8 66391,1
6 672,4 83392
0,8 254,5

18,2 55,6

86 056,2 75 040,4
33725,1 40336,8
95 123,7 72 157,0
3,0 1,1

614,6 537,7
129 466,4 113 032,6
232 883,2 205 071,6
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Koncernens forindringar i eget kapital
Reserver Balanserad s "
Not  Aktiekapital (omriknings- oo ocrade  Summacge
N vinstmedel kapital
differenser)
Enligt balansrikning 31 december 2019 500,0 221,5 15 864,0 16 585,5
Arets resultat - - 410,4 410,4
Ovrigt totalresultat
Omrékningsdifferenser - -87,8 - -87,8
Omvirdering av formansbestamda pensionsplaner 18 = - -7,2 -7,2
Skatteeffekt omvirdering av formansbestamda pensionsplaner 18 - - 2,2 2,2
Sarskild l16neskatt pa pensionskostnader (SLP) 18 - - -3,5 -3,5
Arets totalresultat - -87,8 401,9 314,1
Transaktioner med aktiedgare/néirstiende bolag
Lamnade och erhdllna koncembidrag 17 - - 126,0 126,0
Skatteeffekt 1amnade och erhdllna koncernbidrag 11 - - -27,0 -27,0
Summa transaktioner med aktiedgare/niirstiende bolag = . 99,0 99,0
Enligt balansrikning 31 december 2020 500,0 133,7 16 364,9 16 998,6
Arets resultat - - 486,4 486,4
Ovrigt totalresultat
Omrakningsdifferenser - 62,9 - 62,9
Omvirdering av forminsbestdmda pensionsplaner 18 - - L 31,1
Skatteeffekt omvardering av formansbestdmda pensionsplaner 18 = - -5,9 -59
Sarskild loneskatt pa pensionskostnader (SLP) 18 - - -2,2 2,2
Avets totalresultat = 62,9 509,4 572,3
Transaktioner med aktieigare/nirstdende bolag
Liamnade och erhdllna koncernbidrag 17 - - -264,8 -264,8
Skatteeffekt lamnade och erhdlina koncernbidrag 11 . = 54,5 54,5
Summa transaktioner med aktiedgare/niirstdende bolag - - -210,3 -210,3
Enligt balansrikning 31 december 2021 500,0 196,6 16 664,0 17 360,6
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Koncernens kassaflodesanalys

DEN LOPANDE VERKSAMHETEN

Erhéllna réntor

Erlagda réantor

Betalda inkomstskatter

Utbetalningar till leverantorer och anstillda
Ovriga finansiella transaktioner

Kassaflode frin den lopande verksamheten fore
fordndringar i operativa fordringar och skulder

Foriandring i kortfristiga fordringar

Forandring i kortfristiga skulder

Forandring i utldning till koncernbolag
Forandring i inlining frdn koncernbolag
Forandring i langfristiga fordringar

Kassaflode frin den lopande verksamheten

Erhalina koncembidrag

Lamnade koncernbidrag

Emission av rantebarande vardepapper
Aterbetalning av riintebirande virdepapper
Okning av &vrig upplaning

Minskning av 6vrig upplaning

Kassaflode fran finansieringsverksamheten

Arets kassaflode
Kursdifferens i likvida medel
Likvida medel vid arets borjan
Likvida medel vid drets slut
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Not

11

26

15
22
24,25
24,25

17

17
19,22
19,22
19,22
19,22
26

16

16
16

2021 2020

2 425,5 2 873,5
-1 821,9 -2378,6
-97,8 -78,8
-24,8 -70,1
-775,7 -703,2
-294,7 -357,2

-1 089,9 1 194,6
-7,1 -0,4

-45 154,7 33 044,8
254144 -22393,3
19,2 -0,2
-21113,0 11 488,3
126,0 500,0

- -350,0

40 502,1 55833,4
-31 883,9 -51 988,9
299459 47 526,1
-38 007,5 -41 062,5
682,7 10 458,1
-20430,3 21 946,4
46,5 5184

62 680,9 40 216,1
42 297,1 62 680,9
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Moderbolagets resultatrikning

Rinteintakter

Rintekostnader

Finansiella instrument vérderade till verkligt virde via

resultatrakningen

Riintenetto

Ovriga finansiella vinster och forluster

Bruttoresultat

Ovriga rorelseintikter
Administrationskostnader
Ovriga rérelsekostnader

Rorelseresultat

Bokslutsdispositioner
Arets resultat fore skatt

Inkomstskatter
Arets resultat

Ovrigt totalresultat

Arets totalresultat
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Not

3,24

6,24

7,8,9

17

11

2021 2020
2309,7 2 753,4
_1872,6 2 186,7
383,3 99,4
820,4 467,3
-153,8 12,8
666,6 480,1
84.6 127,4
-155,1 -175,3
2,2 22,0
593,9 430,2
-264,8 126,0
329,1 556,2
-75,6 -63,2
253,5 493,0
253,5 493,0
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Moderbolagets balansrikning

TILLGANGAR
Anlidggningstillgdngar

Materiella anléiggningstillgdngar

Inventarier

Finansiella anliggningstillgdngar

Andelar i dotterforetag

Fordringar hos koncerbolag (inom Volvokoncernen)
Ovriga langfristiga fordringar

Summa finansiella anlidggningstillgidngar

Uppskjutna skattefordringar

Summa anliggningstillgdngar
Omsiittningstillgangar

Kortfristiga fordringar

Fordringar hos koncemnbolag (inom Volvokoncernen)
Aktuella skattefordringar

Ovriga kortfristiga fordringar

Summa kortfristiga fordringar
Likvida medel

Summa omsittningstillgdngar

SUMMA TILLGANGAR

Not

24,25
11
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2021-12-31  2020-12-31
04 0,4
224.6 2246
76 910,7 59 976,5
1 830,6 4 383,8
78 965,9 64 584,9
11,7 8,7
78 978,0 64 594,0
108 532,8 74 490,3
23 24
19923 1720,5
110 5274 76 213,2
42 284,5 62 667,7
152 811,9 138 880,9
231 789,9 203 474,9
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EGET KAPITAL OCH SKULDER
Eget kapital

Bundet eget kapital
Aktiekapital (5.000.000 st A-aktier med kvotvérde 100 kr)
Reservfond

Summa bundet eget kapital

Fritt eget kapital
Balanserade vinstmedel
Arets resultat

Summa fritt eget kapital

Summa eget kapital

Langfristiga skulder

Obligationslin

Ovriga skulder till kreditinstitut

Ovriga langfristiga skulder

Skulder till koncernforetag (inom Volvokoncernen)

Summa lingfristiga skulder

Kortfristiga skulder

Ovriga skulder till kreditinstitut pa lngfristig del
Skulder till koncernforetag (inom Volvokoncernen)
Leverantorsskulder

Owriga kortfristiga skulder

Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER
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Not

19, 24
19, 24
20

24,25

21
24,25
24
22

2021-12-31  2020-12-31
500,0 500,0
100,0 100,0
600,0 600,0

15 893,2 15 400,2
253,5 493,0

16 146,7 15 893,2
16 746,7 16 493,2
79 364,8 66 391,1
4 974,8 64334
0,8 247,6
1570,4 1585,0
85 910,8 74 657,1
33 509,6 40 009,3
95 012,8 71 783,8
2,9 1,0

607,1 530,5
129 1324 112 324,6
2317899 203 474,9
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Moderbolagets forandringar i eget kapital

Aktiekapital

Enligt balans rikning 31 december 2019 500,0
Arets resultat -
Ovrigt totalresultat -
Arets totalresultat =
Enligt balansriikning 31 december 2020 500,0
Arets resultat -
Ovrigt totalresultat -
Avets totalresultat -

Enligt balansriikning 31 december 2021 500,0
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Balanserade Summa eget

Reserviond vinstmedel kapital

100,0 15 400,2 16 000,2

- 493,0 493,0

B 493,0 493,0
100,0 15 893,2 16 493,2

I 253,5 2535

- 253,5 253,5

100,0 16 146,7 16 746,7
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Moderbolagets kassaflodesanalys

DEN LOPANDE VERKSAMHETEN

Erhéllna rantor

Betalda réantor

Betalda inkomstskatter

Utbetalningar till leverantérer och anstéllda
Ovriga finansiella transaktioner

Kassaflode frin den lopande verksamheten fore
forindringar i operativa fordringar och skulder

Forandring i kortfristiga fordringar

Forandring i kortfristiga skulder

Forandring i utlining till koncernforetag
Forandring i nlaning fran koncernforetag
Forandring i langfristiga fordringar

Kassaflode frin den lopande verksamheten

Erhéllna koncembidrag

Limnade koncembidrag

Emission av riantebdrande virdepapper
Aterbetalning av rintebirande virdepapper
Okning av &vrig upplining

Minskning av 6vrig upplaning

Kassaflode frin finansieringsverksamheten

Arets kassaflode
Kursdifferens i likvida medel
Likvida medel vid &rets borjan
Likvida medel vid drets slut
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Not

11

22
24,25
24,25

17
17
19,24
19,24
19,24
19,24
26

16

16
16

2021 2020

2 381,5 2 807,1
-1796,6 -2343,9
-22,2 -66,5
-153,6 -49,6
-768,1 -702,4
-359,1 -355,3

-1 145,6 1173,8
-57303,2 33122,0
19 755,1 -21 806,8
-39 052,7 12 133,7
126,0 500,0

- -350,0

40 502,1 558334
-31878,1 -51 9889
30 025,3 46 505,6
-37779,8 -40 667,5
995,5 9 832,6
-20279,8 21 966,3
-103,3 5193
62 667,7 40 182,1
42 284,5 62 667,7
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Noter - Koncernen och moderbolaget
Not 1 Redovisnings- och virderingsprinciper

Overensstimmelse med normgivning och lag

Koncernredovisningen for Volvo Treasury AB (publ) och dess dotterbolag (”Volvo
Treasurykoncernen”) ar upprittad i enlighet med IFRS, International Financial Reporting
Standards, utgivna av IASB, International Accounting Standards Board, siddana de antagits av
Europeiska Unionen, EU. Denna é&rsredovisning ar uppriattad i enlighet med IAS 1, Utformning av
finansiella rapporter samt i enlighet med den svenska arsredovisningslagen (1995:1554).
Anpassning har gjorts av resultatrikningen for att pa ett relevant sitt askadliggora resultatet av
verksamheten. Vidare har RFR 1 Kompletterande redovisningsregler for koncerner tillampats,
utgiven av Radet for finansiell rapportering.

Volvo Treasury AB (publ) beskriver redovisningsprinciperna i den utstickning det bedéms
dndamalsenligt i Not 1 Redovisnings- och virderingsprinciper. [ vissa fall beskrivs
redovisningsprinciperna i anslutning till vissa noter i syfte att ge en 6kad forstaelse av respektive
redovisningsomrade. Avrundningsdifferenser kan férekomma.

Koncernredovisning

Koncernredovisningen omfattar moderforetaget och dotterbolag vilka Volvo Treasury AB (publ)
har ett bestimmande inflytande 6ver. Koncernredovisningen uppriéttas enligt de principer som
anges i [FRS 10, Koncernredovisning. Eliminering sker av koncerninterna transaktioner.

Omvrdkning till svenska kronor vid konsolidering av foretag som har en annan funktionell valuta
Varje koncernforetags funktionella valuta bestdms utifrdn den primédra ekonomiska miljé i vilken
det bedriver verksamhet. Den priméra ekonomiska miljon dr vanligen den i vilken foretaget primért
genererar och forbrukar likvida medel. Volvo Treasurys funktionella valuta dr svenska kronor. Den
funktionella valutan &r i de flesta fall valutan i det land dar foretaget dr beldget. Vid uppréttandet av
koncernens bokslut omridknas samtliga poster i resultatrdkningarna for utlindska dotterbolag till
svenska kronor enligt genomsnittliga valutakurser. Samtliga tillgdngs- och skuldposter i
balansrakningarna omréknas till valutakurserna vid respektive arsskiften (balansdagens kurser). De
fordndringar av koncernens eget kapital som uppstir genom variationer i balansdagskurserna
jamfort med kurserna vid foregdende arsskifte redovisas i Ovrigt totalresultat och ackumuleras i
reserver 1 Eget kapital.

Fordringar och skulder i utlindsk valuta

Fordringar och skulder i andra valutor &n den funktionella valutan omriknas till den funktionella
valutan genom att anvidnda balansdagens kurs, sdvdl i de enskilda koncernforetagen som i
koncernens bokslut. Omréikningsdifferenser avseende finansiella tillgangar och skulder, inklusive
derivat som anvinds for sikring av valuta- och rénterisker, redovisas pa raden Ovriga finansiella
vinster och forluster.
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Foljande valutakurser har anvints i1 koncernredovisningen:

Genomsnittskurs Genomsnittskurs Kurs 31 dec Kurs 31 dec
Land Valuta 2021 2020 2021 2020
Singapore 1 SGD 6,38420 6,66801 6,68060 6,17880
Australien 1 AUD 6,44152 6,33798 6,56250 6,26460

Moderbolaget

Moderbolaget tillimpar &rsredovisningslagen (1995:1554) samt RFR 2 Redovisning for juridiska
personer. Rekommendationen innebér att juridiska personer vars virdepapper dr noterade pa en
reglerad marknad som huvudregel ska tillimpa de IFRS/IAS som tillimpas i koncernredovisningen.
Enligt RFR2 skall bolaget tillampa alla International Financial Reporting Standards (IFRS), antagna
av EU s4 langt det 4r mojligt inom ramen for arsredovisningens regelverk. I vissa fall gar det att
gobra undantag fran IFRS/IAS regelverket. Fér mer information om vilka undantag som har anvénts
se avsnitten Leasingavtal, Koncernbidrag samt Pensioner och liknande forpliktelser.

Nya redovisningsprinciper 2021

Andringarna i IFRS 7, IFRS 9 och IFRS 16 som giller frdn 1 januari 2021 dr hénforliga till
reformen for referensrantor — fas 2 och ger vigledning kring hur effekterna av reformen ska
redovisas. Referensriantereformen dr hénforlig till 6vergangen fran nuvarande referensréntor till nya
referensrintor. Overgéngen innebir att kontraktsvillkoren for vissa finansiella instrument kommer
att dndras och ska redovisas som en justering av rorlig rdnta. Volvokoncernen foljer noggrant
overgingen som kommer ske vid olika tidpunkter for olika rantor under de kommande é&ren.
Séaledes kommer dndringarna i IFRS 7, IFRS 9 och IFRS 16 tillimpas nidr nya referensréntor har
inforlivats i de underliggande kontrakten. Under tiden genomfor Volvokoncernen system- och
processuppdateringar for att sakerstélla hanteringen av nya referensrdntor. Under 2021 har GBP
LIBOR ersatts med SONIA. Volvokoncernen hade ett begrdnsat antal kontrakt avseende
rantederivat knutna till GBP LIBOR som har avslutats vilket gav en obetydlig effekt i
resultatrdkningen.

Nya redovisningsprinciper 2022 och senare

Ett antal nya och reviderade redovisningsstandarder och tolkningar har publicerats och trader 1 kraft
2022 och senare. Bland dessa finns IFRS 17 Forsdkringsavtal som kommer att ersdtta IFRS 4, den
nuvarande standarden for forsdkringsavtal. De nya och reviderade redovisningsstandarderna eller
tolkningarna forvéntas inte ha nadgon véasentlig inverkan pa Volvokoncernens finansiella rapporter.

Virdering, avskrivningar och nedskrivningar av immateriella och materiella
anliggningstillgdngar

Volvo Treasurykoncernen redovisar immateriella och materiella anldggningstillgidngar till
anskaffningsvdarden minskat med ackumulerade avskrivningar. Avskrivningar sker linjdrt och
bestims med ledning av tillgdngarnas anskaffningsvéarden, i forekommande fall reducerade med
nedskrivningar och bedémda nyttjandeperioder. En provning sker av ett eventuellt
nedskrivningsbehov vid bokslutstidpunkten om det foreligger en indikation pa att en
anlaggningstillgdng har minskat i vérde.

Foljande avskrivningstider tillimpas:

Kapitaliserade utvecklingskostnader 5ar
Inventarier 5ar
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Finansiella anliaggningstillgdngar
I moderbolaget redovisas finansiella anlaggningstillgdngar i form av andelar i1 dotterbolag, till
anskaffningsvéarde.

Finansiella instrument

Volvo Treasurykoncernen tillimpar redovisningsprinciperna IFRS 7 Finansiella instrument:
Upplysning, IFRS 9 Finansiella instrument, IFRS 13, Virdering till verkligt virde samt 1AS 32,
Finansiella instrument: Klassificering.

En finansiell tillgdng eller finansiell skuld tas upp i balansrdkningen nér bolaget blir part enligt
instrumentets avtalsméssiga villkor. Skulder tas upp ndr motparten har levererat och avtalsenlig
skyldighet att betala foreligger. Leverantorsskulder tas upp nér fakturan mottagits.

Ko6p och forsdljning av finansiella tillgdngar och skulder redovisas per likviddag och efterféljande
omvirdering mellan  kontraktsdag och  likviddag redovisas i  resultatrdkningen.
Transaktionskostnader inkluderas 1 tillgdngarnas verkliga védrden forutom i1 de fall da
vardeforandringar redovisas Over resultatrikningen. Transaktionskostnader i samband med
upptagande av finansiella skulder amorteras Over lanets 16ptid som en finansiell kostnad enligt
effektivrantemetoden. Beroende pa det finansiella instrumentets 16ptid redovisas posten som kort-
eller langfristig i balansrdkningen. Derivat som anvinds for sékring av valuta- och rénterisker
rapporteras som tillgangar om marknadsvérdet dr positivt och som skulder om marknadsvirdet ar
negativt.

En finansiell tillgdng avfors fran balansrdkningen vid forfall eller nédr védsentligen alla risker och
formaner forknippade med tillgdngen har Gverforts till extern part. Volvo Treasurykoncernen har
inga finansiella tillgdngar som har forfallit till betalning utan att ha reglerats eller skrivits ner per
arsskiftet. Finansiella skulder avfors fran balansrdkningen nar atagandet ar fullgjort, annullerat eller
har upphoért.

Verkligt viarde for tillgangar faststills utifran gillande marknadspriser i de fall sddana finns. Om
marknadspriser inte finns tillgédngliga faststills det verkliga virdet for enskilda tillgdngar med hjalp
av olika vérderingstekniker.

Finansiella instrument ar kategoriserade baserat pa i vilken utstrackning marknadsdata har anvénts i
berdkningen av verkligt virde. Samtliga Volvo Treasurykoncernens finansiella instrument som
vérderas till verkligt viarde via resultatrakningen ar kategoriserade enligt niva 2. Virdering i niva 2
sker pd marknadsmassiga grunder med hjilp av observerbara marknadspriser pa valutakurs- och
rantenoteringar som finns tillgdngliga pd den aktiva marknaden vid varje bokslutstidpunkt.
Observerbara marknadspriser har hérletts fran i forsta hand officiella kurser eller priser noterade pa
kapitalmarknaden. Utgangspunkten for rantan dr nollkupongskurvan i respektive valuta fran vilken
det gors en nuvidrdesberdkning av forvintade framtida kassafloden. For valutakontrakt é&r
utgdngspunkten terminspéslaget utifrdn gillande spotkurs for respektive valuta och framtida
tidpunkt vid bokslutstillfillet. Baserat pa gillande terminskurser gors sedan en nuvéardesberékning
per balansdagen.
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Finansiella tillgangar och skulder viirderade till verkligt virde via resultatet

Finansiella tillgangar och skulder varderade till verkligt viarde via resultatet utgors av derivat som
innehas for ekonomisk sdkring av rdnte- och valutarisker av finansiella skulder i
kundfinansieringsverksamheten och industriverksamheten och klassificeras ddrmed som innehav
for handel.

Realiserade och orealiserade ranteintdkter/-kostnader avseende derivatkontrakt som innehas i syfte
att sikra finansiella skulder redovisas i Réntekostnader. Orealiserade vinster och forluster till f6ljd
av fluktuationer i de finansiella instrumentens verkliga virden redovisas pa raden Finansiella
instrument virderade till verkligt varde. Bolaget avser att behalla dessa derivat till forfall varfor
marknadsvéirdering, Over tid, inte paverkar resultat eller kassaflode till foljd av matchning av
rantebmdmng pa in — och utléning. Resultateffekten av valutakursvinster/forluster vid omvérdering
redovisas pé raden Ovriga finansiella vinster och forluster i resultatrikningen.

Finansiella instrument som anvinds for sdkring av valutarisk i prognostiserade samt avtalade
kommersiella kassafloden redovisas ocksd under denna kategori. Realiserat resultat samt
orealiserad omvirdering av derivat redovisas pa raden Ovriga finansiella vinster och forluster i
Bruttoresultatet.

Volvo Treasurykoncernen har beslutat att inte tillimpa sdkringsredovisning pa finansiella
instrument, vinster och forluster hanforliga till dessa redovisas via resultatet.

Finansiella tillgangar virderade till upplupet anskaffningsviirde

Fordringar hos koncernbolag och o6vriga finansiella fordringar innehas som en del av en
affarsmodell vars syfte dr att samla in avtalsenliga kassafloden. De avtalsenliga kassaflodena bestar
enbart av betalningar av kapitalbelopp och rdnta och viarderas till upplupet anskaffningsvirde i
enlighet med effektivrantemetoden. Vinster och forluster redovisas i resultatrikningen nédr lanen
eller fordringarna avyttras eller skrivs ned samt i takt med att den upplupna rdntan redovisas.

Finansiella tillgangar i form av likvida medel innefattar rintebdrande virdepapper med hog
likviditet vilka latt kan omvandlas till kassamedel sasom omvénda aterkopsavtal med en 16ptid som
understiger tre manader fran anskaffningstidpunkten. Réntebérande vardepapper med en 16ptid som
overstiger tre manader fran anskaffningstidpunkten redovisas som kortfristiga placeringar.

Finansiella skulder virderade till upplupet anskaffningsvarde

Upptagna lan vérderas till upplupet anskaffningsvérde enligt effektivrantemetoden.
Transaktionskostnader i samband med att finansiella skulder upptas amorteras 6ver lénets l6ptid
genom effektivrintemetoden. En emitterad hybridobligation ar klassificerad som en skuld i
rakenskaperna eftersom den medfor ett kontraktuellt dtagande att erldgga réntebetalningar samt
aterbetala nominellt skuldbelopp till innehavaren.

Redovisade och verkliga vidrden for Volvo Treasurykoncernens samtliga finansiella instrument
presenteras i not 24, Finansiella instrument.

Leasing

Leasingavtal dir Volvo Treasurykoncernen ar leasetagare redovisas enligt IFRS 16 Leasingavtal,
innebdrande att framtida leasingavgifter frimst avseende hyreslokaler och tjadnstebilar redovisas i
balansrakningen som en nyttjanderattstiligang inom inventarier och en rintebdrande skuld inom
ovriga skulder. Enligt RFR 2 Redovisning for juridiska personer behdver inte bestimmelserna i
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IFRS 16 tillampas 1 juridisk person, moderbolaget. I moderbolaget redovisas samtliga
leasingkontrakt som operationella leasingkontrakt i enlighet med undataget i RFR2, innebdrande
att leasingavgifter redovisas 1 resultatrakningen som administrationskostnader ldpande
over kontraktstiden.

Statliga stod

Statliga stod dr ekonomiska bidrag fran statliga och Gverstatliga organ som erhalls 1 utbyte mot att
bolaget uppfyller vissa uppstéllda villkor. Bidrag som é&r hanforliga till tillgdngar redovisas i
balansrdkningen antingen som en forutbetald intdkt eller som en reduktion av de hédnforbara
tillgdngarnas redovisade viarden. Bidrag som dr hanforliga till resultatet redovisas som forutbetalda
intdkter i balansrakningen och intdktsfors sa att de moéter kostnaden som stddet avser. Om kostnader
uppkommit fore bidragen har erhallits, men avtal slutits om att erhélla bidragen, redovisas bidragen
i resultatriakningen for att méta kostnaderna som stodet avser. For mer information se not 8 Statliga
stod.

Pensioner och liknande forpliktelser

For pensioner och liknande forpliktelser tillimpar Volvo Treasurykoncernen, 1AS 19 Ersdttningar
till anstillda. 1 enlighet med IAS 19 skall aktuariella berdkningar upprittas for samtliga
formansbestdmda planer i syfte att faststédlla nuvirdet av Volvo Treasurykoncernens forpliktelser
avseende oantastbara formaner for nuvarande och tidigare anstdllda. Aktuariella berdkningar
upprittas arligen och baseras pa aktuariella antaganden vilka faststélls vid bokslutstidpunkten.
Forandringar av forpliktelsernas nuvirde till foljd av fordndrade aktuariella antaganden samt
erfarenhetsbaserade justeringar utgdr omvérderingar.

Avsittningar for pensioner och liknande forpliktelser i Volvo Treasurykoncernens balansridkning
motsvarar forpliktelsernas nuvérde vid bokslutstidpunkten, med avdrag for det verkliga virdet av
forvaltningstillgdngarna. Enligt IAS 19 anvénds diskonteringsrdnta vid berdknandet av rintenettot
péd nettopensionsskulden (tillgdngen). Alla fordndringar i nettopensionsskulden (tillgadngen)
redovisas nidr de intrdffar, tjanstgoringskostnader och nettordntekostnad (intdkt) redovisas i
resultatrakningen medan omvirderingar ssom aktuariella vinster och forluster redovisas i Ovrigt
totalresultat. Sarskild 16neskatt inkluderas i pensionsskulden. Sérskild 16neskatt avser den svenska
planen. For avgiftsbaserade planer redovisas kostnaderna for premierna l6pande.

Enligt RFR 2 behover inte de bestammelser i IAS 19 som géller forménsbestimda pensionsplaner
tillampas i juridisk person, moderbolaget. Daremot skall upplysningar ldmnas avseende tillimpliga
delar av IAS 19. I RFR 2 hinvisas till lagen om tryggande av pensionsutfastelse m.m.
(’tryggandelagen”) for bestimmelser om redovisning av avsittningar till pensioner och liknande
forpliktelser och redovisning av forvaltningstillgdngar i pensionsstiftelser.

Langfristiga incitamentsprogram och aktierelaterad ersittning

Volvokoncernens styrelse fattade 2016 beslut om ett langfristigt kontantbaserat incitamentsprogram
till ledande befattningshavare inom koncernen. En forutsittning att fa delta i programmet ar att
deltagarna aldggs att aterinvestera den arliga utbetalda ersittningen (efter skatt) i Volvo B-aktier
och inneha dessa i minst tre ar efter anskaffning. Ingen tilldelning kommer att ske om
Volvokoncernens arsstimma det efterféljande aret beslutar att inte ge ndgon utdelning till
aktiedgarna. Det langfristiga incitamentsprogrammet redovisas enligt IAS 19 Ersdttningar till
anstillda. Kontantbaserad ersittning omvarderas lopande vid varje bokslutstillfille. Under
intjdnandeperioden redovisas incitamentsprogrammet som en kostnad och en kortfristig skuld.
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I bolaget utgdr en formén till alla anstillda, en Jubileumsplan, déir ett visst antal aktier tilldelas
baserat pé tjanstgbringstid om 25, 35 och 45 &r. Denna plan redovisas i enlighet med IFRS 2,
Aktierelaterade ersdttningar.

Koncernbidrag

Vinstoverforing i form av koncernbidrag kan under vissa forutsdttningar ske mellan foretag inom
samma koncern. Limnade koncernbidrag dr normalt en skatteméssig avdragsgill kostnad for
givaren och en skattepliktig intdkt for mottagaren. Redovisning av koncernbidrag i koncernen
redovisas i eget kapital som en transaktion med &garen i enlighet med IAS 1, punkt 109.
Redovisning av koncernbidrag i moderbolaget redovisas 1 resultatrdkningen som en
bokslutsdisposition i enlighet med alternativregeln i RFR 2.

Inkomstskatter

Periodens inkomstskatt omfattar aktuell och uppskjuten skatt. Uppskjuten skatt redovisas pa alla
temporéra skillnader som uppkommer mellan det skatteméssiga vérdet pa tillgangar och skulder och
dess redovisade virden samt dven pd skattemissiga underskottsavdrag. Underskottsavdragen har
obegrinsad nyttjandetid, men kan begrénsas till foljd av belopps-, koncernbidrags- och
fusionsspérrar. Vad betriffar viarderingen av uppskjutna skattefordringar, dvs. virdet av framtida
skattereduktioner, géller att uppskjutna skattefordringar redovisas i den utstriackning det ar sannolikt
att beloppen kan utnyttjas mot framtida skattepliktiga 6verskott.

Skatt redovisas i resultatrdkningen utom da underliggande transaktion redovisas direkt mot Ovrigt
totalresultat eller Eget kapital. Dérav tillhorande skatteeffekt redovisas i Ovrigt totalresultat
respektive Eget kapital.

Justering av skatteskuld gors for troliga skattekostnader till f6ljd av identifierade skatterisker.
Skatteprocesser utvirderas regelbundet och nér det ar troligt att skattemyndigheten eller domstol
inte kommer att godta en osdker skattemidssig behandling enligt skattelagstiftningen justeras
skatteskulden for uppskattat utfall. Ansprdk dér justering av skatteskulden ej bedoms erforderlig
redovisas generellt som eventualforpliktelser. Temporéra skillnader i form av obeskattade reserver
redovisas inklusive uppskjuten skatteskuld under rubriken Obeskattade reserver.

Kassaflodesanalys

Kassaflodesanalysen upprittas enligt IAS 7, Kassaflodesanalys, med tillimpning av direkta
metoden med redovisade fordndringar i operativa fordringar och skulder under perioden. Utldndska
koncernforetags kassafloden omrédknas till genomsnittskurser och ingédr i raden Kursdifferens i
likvida medel. Likvida medel utgors av kassa och bank.

Segmentrapportering

Volvo Treasurykoncernen bestér av ett antal organisatoriska enheter, dir alla enheter rapporterar till
och samordnas av Volvo Group Treasurys huvudkontor, beldget hos Volvo Treasury AB (publ) 1
Sverige. Bolaget upptar majoriteten av Volvokoncernens externa finansiering for centrala
finansieringsindamal inom koncernen. Volvo Treasury Asia Lid i Singapore ér finansieringskilla
pé den regionala marknaden samt Treasury for koncernbolag i Asien. Detsamma giller for Volvo
Treasury Australia Pty Ltd, vars huvudsakliga verksamhet &r att vara finansieringskilla samt
Treasury for koncernbolag i Australien. Dotterbolagens verksamhet skiljer sig inte fran Volvo
Treasury ABs verksamhet utan de dr moderbolagets forlingda arm pé regionala marknader. Alla
Volvo Treasury-aktiviteter i samtliga enheter styrs, samordnas, rapporteras och f6ljs upp av Volvo
Treasury ABs (publ) huvudkontor i Sverige. Verksamheten i Volvo Treasurykoncernen utdvas
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sdledes inom en rorelsegren varfor ingen redovisning per segment enligt IFRS 8 Rorelsesegment
gors.

Not 2 Viktiga Killor till oséiikerhet i uppskattningarna och kritiska bedomningar

Vid upprittandet av de finansiella rapporterna har ledningen gjort sina basta bedomningar av vissa
belopp som inkluderas i de finansiella rapporterna med hénsyn taget till dess vasentlighet. De kallor
till osdkerhet som identifierats av bolaget och som anses uppfylla dessa kriterier presenteras i
anslutning till de noter de bedoms kunna péverka. Da framtida resultat idag ar okdnda kan dessa
bedomningar resultera i att verkligt utfall inte stimmer med gjorda uppskattningar. I enlighet med
IAS 1 ska foretaget upplysa sdrskilt om vilka av redovisningsprinciperna som kan komma att
beroras visentligt av gjorda uppskattningar och antaganden och som, om utfallsdata inte stimmer
med gjorda uppskattningar, kan ha en betydande inverkan pé bokslutet. De redovisningsprinciper
som anvinds av Volvo Treasurykoncernen och som anses uppfylla dessa kriterier avser virdering
av finansiella instrument till verkligt virde och de antaganden som ligger till grund for detta, se mer
i Not 1 Redovisnings- och vérderingsprinciper, under rubriken Finansiella instrument. Likvél som
pensioner och de aktuariella antaganden som gors for att berdkna pensionsatagandet, se mer i Not 1
Redovisnings- och virderingsprinciper.

Not 3 Finansiella risker

Volvokoncernen édr genom sin globala verksamhet utsatt for finansiella risker i form av rénterisker,
valutarisker, kreditrisker, likviditetsrisker och Gvriga prisrisker. AB Volvos styrelse har antagit en
finansiell riskpolicy som reglerar hur dessa risker skall kontrolleras och styras och som definierar
roller och ansvar inom Volvokoncernen. Den finansiella riskpolicyn fastslar ocksé principer for hur
finansiella aktiviteter skall utforas, sitter mandat och styrprinciper for hanterandet av finansiell risk
samt anger vilka instrument som skall anvéndas for att mildra dessa risker. Viktiga mandat och
styrprinciper beskrivs i respektive riskavsnitt. Arbetet med finansiella risker &r en integrerad del av
Volvokoncernens verksamhet dér delar av ansvaret for finansverksamheten och de finansiella
riskerna dr centraliserat till Volvo Group Treasury, Volvokoncernens internbank, vari Volvo
Treasurykoncernen ingar. Verksamheten bedrivs i syfte att reducera de rénte-, valuta-, kredit-,
likviditet-, och Ovriga prisrisker som Volvokoncernen exponeras for. AB Volvos styrelse och
revisionskommitté informeras under aret regelbundet av Volvo Treasurykoncernen om finansiella
risker och andra amnen som tdcks av den finansiella riskpolicyn. Den finansiella riskpolicyn ses
over arligen.

Upplysning om redovisade respektive verkliga védrden 1 balansrdkningen avseende
derivatinstrument som anvinds for hantering av risker relaterade till finansiella tillgdngar och
skulder 1damnas i Not 24 Finansiella instrument.

Rinterisk
Med rinterisk avses risken att verkligt viarde av finansiella tillgdngar och skulder (prisrisk) samt
resultat och framtida kassafloden (kassaflodesrisk) fluktuerar till foljd av dndrade marknadsréntor.

Under 2021 har det forsta steget i reformen for referensriantor (IBOR) skett dir GBP LIBOR har

ersatts av SONIA. Volvokoncernen hade ett begriansat antal rdntederivatkontrakt kopplade till GBP
LIBOR har avslutats vilket gav en obetydlig effekt i resultatrdkningen.
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Policy

Malet &r att begridnsa och minimera Volvokoncernens ranterisker. I enlighet med Volvokoncernens
finansiella riskpolicy ingar Volvo Treasurykoncernen réntederivat for att minimera rénterisken pa
finansiella tillgangars och skulders paverkan pa Volvokoncernens resultat. Ranteswappar anvands
for att fordndra/paverka ridntebindningstiden for finansiella tillgdngar och skulder.
Valutardnteswappar mojliggér upplaning i utlindska valutor frén olika marknader utan att tillfora
valutarisker. Ibland anvédnds standardiserade ranteterminskontrakt (futures) och “forward rate
agreements” (FRA). Merparten av dessa kontrakt anvinds for att sikra ridntenivéer pa kort
uppléning.

Kassaflodesrisker
Effekterna av dndrade réintenivaer pa framtida valuta- och rédntefloden paverkar resultat och
framtida kassafloden.

For kundfinansieringsverksamheten &r rdntebindningstiden for finansiering och utlaning matchad
for att minimera finansiella risker. Utlaning till Volvokoncernens kundfinansieringsverksamhet sker
till varierande rante- och kapitalbindning. Finansiering sker genom kort- och ldngfristig inlaning via
kapitalmarknaderna till savél rorlig som fast rénta. Finansiella tillgidngar och skulder relaterade till
kundfinansieringsverksamheten matchas pé ett sidant sétt att exponeringen for kassaflodesrisk
minimeras. Inom ramen for faststéllda limiter ska den externa finansieringen matcha utlaningen till
kundfinansieringsverksamheten med avseende pé rantebindningstid.

For Volvokoncernens industriverksamhet &r resultat och lonsamhet ndra kopplat till
konjunkturcykeln. Finansiering fér Volvokoncernens industriverksamhet sker till fast sdvil som
rorlig rdnta. For att minimera rénterisken for industriverksamhetens finansiella skulder é&r
rantebindningstiden mellan en och tre méanader. Kort- och langfristig inléning gors huvudsakligen
via kapitalmarknaderna och genom bilaterala 1dn. Den genomsnittliga réntan pa finansiella skulder i
Industriverksamheten uppgick vid arsskiftet till 3,9% (1,9%).

In- och utlaning frdn och till Volvokoncernens industriverksamhet sker i huvudsak via
koncernkonton i olika valutor. Volvo Treasurykoncernen administrerar Volvokoncernens konton
vilket innebdr att Gver- respektive underskott mot extern bank balanseras genom kortfristiga
valutaaffirer och att eventuell 6verlikviditet placeras pa bankkonton, i kortfristiga depositioner hos
banker eller i omvénda aterkdpsavtal. Volvo Treasurykoncernens rantebérande tillgangar bestod vid
utgéngen av ar 2021 av utldning till koncernforetag och likvida medel. Den 31 december 2021 var
den genomsnittliga effektiva rdntan pa rédntebdrande tillgdngar, med héinsyn tagen till
derivatinstrument 0,9% (0,8%).
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Av tabellen (3.1) framgar fordndring i marknadsvérde pd industriverksamhetens finansiella
tillgdngar och skulder om réntorna forstarks med en procentenhet fran rantenivan per den 31
december 2021, uttryckt i miljoner svenska kronor.

Piaverkan pi marknads-
viirdet om rintenivan

Valuta Upplaning Derivat Utldning Likviditet stiger med 1%

AUD 60 04 LS _ 0,0 L
BRL g — 00
CLP 13 _ -1,3 - 00
EUR 394,9 -394.4 13,2 0,7 -12,0
GBP s -1,1
i Vi 4o e 0o
NOK 3,9 - e L.
SEK 46,9 -19,8 -13,9 -15,4 22,2
ms = 0,1 -0,1 0,0 . .00
L - —— T — — s
i R S s - s
ZAR 00 26 28 0,0 0,2
Totalt 461,5 -421,7 -40,9 -15,8 22,8
Prisrisk

Exponering for prisrisk till f6ljd av dndrade rantenivaer avser finansiella tillgangar och skulder med
langre rantebindningstid till fast ranta. Samtliga utestdende 1an for Industriverksamheten har en kort
rantebindningstid vilket gor att prisrisken blir obetydlig.

Kundfinansieringsverksamhetens finansiella tillgdngar och skulder matchas pa ett sadant sitt att
exponeringen for prisrisk minimeras. Inom ramen for faststéllda limiter ska finansieringen matcha
utldningen.

Det finns ett flertal metoder for att definiera marknadsrisk. Volvo Group Treasury anvénder sig av
Value-at-Risk (VaR) som sitt huvudsakliga verktyg for att méta marknadsrisk i
kundfinansieringsportfoljen. VaR ér berdknad till en konfidensgrad av 97,7%, 6ver en dags horisont
baserat pa historiska virden for volatilitet och korrelation. VaR anvénds for att méita och sétta
mandat for olika marknadsrisker sasom ranterisker, valutarisker, likvidetsrisker. I termer av VaR
har Volvo Group Treasury mandat att ta begridnsade valuta- och rénterisker. Det totala VaR-
mandatet for Volvo Group Treasury dr 150 miljoner kronor, och utnyttjandet méts pa daglig basis.
Den 31 december 2021 var VaR-utnyttjandet 11,8 miljoner kronor (13,1).

Valutarisk

Med valutarisk avses risken att framtida kassafloden fluktuerar till f61jd av dndrade valutakurser pa
grund av att bolagets finansiella tillgdngar och skulder &r i olika valutor. Exponering for
valutarisker i Volvo Treasurykoncernens verksamhet hérrér huvudsakligen fran fordndringar i
virdet av finansiella skulder och finansiella tillgdngar (finansiell valutaexponering), forandringar i
viardet av kontrakterade och forvdntade framtida betalningsfléden inom Volvokoncernen
(kommersiell valutaexponering) samt forandringar i virdet av tillgdngar och skulder i utldndska
dotterbolag (valutaexponering av eget kapital).
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Policy

Malet for valutariskhantering ér att sékerstilla vardet fran avtalade floden genom valutasikring for
finansiella risker samt att minimera exponering av finansiella poster i balansrikningen. Nedan
redogors for hur detta arbete sker for den kommersiella och finansiella valutaexponeringen samt for
valutaexponeringen av eget kapital.

Finansiell valutaexponering

For Volvokoncemens industriverksamhet och kundfinansieringsverksamhet ska finansiella
tillgangar och skulder vara matchade for att eliminiera valutarisker. I huvudsak sker extern
upplaning och placeringar i SEK, EUR, USD och JPY. Utléning till Volvokoncernens dotterbolag
sker i huvudsak i lokala valutor. Genom att anvénda derivatinstrument, sdsom valutardnteswappar
och valutaswappar kan Volvo Treasurykoncernen tillgodose koncernforetagens in- och
utlaningsbehov i olika valutor utan att 6ka Volvokoncernens risk.

Av tabellen (3.2) framgéar resultateffekten pa bruttoresultatet pa industriverksamhetens finansiella
tillgdngar och skulder om valutan forstirks med fem procentenheter fran valutanivdn per den 31

december 2021, uttryckt i miljoner svenska kronor.

Paverkan pa brutto-

resultatet om

valutanivin stiger med

Valuta Uppléning Derivat Utléning Likviditet 5%*
AUD s _749.2 . 00 .00
BRL -28.,5 28,2 — -0,3
CHF - 133 80 -19.3 00
CLP 88 8T = -0,1
CZK . -4,3 -0.3 46 0,0
GBP - .. 664 _-664 . 0,0
HUF ~ -25,8 -0,2 26,1 0,1
JPY | -46,1 L 485 25 %2 0l
NOK =~ ....-uet . 1eo oo 28 28 . 1
RUB T - — — 0,2 0,0
THB : -1,9 1,9 0,0 0,0
USD B -504,2 -63,3 539,1 - 284 0,0
Owriga = 69 5,7 1,4 0,2
Totalt 960,6 468,9 670,6 -179,3 0,4

*| kanslighetsanalysen ingér moderbolagets alla finansiella tillgdngar och skulder samt derivat till
marknadsvirde. Dotterbolagen VTA och VTAU ar exkluderade dé valutarisk hanteras av
respektive enhet i sin hemvaluta och ér fullt matchade, dérav blir exponeringen noll,
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Kommersiell valutaexponering

Volvokoncernens konsoliderade valutaportfoljexponering &dr virdet av prognostiserade framtida
kassafléden 1 utlandsk valuta och upprittas centralt. Volvo Treasurykoncernen har mandat att sékra
den del av den prognostiserade portfoljen som anses mycket sannolikt intrdffa. Under 2021 har
endast framtida kassafloden for specifika order sdkrats, vilka har beslutats fran fall till fall. Volvo
Treasurykoncernen anvéinder terminskontrakt och valutaoptioner for att sdkra framtida
betalningsfloden i utlandsk valuta. Det sdkrade beloppet av fasta fléden for alla perioder faller inom
ramen for Volvokoncernens finansiella riskpolicy.

Den 31 december 2021 fanns det inga utestdende termins- och optionskontrakt for sdkring av
kommersiella valutarisker — miljoner kronor (81,1).

Valutaexponering av eget kapital

Det koncernméssiga virdet av tillgdngar och skulder i utldndska dotterbolag inom Volvo
Treasurykoncernen péverkas av valutakurser i samband med omrékning till svenska kronor. For att
minimera valutaexponering av eget kapital optimeras fortldpande storleken pa eget kapital i
utldndska dotterbolag med hénsyn till kommersiella och legala foérutséttningar och i samband med
denna aktivitet kan utbetalningar av storre interna utdelningar i utlindsk valuta bli foremal for
sakring. Nettotillgdngar i utldndska dotterbolag uppgick vid utgangen av 2021 till 852,8 miljoner
kronor (775,5), bestdende av SGD som uppgick till 821,9 miljoner kronor (752,5) och AUD som
uppgick till 30,9 miljoner kronor (23,0). Nettotillgangarna i utldndska dotterbolag har, i enlighet
med policy fastslagen av Volvokoncernens styrelse, inte kurssdkrats genom lan i utldndska valutor.
Valutasdkring av eget kapital kan forekomma i1 de fall ett utlindskt dotterbolag anses
Overkapitaliserat, och valutasdkringarna utfors nér intern utdelning sker i de fall dotterbolagen é&r
Overkapitaliserade.

Kreditrisker

Med kreditrisker avses risken att Volvo Treasurykoncernens placeringar inte kan realiseras
(finansiell kreditrisk), att bolaget inte erhéller betalning for redovisade lan (kommersiell kreditrisk)
samt att en potentiell vinst inte blir realiserad om motparten inte fullfoljer sin del av kontraktet vid
anvandning av derivatinstrument (finansiell motpartsrisk).

Policy

Malet for hantering av kreditrisker ar att definiera, mita och folja upp kreditexponeringen for att
minimera risken for forluster som héarrér sig fran kommersiella och finansiella kreditrisker, samt
motpartsrisker.

Finansiell kreditrisk

Finansiell kreditrisk ska hanteras pé ett sddant sétt att exponeringen &r inom godkénda limiter for
motparter utanfor Volvokoncernen. All 6vrig exponering ska héllas till ett minimum. Ett ramverk
for kreditlimiter har tagits fram for att kunna uppritthalla en lag riskniva, vari individuella
motpartslimiter har satts upp beroende pa motpartens rating. Alla limiter ska vara godkdnda av
Volvo Group Treasurys ledning. Inom ramverket kan ocksa tillfélliga limiter godkédnnas. Motparter
for placeringar bor enligt Volvokoncernens finansiella riskpolicy ha erhéllit en rating om A- eller
bittre hos ndgon av de viletablerade kreditratinginstituten eller liknande. Alla placeringar méste
uppfylla kraven pa lag kreditrisk och hog likviditet.

Koncernen applicerar den generella modellen for beddmning av nedskrivningsreserven pa likvida
medel och placeringar som redovisas till upplupet anskaffningsvirde. Bedomningen bygger pa
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motparternas kreditvardighet, pd en skattad exponering vid fallissemang och en forlust givet
fallissemang. Kreditrisken relaterad till likvida medel och placeringar bedéms ovisentlig.

Volvokoncemens finansiella tillgdngar forvaltas till storsta delen av Volvo Treasurykoncernen och
placeras pa penning- och kapitalmarknaderna. Majoriteten har blivit placerade pé konton pa banker
som Volvokoncernen samarbetar med. Likvida medel uppgick den 31 december 2021 till 423
miljarder kronor (62,7).

Kommersiell kreditrisk

Kommersiell kreditrisk innebér att en potentiell forlust kan uppstd om en motpart inte fullfoljer sina
delar av kontraktet. Gillande finansiella transaktioner &r risken kopplad till att lantagaren
misslyckas med att aterbetala hela eller en del av det 1dnade beloppet eller upplupen réinta.

Kreditrisken relaterad till utlaning till koncernbolag bedéms ovisentlig och nagra sékerheter har
dérfor ej lamnats for fordringar (varpa dessa ej redovisas). Inget bolag inom Volvokoncernen har
ndgonsin tillatits fallissera. Volvo Treasurykoncernen applicerar den generella modellen i IFRS 9
och den modellen som bolaget anvénder till férviantade framtida kreditforluster pa koncerninterna
fordringar redovisade till upplupet anskaffningsvérde, baseras pa en sannolikhet for fallissemang
for respektive bolag hirledd ur koncernens sannolikhet, en exponering vid fallissemang och en
forlust vid fallissemang vilka bedoms Iopande. Aven bolagets verksamhetstyp beddms.
Framaétblickande faktorer, sdsom bolagens kapitaliseringsniva och forméga att absorbera bolagens
eventuella framtida forluster och dven en sannolikhet for fallissemang bedéms. Bedomningen for
dessa koncerninterna fordringar innebar ockséd att undantaget for 1ag kreditrisk appliceras vilket
innebdr att sd linge som lantagarna uppvisar en stark formaga att uppfylla sina skyldigheter och en
god finansiell stillning, appliceras sannolikhet for fallissemang under 12-manader. Utléning till
bolag inom Volvokoncernen sker inom ramen for faststdllda limiter fér respektive motpart. Volvo
Treasurykoncernens fordringar mot koncernbolag uppgick den 31 december 2021 till 186.665,7
miljoner kronor (136.239,1).

Finansiell motpartsrisk

Vid anvidndning av derivatinstrument uppkommer en motpartsrisk vilket innebér att en potentiell
forlust inte kan regleras (helt eller delvis) mot en potentiell vinst om motparten inte fullféljer sin del
av kontraktet. Volvo Treasurykoncernen arbetar aktivt med limiter per motpart for att reducera
risken for hoga nettobelopp mot enstaka motparter. For att minimera exponeringen ingar Volvo
Treasurykoncernen nettningsavtal, s.k. ISDA avtal, med alla motparter som kan komma ifraga for
derivattransaktioner. Nettningsavtalen innebér att fordringar och skulder kan kvittas i vissa
situationer, bl.a. i hindelse av motpartens insolvens. Ett Credit Support Annex (CSA) medfoljer
ofta ISDA-avtalen. CSA-avtalet faststiller villkoren for nir parterna dr skyldiga att utfora
kontantéverforingar sinsemellan for att reducera exponeringen p& Oppna nettopositioner. Dessa
nettningsavtal har dock ingen paverkan pd Volvo Treasurykoncemens redovisade resultat och
balansrikning, eftersom derivattransaktionerna redovisas brutto. Tabellen nedan visar effekten av
nettningsavtal och kontantéverforingar pa Volvo Treasurykoncernens bruttoexponering i utestdende
rante- och valutaderivat per 31 december 2021. F6r mer information om bruttoexponering per typ
av derivatinstrument, se Not 24 Finansiella instrument.
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Tabell 3.3 Pdverkan frin nettningsavtal och kontantoverforingar pa Volvo
Treasurykoncernens bruttoposition i derivat per 31 december 2021

Brutto- Nettnings- Kontant- o Fériandring i
o " . Netto-position
position avtal overforingar %
Rénte-och valutaderivat rapporterade som tillgingar 2686,9 -1 016,8 -1239,6 430,5 84%
Raénte-och valutaderivat rapporterade som skulder 22345 -1016,8 -1127,9 89,9 96%
Likviditetsrisker

Med likviditetsrisk avses risken att Volvo Treasurykoncernen inte skulle kunna finansiera eller
aterfinansiera sina tillgéngar eller fullgéra sina betalningsataganden.

Policy

Volvo Treasurykoncernen strdvar efter att halla en god finansiell beredskap fér Volvokoncernen
genom att standigt hélla likvida tillgdngar och kreditfaciliteter avsedda att tillgodose det forvéantade
likviditetsbehovet. Volvo Treasurykoncernen har reducerat likviditetsrisken genom att diversifiera
sin finansiering pa olika upplaningskéllor, bibehalla en god balans mellan kort och lang upplaning
samt att sidkerstédlla upplaningsberedskap i form av kreditfaciliteter, se mer om detta i Not 19
Léngfristiga skulder.

En del av Volvo Treasurykoncernens langfristiga upplaningsavtal innehaller klausuler som innebéar
att langivaren i vissa fall har rétt att krdva fortida aterbetalning om kontrollen 6ver lantagaren
forandras. Bedomningen har gjorts att det varit nédvéandigt att i vissa fall acceptera dessa klausuler
for att erhalla finansiering pa godtagbara villkor.

For kundfinansieringsverksamheten dr loptiden for finansiering och utlaning matchad for att
minimera risker. Utléning till Volvokoncernens kundfinansieringsverksamhet sker med olika
loptider. Finansiering av denna utlaning sker genom kort- och langfristig inlaning via
kapitalmarknaderna och genom bilaterala l&n. Kundfinansieringsverksamheten miéts utifran
matchningsgraden pa in- och utlaningens l6ptid. Av praktiska och affarsmissiga skil har Volvo
Group Treasury mandat att avvika till en matchningsgrad om 80-120% avseende
kundfinansieringsportfoljen. Vid utgéngen av 2021 var denna matchningsgrad 94,1% (99,3%).

Efterfoljande uppstéllning visar forvintade framtida kassafléden inklusive derivat relaterade till
finansiella skulder baserat pa marknadens forvantade framtida réntor som géllde pa balansdagen
och balansdagens valutakurser. Forvéntat kapitalflode avser in- och utbetalningar pa lan och
derivat. Forvintat ranteflode baseras pa marknadens forvintade framtida réntor och avser in- och
utbetalningar av rantor pa 1an och derivat. Rénteflodet redovisas inom kassaflodet fran den 16pande
verksamheten. Framtida in- och utbetalningar i utldndsk valuta baseras pa respektive valutakurs per
balansdagen.

Tabellen (3.4) nedan inkluderar dven kort- och langfristiga finansiella skulder till koncernforetag.
Kortfristiga skulder till koncernforetag (inom Volvokoncernen), sasom upplaning via
koncernkonton, &r inte inkluderade i kapitalflodets balanser, som kan éndras fran dag till dag. Vid
utgangen av 2021 uppgick kortfristiga skulder till Volvokoncernbolag via koncernkonton till 84,3
miljarder kronor (66,2).
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Tabell 3.4 Framtida kassafloden inklusive derivat relaterade till lingfristiga och kortfristiga
finansiella skulder

Koncernen
Kapitalflode Riinteflode
Derivat Derivat Leasing- Derivat Derivat Leasing-
Léan* (skuld) (tillgéng) skuld Lan* (skuld) (tillgang) skuld
2022 -33492,0 -233,0 705,5 -0,1 [2022 -981,8 -588,2 -236,4
2023 -41 947,7 -273,3 784,6 - 2023 -920,7 -360,7 -69,0 -
2024 -20411,0 -571,5 210,0 - 2024 -311,5 -189,3 -44.2 ~
2025 -8 673,2 -591,5 219,1 — 2025 -165,8 -72,9 41,0 -
2026 -6 203,5 -365,6 83,4 ~ 2026 -52,9 -39,6 18,8 -
2027 — -98,6 5,5 — 2027 -24,7 -3,5 5,5 -
2028-** -6 885,9 -15,4 0,0 — |2028-** -38,1 -0,1 14,6 -
Summa  -117613,3 -2 148,9 2 008,1 -0,1 |Summa -2 495,5 -1254,3 -269,7 0,0
Moderbolaget
Kapitalflode Riinteflode

Derivat Derivat Derivat Derivat
Léan* (skuld) (tillgang) Lan* (skuld) (tillgang)|

2022 -33051,9 -228,9 1 105,1 2022 -965,8 -578,0 -225,9
2023 -41 085,5 -272,2 589,0 (2023 -910,8 -354,2 -60,1
2024 -19 583,9 -571,5 175,9 (2024 -308,7 -184,6 -38,0
2025 -8 673,2 -591,5 49,3 (2025 -165,8 -69,9 441
2026 -6203,4 -365,7 12,5 2026 -52.9 -38,1 19,4
2027 - -91.3 0,3 2027 -24.7 -3,2 5,5
2028-** -6 885,9 -15,4 — [2028-** -38,1 -0,1 14,6
Summa  -115483,8 -2136,5 1932,1 [Summa -2 466,8 -1228,1 -240,4

* Rantebetalningarna pa hybridobligationen ir inkluderade med totalt 595,2 (876,3) vilket avser perioden tom &r 2023. Rintebetalningar som sker
efter en ej utnyttjad inlésenmajlighet ar i dagslaget ¢j faststéllda.
**[nkluderar hybridobligation pa 0,6 miljarder euro med en forsta inlosenmojlighet 2023 och slutligt forfall 2078.

Den stora andelen av laneforfall under 2022 och 2023 4r en del i den normala affarsverksamheten i
Volvo Treasurykoncernen, dir Volvokoncernens kundfinansiering har en kortare forfallostruktur i
jdmforelse med Volvokoncernens industriverksamhet.

Det framtida kassaflodet for Volvo Treasurykoncernen om -117.380,0 miljoner kronor (-120.434,6)
avses vara tiackt i form av likvida medel som uppgick den 31 december 2021 netto till 42,3
miljarder kronor (62,7) samt genom framtida inbetalningar fran koncernbolag i form av fordringar
mot koncernbolag som uppgick den 31 december 2021 till 186.665,7 miljoner kronor (136.239,1).
Darutover finns beviljade men ej utnyttjade kreditfaciliteter pd 42,3 miljarder kronor (41,6).

Volvokoncernen emitterade 2014 en hybridobligation pa 1,5 miljarder euro med en ursprunglig
l1optid pd 61,6 ar for att ytterligare stirka Volvokoncernens balansrikning samt att forldnga
forfallostrukturen pa skuldportfoljen. Den forsta delen av denna obligation (0,9 miljarder euro)
aterbetalades 2020.
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Not 4 Rinteintikter

Med rinteintakter avses upplupen och realiserad rinta pa rantebirande tillgangar och placeringar.

Not Koncernen Moderbolaget
2021 2020 2021 2020
Finansiella tillgangar virderade till upplupet
anskafthingsvarde* 24 2 316,2 2766,7 2270,3 2 706,1
Bankplaceringar 16 39,5 47,5 39,4 47,3
Summa 2 355,7 2 814,2 2 309,7 2753,4

*Avser fordringar till koncernbolag.
Not 5 Rintekostnader

Med rédntekostnader avses upplupen och realiserad rdnta avseende rintebédrande skulder och
derivatkontrakt som innehas i syfte att sdkra lanefordringar och finansiella skulder.

Not Koncernen Moderbolaget

2021 2020 2021 2020
Finansiella skulder vérderade till upplupet
anskaffningsvarde* X et OOV 212008 0 2103007 21,2488
Finansiella tillgdngar och skulder vérderade till
verkiigt virde genom resultatrékningen 2 o918 014 CTTTA 8852
Lividamedel B 349 481 349 48l
Nettingavtal . -3& 36  -38  -36
Pensionsskulder 18 -0.8 -1,0 -0.8 -1,0
Summa -1 898,7 -2 218,9 -1 872,6 -2 186,7
*Avser 61,6 (58,1) skulder till koncembolag.
Not 6 Ovriga finansiella vinster och forluster

Koncemen Moderbolaget

2021 2020 2021 2020

Valutakursvinster och forluster av derivat som

sikrar fnansiella tillgangar och skuder -3 6173 7 998,2 -3680,2 8 029,9
Realiserat resultat samt orealiserad omvardering av

derivat som sdkrar framtida kassafloden i utéindsk

valuta -232,0 -69,2 -232,1 -69,2
Valutakursvinster och forluster avseende likvida

medel . -280 5359  -2081 5358
Valutakursvinster och forluster pa finansiella

tilgingar ochskulder 39050 -84508 39666 -84837
Summa -152.3 14,1 -153,8 12,8
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Not 7 Personal

Not 7.1 Medelantal anstallda

2021 2020

Antal anstiillda varav méin Antal anstillda varav mén
Moderbolaget
Goteborg 28 18 29 17
Summa 28 18 29 17
Dotterforetag utomlands
SIBAPOIC e L) 4 11 4
Summa 11 4 11 4
Koncernen totalt 39 22 40 21
Not 7.2 Styrelseledaméter och ledande befattningshavare

2021
Antal styrelse-  varav Antal ledande varav

Moderbolaget medlemmar* min befattningshavare*  min
Sverige 5 4 3 3
Summa 5 4 ~ 3 3
Dotterforetag utanfor Sverige
Singapore 3 3 3 1
Australien 4 4 1 1
Summa 7 7 4 2
Koncernen totalt 12 11 7 5

* | siffrorna for respektive foretag ingr delvis samma personer. Rensat for detta dr antalet styrelsemedlemmar netto 10 st (varav mén

7 st) samt antalet ledande befattningshavare 6 st (varav 4 st mén).
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Not 7.3 Loner, ersiittningar, sociala avgifter och pensionskostnader

Moderbolaget Dotterforetag

Koncernen Moderbolaget Dotterforetag Koncemen

2021 2021 2021 2020 2020 2020
Léner och ersttningar till styreken och verkstillande direktoren -34 -4,6 -8,0 -3, -33 -6,4
(varav tantieny -1.6 -23 3.9 13 Lo =23
Léner och erséttningar till Gvniga anstillda -26,3 -8.8 -35,1 -248 -8,7 =335
(varav vinstandelar) . 5
Summa -29,7 -134 43,0 -27,9 -12,0 -39,9
Sociala kostnader -9.5 - -9,5 -83 - -83
Pensionskostnader -194 -0,1 -19,5 -248 -0,1 -249
varav pensionskosmader for styrelsen och verkstillande direktoren -0.1 0.1 -0.5 0.1 -0.6
Kostnaden for icke-monetdra fonmdner till Gvriga anstilida -0,5 -0,9 -1.5 -0,7 -1,0 -1,7
Ersittning till ledande befattningshavare
Léner och ersittningar till verkstélande direktor -34 -4,6 -8,0 -3,1 -33 -6,4
(varav tantiem) -1.6 2.3 3.9 1.3 1.0 -0.3
Utestiende pensionsforpliktebser till verkstillande direktor -0,3 0.0 0.3 02 0.0 -0.2
Kostnaden fr icke-monetéiira finnéner till verkstilande direkior -0,1 -0,3 -0,4 0,0 -0,3 -0,3
Léner och ersattningar till andra ledande befattningshavare - 0,0 -

(varav tantiem}

Kostraden for icke-monetéira fonmner till 6vriga ledande befattningshavare

I totala kostnader for l6ner och ersdttningar har inga statliga stod erhéllits under 2021 fran
Tillvixtverket, — miljoner kronor (0,5), till foljd av den extraordinéra situation som uppstatt under

COVID-19.

Foretagets VD har en uppsédgningstid om 6 ménader vid egen uppsidgning och 12 manaders
uppsagningstid fran Volvo Treasury AB’s sida.

Not 8 Statliga stod

Under 2021 har inga statliga stod erhallits, — miljoner kronor (0,8).

Not 9 Arvoden och dvriga ersittningar till revisorer

Med revisionsuppdrag avses granskning av arsredovisningen och bokforingen samt styrelsens och
verkstillande direktorens forvaltning. Revisionsverksamhet utdver revisionsuppdraget innebér
andra kvalitetssdkringstjanster som ska utforas enligt forfattning, bolagsordning, stadgar eller avtal.
Skatterddgivning innehéller bdde radgivning och granskning av efterlevnad inom skatteomréadet.

Ovriga tjdnster r andra uppdrag.

Koncernen M oderbolaget
Deloitte 2021 2020 2021 2020
Revisionsuppdrag L A 2 4 15
Revisionsverksamhet utover revisionsuppdraget 03 03 03 .03
Summa 2,0 2,1 1,7 1,8
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Not 10 Operationella leasingavtal

Framtida hyresutbetalningar avseende ej annullerbara hyreskontrakt vid arets slut uppgick till 4,7
(2,7) for koncernen och 2,8 (1,0) for moderbolaget. Arets hyreskostnader uppgick till 3,3 (3,2) for
koncernen och 0,3 (0,4) for moderbolaget.

Bolaget som leasetagare
Framtida leasingavtal (minimileaseavgifter), avseende ej uppsédgningsbara leasingavtal fordelar sig
enligt foljande:

Koncernen Moderbolaget

2021 2020 2021 2020
Forfaller till betalning inomeettar 32 Ll 28 . .08
Forfaller till betalning senare #n ett men inom fem ar -1,6 -1,7 0,0 -0,2
Summa -4,7 -2,7 -2.8 -1,0

Leasingkostnader avseende operationella leasingtavtal uppgér under éret till foljande:

Koncernen Moderbolaget

2021 2020 2021 2020
Varav
Mmimileasingavgifter -33 -3,2 -0,3 -0,4
Not 11 Inkomstskatter
Fordelning av inkomstskatter Koncermen Moderbolaget

2021 2020 2021 2020

Aktuell skatt for aret B 1 Y T 440 %l 65T
Aktuell skatt hanforlig till tidigare &r -26,5 -0,1 -26,5 -0,1
Uppskjuten skatt som uppkommit eller aterforts
under perioden . .....cwW8 o -Lo 30 26
Summa -140,2 45,1 -75,6 -63,2

Skatt hdnforligt till koncernbidrag har under 2021 6kat koncernens fria reserver med 54,5 jamfort
med foregdende ars minskning (27,0) och 6kat moderbolagets egna kapital med 54,5 jamfort med
foregdende ars minskning (27,0).
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Specifikation av effektiv skattesats Koncermen Moderbolaget

2021 2020 2021 2020
Resultat fore skatt 626,6 455,5 329,1 556,2
Inkomstskatt enligt gillande skattesats -129,1 -97,5 -67,8 -119,0
Skilinad i olika verksamhetslinders skattesats 08 10 - -
Ovriga ¢ avdragsgila kostnader/intdkter 185 555 185 55,6
Skatter hiinforliga till tidigare ar -26,4 0,3 -26,5 -0,1
Ovrigt, netto -4,0 -4.4 0,2 0,3
Periodens inkomstskatt -140,2 45,1 75,6 -63,2

Uppskjutna skattefordringar

Férindring i uppskjutna

K Moderbolaget
skattefordringar/skatteskulder, netto * oncemmen oderbolage

2021-12-31  2020-12-31  2021-12-31  2020-12-31

Ingdende balans 23,6 22,6 8,7 6,1
Uppskjuten skatt redovisats idretsresubtat 29 -04 30 1,2
Varav redovisats 1 Gvrigt totalresultat, omvirderig -
av formansbestimda planer .48 14 00 14

Uppskjutna skattefordringar/skatteskulder,
netto per 31 december** 15,9 23,6 11,7 8,7

*Qvanstdende uppskjutna skattefordringar och skatteskulder redovisas i Volvo Treasurykoncernens balansrikning delvis netto efter beaktande av
kvittningsmojligheter. Uppskjutna skattefordringar och skatteskulder har varderats efier de skattesatser som forvantas gilla den period da tillgdngen
realiseras eller skulle regleras enligt de skattesatser och skatteregler som har beslutats cller antagits per balansdagen.

**Varav temporara skillnader avseende pensionsavsittningar i koncernen ar det mest vasentliga och uppgér till 15,4 (20,1).
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Not 12 Materiella anliiggningstillgingar

Koncermen

2021-12-31 2020-12-31

Moderbolaget
2021-12-31 2020-12-31

Inventarier

Ingdende anskaffningsvérde 4 _ 38 0,5 _ 0,5
Forsdlinngar och utrangeringar ~ -0,2 - -

Tjanstebilar leasing® 705 0,6 . -

Omréakningsdifferenser 0,2 -0,1 - -

Utgdende ackumulerat anskaffningsvirde 38 4,1 0,5 0,5
Ingiende avskrivningar -2,6 -2,4 -0,1 -0,1
Forsdljningar och utrangeringar = 0,1 = =

Arets avskrivningar -0,3 -0,4 = -

Omvékningsdifferenser 90 01 T -

Utgdende ackumulerade avskrivningar -2,9 -2,6 -0,1 -0,1
Utgdende balans 0,9 1,5 0,4 0,4

*Koncemens leasingavtal omfattar hyra av tjanstebilar. Redovisade tillgdngar om 1,9 Mkr. Mot bakgrund av att effekterna ar ovisentliga har
koncernen enligt IAS 1.31 valt att inte limna ytterligare upplysningar enligt IFRS 16. For moderbolaget tillampas enligt undantagsregeln i RFR 2 ¢j

IFRS 16.

Not 13 Finansiella anléiggningstillgdngar

Andelar i dotterforetag

Ingaende anskaffningsvérde

ﬂgﬁende ackumulerade anskaffningsvirden

Moderbolaget
2021-12-31  2020-12-31

224.6 2246
224,6 224.6

Bokfort Eget kapital

Séte Kapitalandel Rostandel Antal andelar/aktier viirde tkr tkr

Volvo Treasury Asia Ltd ~ Singapore 100%  100% 20025 000 224 608 852722

Summa 224 608 852 722
Not 14 Ovriga langfristiga fordringar

Koncemen Moderbolaget

2021-12-31 2020-12-31 2021-12-31 2020-12-31

Utestdende rénte- och valutaderivat 1 869,4 43999 1 830,6 4383,8

Summa 1 869,4 4399,9 1 830,6 4 383,8
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Not 15 Ovriga kortfristiga fordringar
Koncernen Moderbolaget

2021-12-31 2020-12-31 2021-12-31 2020-12-31
Utestaende rénte- och valutaderivat 8379 1 6049 797,4 1 600,6
Upplupna ranteintékter och forutbetalda rantekostnader 6,6 77,1 6,6 77,1
Ovriga upplupna intikter och fSrutbetalda kostnader 27,2 423 27,0 42,1
Ovriga fordringar 1,6 0,8 1,6 0,7
Nettningsavtal 1159,7 - 1159,7 -
Summa 2 033,1 17251 1992,3 1720,5
Not 16 Likvida medel

Koncernen Moderbolaget

2021-12-31 2020-12-31  2021-12-31 2020-12-31

Bankrékningar och kassa _ 28661,1 408737 286485  40860,6
Plceringstanibank 136360 139950 136360 139950
Omvind aterkdpsavial* _ - 78121 - 78121
Summa 42 297.1 62 680,8 42 284,5 62 667,7

*Ett omvant dterkopsavtal ar ett finansiellt avtal dar en part forbinder sig att kopa ett vardepapper av en motpart och samtidigt kommer Gverens om att
vardepapperet ska siiljas tillbaka tll ett bestamt pris vid en given tidpunkt i framtiden.

Inga omvianda aterkdpavtal aterfinns per 31 december 2021.

Not 17 Koncernbidrag

Koncernbidrag har erhallits av Volvo Investment AB om 335,2 miljoner kronor (126,0) och har
lamnats till AB Volvo om 600,0 miljoner kronor (-).

Not 18 Avsittningar for pensioner och liknande forpliktelser

Erséttningar efter avslutad anstilining, sdsom pensioner och andra erséttningar, erliggs till
Overvigande delen genom fortlopande betalningar till fristdiende myndigheter eller organ som
darmed Overtar forpliktelserna mot de anstdllda, dvs. genom séd kallade avgiftsbestimda planer.
Resterande del fullgors genom sa kallade formansbestdmda planer (géller enbart i Sverige) dar
forpliktelserna kvarstdr inom Volvokoncernen eller dar forpliktelserna i vissa fall fonderas i
stiftelser.

Forménsbestdmda planer innebar bolagets atagande att erlagga forutbestdimda ersittningar till den
anstéllde vid eller efter pensionering. Dessa planer tryggas genom avséttningar 1 balansrdakningen
eller genom 6verforing av medel till pensionsstiftelse. En kreditforsdkring har dessutom tecknats
avseende virdet av utfirdade forpliktelser. Den huvudsakliga formansbestimda pensionsplanen dr
ITP2-planen, som grundar sig pa slutlonen. Planen ar delvis stdngd, vilket innebdr att enbart
nyanstéllda som ar fodda fore 1979 har mojlighet att vdlja ITP2-16sningen. ITP2 i egen regi for
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bolaget dr delvis finansierad genom Volvo Pensionsstiftelse. Pensionsskulden berdknas arligen pa
balansdagen, baserad pa aktuariella antaganden.

De formansbestimda forpliktelserna dr berdknade baserat pd gillande loneniva per respektive
balansdag och med en diskonteringsrinta pa 3,8% (3,8%) avseende ITP2 och -0,1% (0,3%) for
ovriga pensionsskulder. Arliga forrintningsantaganden samt ddlighetsantaganden faststills av PRI
for ITP2 respektive Finansinspektionen for 6vriga pensionsskulder.

Volvo Pensionsstiftelse bildades 1996 for tryggande av pensionsdtaganden enligt ITP-planen.
Sedan bildandet har bolaget tillfort stiftelsen forvaltningskapital om netto 56,4 miljoner kronor.
Avkastning pa forvaltningstillgangar under 2021 4r 13,1% (7,3%).

Avsittningar for pensioner och liknande forpliktelser i bolagets balansrdkning motsvarar
forpliktelsernas nuvdrde vid bokslutstidpunkten, med avdrag for virdet av forvaltningstillgdngarna.

Volvokoncernen tilldimpar IAS 19, Ersdttningar till anstdllda, i sin finansiella rapportering. Detta
innebir skillnader som kan vara visentliga vid redovisning av forménsbaserade planer avseende
pensioner samt vid redovisning av forvaltningstillgangar placerade i Volvo Pensionsstiftelse.

Redovisningsprinciperna for formansbaserade planer skiljer sig frén [AS 19 framst avseende:

- Berdkningen av pensionsskulden enligt svenska redovisningsprinciper tar inte hinsyn till framtida
16nedkningar.

- Diskonteringsrdntan for den svenska skuldberdkningen bestdms av PRI Pensionsgaranti respektive
Finansinspektionen.

- Fordndringar i diskonteringsrdntan, verklig avkastning pa forvaltningstillgdngarna och 6vriga
aktuariella antaganden redovisas direkt i resultat- och balansrdkningen.

- Underskott maéste antingen aterstdllas genom inbetalningar eller redovisas som skuld i
balansrdakningen.

- Overskott kan inte redovisas som tillging men kan i vissa fall gottgdras bolaget for att minska
pensionskostnaderna.

[ tabellerna pa f6ljande sida 1dmnas upplysningar om de formansbestdmda pensionsplanerna. Volvo
redovisar skillnaden mellan utestiende forpliktelser och forvaltningstillgangarnas virde i
balansrakningen. Upplysningarna avser tillimpade antaganden i aktuariella berdkningar, redovisade
kostnader under rdkenskapsperioden samt vérdet av forpliktelser och forvaltningstillgdngar vid
periodens utging. Dessutom specificeras forandringar av virden pa forpliktelser och
forvaltningstillgdngar under perioden.
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Not 18.1 Avsiittningar for pensioner och liknande forpliktelser

Arets pensionskostnader 2021 2020
Formaner intjanade under aret -2,7 -3,7
Réntekostnader -2,0 -2,1
Rénteintikter 1,2 1,1
Arets kostmader avseende forminsbestimda planer -3,5 -4,7
Arets kostnader avseende avgiftsbestimda planer -6,4 -5,9
Arets pensionskostnader 9,9 -10,6
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Not 18.2 Avsittningar for pensioner och liknande forpliktelser

Tillimpade antaganden i aktuariella beriikningar, i

) 2021-12-31  2020-12-31
procent (avser endast Sverige)
Diskonteringsrinta 2,0 1,5
Forvéntad 16nedkningstakt 2,4 2,4
Inflation 1,8 1,8
Forpliktelser i forminsbestimda planer 2021-12-31  2020-12-31
Forpliktelser, 1 januari 137,2 123,2
Formaner intjinade under aret 2,7 3,7
Rantekostnader 202
Omvirdering
-Effekter av dndrade demografiska antaganden T
-Effekter av dndrade finansiella antaganden -17,2 81
-Erfarenhetsbaserade justeringar -2,3 1,1
Forpliktelser, 31 december 2021 121,3 137,2
varav fonderade formansbestdmda planer 121,3 137,2
Forvaltningstillgingamas verkliga virde i fonderade
planer 2021-12-31  2020-12-31
Forvaltningstillgangar, 1 januari 81,5 62,0
DL O — S Ve —
Omvirdering 11,4 4,1
Tillskjutna medel 9,0 14,4
Forvaltningstillgidngar, 31 december 2021 103,1 81,6
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Not 18.3 Avsiittningar netto for pensioner och liknande forpliktelser

Koncernen 2021-12-31 2020-12-31
Forpliktelser i forhllande til forvaltningstillgdngar 18,2 55,6
Avsiittningar netto for pensioner och liknande forpliktelser 18,2 55,6
Moderbolaget
Forpliktelser i formansbestimda planer
Fonderat Ofonderat Totalt

Forpliktelser, 1 januari 2020 53,1 - 53.1
Kostnader for tjanstgéring 2,2 - 2,2
ER.’intekostnad 2,2 - 2,2
Utbetalda pensioner -1,0 - -1,0
Forpliktelser, 31 december 2020 56,6 - 56,6
Kostnader for tjanstgbring T — . - 20
Rantekostnad _ . . ) T 23
R R I =—— 1 v z _-Ll
Forpliktelser, 31 december 2021 59,8 - 59,8
Forvaltmingstillgangarmas verkliga viirde i fonderade planer
Forvaltningstillgangar, 1 januari 2020 62,0
Verklig avkastning p forvaltningstillgdngarna 5,2
Inbetalning och gottgorelse till/fran stiftelsen 14,4
Forvaltningstillgingar, 31 december 2020 81,5
Verklig avkastning pa forvaltningstillgingarna 126
Inbetalning och gottgdrelse tillfrén stiftelsen 90
Forvaltningstillgangar, 31 december 2021 103,1
Avsittning for pensioner och liknande forpliktelser

2021-12-31 2020-12-31
Férpliktelser *) -59,8 -56,6
Forvaltningstillgingar 103,1 81,5
Overskott (+) / underskott (-) 43,2 24,9
Begriinsning av tillgangsvirdet i enlighet med svenska
redovisnings principer (dé forvaltningstillgdngarna éverstiger
motsvarande kapitalviirde.) 43,2 249
Avsittning netto for pensioner och liknade forpliktelser **) B B
Pensionskostnader

2021-12-31 2020-12-31
Kostnad for forminsbestimda pensionsplaner -10,1 -154
Kostnad for avgiftsbestimda pensionsplaner -4,2 -4,1
Sarskild loneskatt/avkastningsskatt **) -5,1 -5,2
Forsakringskostnad FPG -0,1 -0,1
Redovisad pensionskostnad -194 -24.8

* Kapitalvirdet for ITP2 uppgdr till -56,6 (-56,6)
** Pensionsforpliktelser netto, avseende ITP2 uppgér till 0,0 (0,0)
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Not 19 Langfristiga skulder

Nedanstaende uppstéllning visar Volvo Treasurykoncernens och moderbolagets langfristiga skulder
dir de storsta lanen dr fordelade per valuta och deras bokforda virde. 1 langfristiga skulder
redovisas dven orealiserade valutakursforluster samt marknadsvéardesjustering avseende
derivatkontrakt med aterstdende 16ptid Overstigande ett ar. Uppgifien om lanevillkor avser
koncernen 31 december 2021.

Obligationslin Faktisk riinta per Effektiv riinta per Koncernen Moderbolaget

2021-12-31 2021-12-31 2021-12-31 2020-12-31 2021-12-31 2020-12-3t
EUR 2012-2020/2022-2078 0,00-4,79 0,00-4,79 50072,7 34968,7 50072,7 34 968,7
SEK 2018-2020/2022-2024 0,39-2,31 0,39-2,31 24 266,0 25741,3 24 266,0 257413
NOK 2019-2020/2022-2024 1,79-2,62 1,80-2,65 28183 3579.8 28183 35798
JPY 2020-2020/2023-2023 0,70-0,70 0,70-0,70 917,5 927,2 917,5 927,2
HKD 2019-2019/2024-2024 2,31-2,31 2,31-2,31 839,0 764,7 839,0 764,7
USD 2019-2019/2029-2029 2,96-2,96 2,96-2,96 451,3 409,4 451,3 409,4
Summa 79 364,8 66 391,1 79 364,8 66 391,1
Ovriga skulder till kreditinstitut Faktisk riinta per Effektiv riinta per Koncernen Moderbolaget

2021-12-31 2021-12-31 2021-12-31 2020-12-31 2021-12-31 2020-12-31
EUR 2017-2018/2022-2023 0,00-0,00 0,00-0,00 3008,1 6022,5 3068,1 60225
JPY 2019-2020/2023-2024 0,37-1,24 0,37-1,24 15704 15849
AUD 2018-2020/2022-2024 0,97-1,51 0,97-1,51 117,6 3150 -
Utestdende riinte- och vakdaderivat - - 19159 416,4 1 907,6 4109
Leasingskulder : = 04 0,4 =
Summa 6672,4 8339,2 4975,7 64334

* Inkluderar &terstiende hybridobligation pa 0,6 miljarder euro med forsta inlésenmojlighet 2023 och slutligt forfall 2078.

Foljande uppstillning visar koncernens och moderbolagets forfallostruktur pa den langfristiga
skulden:

Ovriga Ovriga

Koncernen Obligationslin sku.I(?er t'ill derivat kon‘;‘::llf‘l, Leasingskulder Moderbolaget Obligationsldn  skulder till derivat kon‘;‘::;c:
kreditinstitut kreditinstitut

Forfallodr 2021-12-31  2021-12-31 2021-12-31 2021-12-31 Forfalloar 2021-12-31  2021-12-31 2021-12-31
2023 380184 4202,7 273.3 0,1 2023 38018,4 33394 272,2
2024 19 583,9 1398,5 5715 2024 19 583,9 571,5 5715
2025 8673,2 591,5 591.5 2025 8673,2 591,5 5915
2026 6203,4 365,6 365.6 2026 62034 365,7 3657
2027 0,0 98,6 98,6 2027 0,0 91,3 91,3
2028- 6 885,9 15,4 15,4 2028- 6 885,9 15,4 15,4
Summa 79 364,8 6672,3 19159 0,1 Summa 79 364,8 4974,8 1907,6

Vid arets slut uppgick beviljade men ej utnyttjade langfristiga kreditfaciliteter, vilka kan utnyttjas
utan forbehall, till 42,3 miljarder kronor. Dessa faciliteter dr sa kallade stand-by faciliteter for
upplaning med varierande loptider mellan 2022 till 2025. Det utgér en avgift for beviljade
kreditfaciliteter vilken redovisas under posten Administrationskostnader i resultatrdkningen och
under Ovriga kortfristiga fordringar i balansrakningen, se not 15 Ovriga kortfristiga fordringar.
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Not 20 Ovriga langfristiga skulder
Koncemen Moderbolaget
2021-12-31 2020-12-31 2021-12-31 2020-12-31
Utestdende rénte- och valutaderivat _ _ e 253,8 = 246,9
Ovriga Bingfristiga skulder 0,8 0,7 0,8 0,7
Summa 0,8 254,5 0,8 247,6
Not 21 Kortfristiga skulder till kreditinstitut
Koncemen Moderbolaget
2021-12-31 2020-12-31 2021-12-31 2020-12-31
Obligationslan* 217473 309039 217473 309039
Banklin och dvriga lin 10 4989 4 852,1 10287,7  4536,2
Nettningsavtal GRS 12456 LA4275 12457  ..34275
Utestiende rante- och valutaderivat 233,0 152,5 2289 141,7
Leasingskulder . U 0T AN e
Summa 33 725,1 40 336,8 33 509,6 40 009,3

* Frdn 2021 har kortfristiga obligationslén separerats frin banklén och 6vriga lan.

Beviljad limit pa kortfristig checkrdkningskredit uppgédr i koncernen till 2.186 (2.408) och i

moderbolaget till 632 (1.487).

Not 22 Ovriga Kortfristiga skulder
Koncernen Moderbolaget

2021-12-31 2020-12-31 2021-12-31 2020-12-31
Upplupna rintekostnader och forutbetalda ranteintékter 478,1 446,7 477,6 4459
Utestdende réinte- och valutaderivat 105,7 57,4 104,3 57,0
Loner och killskatter 21,9 ) 21,2 17,6 16,6
Eonutbetakda intakter och upphupna Kostnader ST 690
Ovriga kortfitiga skukler 06 07 e 0.7
Summa 614,6 5317,7 607,0 530,5
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Not 23 Eventualforpliktelser

Eventualforpliktelser Eimnade till foretag mom

Koncemen

2021-12-31  2020-12-31

Moderbolaget
2021-12-31  2020-12-31

Volvokoncernen 511,3 501,9 511,3 501,9
Garantiitangande, PRI 12 oLt 12 . Ll
Summa eventualforpliktelser 512,5 503,0 512,5 503,0
Eventualforpliktelser mottagna av foretag mom

Volvokoncemen vika reducerar dtagandet netto 11,3 -301,9 -511,3 -301,9
Summa eventualférpliktelser, netto 1,2 1,1 1,2 1,1
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Not 24 Finansiella instrument

Upplysning om redovisade respektive verkliga virden

I nedanstdende tabell jamfors redovisade och verkliga viarden for samtliga finansiella instrument

inom Volvo Treasurykoncernen.

Not 24.1 Redovisade belopp och verkliga virden for finansiella instrument

Not

Tillgdngar
Finansiella tillgingar viirderade ll
verkligt viirde via resultatriikningen

Ulestiende rinte- och valutaderivat** 14,15

Finansiella tillgdngar viirderade till
upplupet anskaffnings viirde

Fordringar koncernbolag
Ovriga rintebirande fordringar 15

Likvida medel

Skulder
Finansiella skulder viirderade till verkligt
viirde via resultatriikningen
19.20,
Utestdende rante- och vahitaderivat 21,22

Finansiella skulder virderade till
upplupet anskaffnings viirde***

Langfristiga obligationstin och Gvriga tin 19
Kortfistiga banktin och 6vriga Bin 21
Skulder koncembolag 25.3.5

Leverantérsskulder

Koncern Moderbolag Koncem Moderbolag

2021-12-31 2021-12-31 2020-12-31 2020-12-31
Redovisat Verkligt  Redovisat Verkligt Redovisat Verkligt  Redovisat Verkligt
viirde virde* viirde viirde * viirde virde* viirde viirde*
2 686.9 2 686.9 26279 26279 60048 6 0048 5984.4 59844
2 686,9 2 686,9 26279 26279 6 004,8 6 004,8 59844 59844
186 665.7 187 145.6 185 443,5 185 720.2 136 239,1 137 8834 134 466.8 135 826,8

11597 1159.7 1159.7 1159,7 -

187 8254 188 3053 186 603,2 186 879,9 136 239,1 1378834 134 466.,8 135 826,8
42 297,1 42 297,1 42 284,5 42 284,5 40 216,0 40 216,0 40 182,1 40 182,1
22345 22345 2240.8 22408 880.1 §80.0 856.5 856.5
22345 22345 22408 22408 880,1 8800 856,5 856,5
84 121.2 85 3404 82432,9 836323 743139 764416 72413,6 74514.6
33492.1 336448 332808 334325 40 184.3 40 230.2 39 867.6 399124
95123.7 71962,2 96 583.2 731935 72 157.0 71962,2 73 368.8 731935
212 737,0 190 9474 212 296,9 190 258,3 186 655,2 188 634,0 185 650,0 187 620,5
3,0 3,0 2,9 2,9 1,1 1,1 1,0 1,0

* Virderingen av verkligt virde avseende obligationslan, banklan och 6vriga ldn samt fordringar och skulder till koncernbolag sker till niva 2 dar

dven kreditrisken ar inkluderad.

** Bruttoexponering av derivat med positiva varden har reducerats med 84,0%

(717,0).

*** | koncernens balansrikning ingdr finansiella skulder (ldnerelaterade derivat) om -2 148,9 (568,9).
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Not 24.2 Intikter, kostnader, vinster och forluster hianforliga till finansiella instrument
Av nedanstdende tabell framgar hur valutakursvinster och valutakursforluster samt ranteintdkter och

rantekostnader paverkat Volvo Treasurykoncernens bruttoresultat for de

finansiella instrument.

olika kategorierna av

Koncemen Koncemen
2021 2020
Valuta- Valuta- Riinte- Rinte- Valuta- Valuta- Riinte-  Riinte-

kursvinster  kursforluster intikter kostnader kursvinster  kursforduster intdkter kostnader
Finansiella tillgdngar och skulder virderade till
verkligt virde via resultriikningen*
Rinte - och valutaderivat 18257 -5268.7 - -797.7 7998.30 -168.2 - -901.3
Finansiella tillgingar viirderade till upplupet
anskaffningsvirde 23162 -61,2 2766,7 -58,2
Likvida medel 775.6 -983.7 395 893.5 -357.7 47.5
Finansiella skulder viirderade till upplupet
anskaffningsvirde 9120.2 -5215.2 -1039.8 40770 -125278 -1259.4
Resultateffekt 11 721,5 -11467,6 23557 -1898,7 12 968,8 -13053,7 2814,2 -22189

Moderbolaget Moderbolaget
2021 2020
Valuta- Valuta- Rinte- Rainte- Valuta- Valuta- Riinte-  Rinte-

kursvinster  kursforluster intdkter kostnader kursvinster  kursforduster intikter kostnader
Finansiella tillgdngar och skulder varderade till
verkligt varde via resultrikningen*
Rante - och valitadervat 17823 -5311.3 -777.5 8 029.92 -168.6 -885.2
Finansiella tillgdngar varderade till upplupet
anskaffningsvirde 22703 -713.6 - 2706,1 -804
Likvida medel 775.6 -983.7 394 8917 -3519 473
Finansiella skulder varderade till upplupet
anskaffningsvirde 9321.7 -5355.1 -10215 41615 -12 645.2 - -1241,1
Resultateffekt 11879,6 -11650,1 2 309,7 -1872,6 13 085,1 -13171,7 27534  -2186,7

* | vinster och forluster hanforliga till Finansiella tillgdngar och skulder virderade till verkligt virde via resultatrikningen ingér upplupen och

realiserad rdnta.
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Not 24.3 Utestiende derivatinstrument giilllande siikring av valuta- och rinterisker

Av tabellen nedan framgar redovisningen av derivatinstrument och optioner pa finansiella och
kommersiella tillgangar och skulder. Nominellt belopp representerar kontraktens bruttobelopp. De
utestdende kontrakten redovisas till aktuellt marknadsviarde. De angivna marknadsvérdena
representerar berdknade vérden vilka inte nddvéndigtvis kommer att realiseras.

Koncernen
2021-12-31 2020-12-31
Nominellt Redovisat Nominellt Redovisat
Belopp Virde Belopp Virde
Rénteswappar
-fodran ] 966290 25383 1193126 54117
- skuld - 193 334,3 -2 149,9 149159,1 -813,4
Riinteterminskontrakt '
- fordran - -~ - -
‘Valutaterminskontrakt -
- fordran o - 13228,3 148,0 245794 588,2
- skuld 10 158,4 -84,7 5179,6 -64,7
Kopta optioner
- fodran 20000 08 104086 49
Utstilida optioner -
- fordran - B
- skuld - - 204,7 -2,0
Totalt 452,7 5124,7
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Moderbolaget
2021-12-31 2020-12-31
Nominellt Redovisat Nominellt Redovisat
Belopp Virde Belopp Virde
Rinteswappar
- fordran 94 8443 2 4882 118 110,9 5401,3
- skuld 192 472,8 -2 140,5 147 751,6 -795,9
Rinteterminskontrakt
- fordran SR mEsE e
S R—— ; T
- fordran 11 908,3 119,1 233333 579,2
-skud - 85399 -80,5 3 848,1 -59,6
Kdpta optioner
- fordran 20000 08 104086 49
-skd 3068, 1 - 0,0 0,0
Utstiillda optioner
Sfordran T -
Totalt 387,1 5127,9
Not 25 Transaktioner med nirstiende

Alla finansiella transaktioner med foretag inom Volvokoncernen sker pa marknadsmassiga villkor.

Utestdende fordringar och skulder mot foretag inom Volvokoncernen framgéar av
balansrikningarna. Intdkter och kostnader hénforliga till foretag inom Volvokoncernen framgar i
Not 4 och 5.

Transaktioner med styrelsen eller ledningen bestar av ersittningar och presenteras i not 7 Personal.
Moderbolaget AB Volvo ir garant for Volvo Treasurykoncernens olika kreditprogram.

Not 26 Kassaflodesanalys

Koncernen

Ej kassapidverkande poster
Kassaflode fran Orealiserade FV viirdering
finansieringsverksamheten Not  2021-01-01  Kassaflode kurseffekter 2021-12-31
Erhallna koncembidrag* = 126,0 = -
Lamnade koncerbidrag* —— = - - -
Obligationslan 19 663911 106139 23598 ~ 793648
Ovriga skuder till reditinstiot 19 83392 -33644 1981 14995 66724
Ovriga langfristiga skulder 20 2545 203 -0,2 2739 07
Kortfristiga skulder till kreditinstitut 21 403368  -6713,1 2,0 804 337251

682,7

* Erhéllna/limnade koncernbidrag redovisas under raden fordringar/'skulder hos koncemforetag (inom Volvokoncemen) 1 balansrikningen och
justeras bort frin radema okning (-)/minskning (+) av utléning till koncemforetag och 6kning (+)/minskning (-) av inldning frén koncemforetag till
raden erhdlina koncernbidrag och lamnade koncembidrag i kassaflodesanalysen.
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Moderbolaget

Ej kassapiverkande poster
Kassaflode frin Orealiserade FV virdering
finansieringsverksamheten Not  2021-01-01  Kassaflode kurseflekter 2021-12-31
Erhdlilna koncernbidrag* - 126,0 - - -
Lamnade koncembidrag* - — - — -
Obligationsin - 19 66391,1 106139 23598 _ 79 364,8
Ovriga skulder till kreditinstitut 9 64334 -3177,0 222,6 1496,7 4975,7
Ovriga lingfristiga skulder _ 2 247,6 158 - 72666 08
Skuder tll kredinsitt 2 400093  -65872 - 875 335096

995,5

* Erhdllna/lamnade koncernbidrag redovisas under raden fordringar/skulder hos koncemforetag (inom Volvokoncernen) i balansrikningen och
justeras bort frin raderna 6kning (-)/minskning (+) av utléning till koncemforetag och 6kning (+)/minskning (-} av inldning frdn koncemnforetag till
raden erhédllna koncernbidrag och lamnade koncembidrag i kassaflodesanalysen.

Not 27 Viisentliga hiindelser efter rikenskapsarets utging

Efter rdkenskapsarets utgdng har inga héndelser som vésentligen paverkat koncernens eller
moderbolagets resultat eller stdllning intraffat.

Not 28 Forslag till vinstdisposition

Till arsstimmans forfogande star foljande vinstmedel:

Balanserad vinst 15 893 262 290
Arets resultat 253 537 516
kronor 16 146 799 806

Styrelsen och verkstéllande direktoren foreslér att vinstmedlen disponeras enligt foljande:

Utdelning kronor 5 000 000 000
I ny ridkning 6 verfores kronor 11 146 799 806
kronor 16 146 799 806

Den foreslagna viardedverforingen minskar bolagets soliditet till 5,1%. Soliditeten dr, mot bakgrund
av att bolagets verksamhet fortsatt bedrivs med 16nsamhet, betryggande. Likviditeten i bolaget
bedoms kunna upprétthéllas pa en likaledes betryggande niva.

Styrelsens uppfattning dr att den foreslagna virdedverforingen ej hindrar bolaget fran att fullgéra
sina forpliktelser pd kort och lang sikt, ej heller att fullgora erforderliga investeringar. Den
foreslagna virdedverforingen kan dédrmed forsvaras med hédnsyn till vad som anfors i
Aktiebolagslagen (ABL) 17 kap 3 § 2-3 st (forsiktighetsregeln).

Vad betraffar foretagets resultat och stédllning i Gvrigt, hdnvisas till efterfoljande resultat- och
balansrikning samt kassaflodesanalys med tillhérande noter.
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Koncernens resultat- och balansrikningar kommer att forelaggas arsstimman for godkadnnande.

Styrelsen och verkstillande direktdren forsdkrar att koncernredovisningen har upprittats 1 enlighet
med internationella redovisningsstandarder IFRS sadana de antagits av EU och ger en réttvisande
bild av koncernens stillning och resultat. Arsredovisningen har upprittats i enlighet med god
redovisningssed och ger en rittvisande bild av moderbolagets stillning och resultat.

Forvaltningsberittelsen for koncernen och moderbolaget ger en rittvisande Oversikt Gver
utvecklingen av koncernens och moderbolagets verksamhet, stdllning och resultat samt beskriver
vésentliga risker och osdkerhetsfaktorer som moderbolaget och de foretag som ingér i koncernen
star infor.

Goteborg 2022-02-25

Thomas Lestin Frederik Ljungdahl
Verkstillande direktor Ordf6rande

Sune Martinsson Erik Annerstedt
Karin Heltborg

Var revisionsberittelse har avlamnats 2022-02-25
Deloitte AB

Fredrik Jonsson
Auktoriserad revisor
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REVISIONSBERATTELSE

Till bolagsstimman i Volvo Treasury AB (publ)
organisationsnummer 556135-4449

Rapport om drsredovisningen och koncernredovisningen

Uttalanden
Vi har utfort en revision av érsredovisningen och koncernredovisningen f6r Volvo Treasury AB
(publ) for rakenskapsaret 2021-01-01 — 2021-12-31. Bolagets é&rsredovisning och

koncernredovisning ingar pé sidorna 1 — 48 i detta dokument.

Enligt var uppfattning har arsredovisningen upprittats i enlighet med arsredovisningslagen och ger
en i alla vésentliga avseenden rattvisande bild av moderbolagets finansiella stillning per den 31
december 2021 och av dess finansiella resultat for aret enligt arsredovisningslagen.
Koncernredovisningen har upprittats i enlighet med arsredovisningslagen och ger en i alla
vésentliga avseenden rattvisande bild av koncernens finansiella stéllning per den 31 december 2021
och av dess finansiella resultat for aret enligt International Financial Reporting Standards (IFRS), sa
som de antagits av EU, och arsredovisningslagen. Forvaltningsberittelsen &r forenlig med
arsredovisningens och koncernredovisningens vriga delar.

Vi tillstyrker darfor att bolagsstimman faststiller resultatrdkningen och balansrdkningen for
moderbolaget och koncernen.

Vara uttalanden i denna rapport om arsredovisningen och koncernredovisningen dr férenliga med
innehallet i den kompletterande rapport som har dverlimnats till moderbolagets styrelse i1 enlighet
med Revisorsforordningens (537/2014/EU) artikel 11.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i
Sverige. Vart ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar
oberoende i forhallande till moderbolaget och koncernen enligt god revisorssed i Sverige och har i
Ovrigt fullgjort vért yrkesetiska ansvar enligt dessa krav. Detta innefattar att, baserat pad var bésta
kunskap och 6vertygelse, inga forbjudna tjénster som avses i Revisorsférordningens (537/2014/EU)
artikel 5.1 har tillhandahallits det granskade bolaget eller, i forekommande fall, dess moderforetag
eller dess kontrollerade foretag inom EU.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrackliga och &ndamalsenliga som grund for vara
uttalanden.

Siérskilt betydelsefulla omriden

Sarskilt betydelsefulla omraden for revisionen ar de omraden som enligt var professionella
bedomning var de mest betydelsefulla for revisionen av &rsredovisningen och
koncernredovisningen for den aktuella perioden. Dessa omraden behandlades inom ramen for
revisionen av, och i vart stillningstagande till, drsredovisningen och koncernredovisningen som
helhet, men vi gbr inga separata uttalanden om dessa omraden.
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Sirskilt betydelsefullt omrade

Volvo Treasury AB (publ) ingér avtal avseende finansiella derivatinstrument med kreditinstitut i
syfte att sdkra risker for valutakurs- och rinteforandringar. Virderingen av dessa finansiella
instrument &r ett viktigt omréde i var revision med hdnsyn tagen till den komplexitet som finns
relaterat till detta.

Vara revisionsétgdrder har omfattat, men inte uteslutande, utgjorts av:

- Vi har granskat identifierade relevanta kontroller i virderingsprocessen, vilket inkluderar
kontroller for datainput till vérderingsmodeller, fordndring i tillimpade modeller samt
validering av dataoutput mot motpart.

- Vi har granskat den indata som anvénts av foretagsledningen for att bestimma vérdering pa
derivatportfoljen. Samma indata har anvints for att kontrollberdkna verkligt véirde pa
finansiella instrument

- Vi har granskat virdering av finansiella derivatinstrument genom att jamféra redovisat
verkligt virde mot motpart.

- Vi har granskat fullstindigheten och tillforlitligheten 1 upplysningarna relaterade till
finansiella instrument.

- Vid genomforandet av granskningsédtgirderna har vara experter pa finansiella instrument
involverats.

- Vi har, tillsammans med véra experter pa IT-revision, granskat allminna IT-kontroller och
relevanta  applikationskontroller for det Treasury-system som anvdnds for
vérderingsberdkningar.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for att arsredovisningen och koncernredovisningen upprittas och
att de ger en rattvisande bild enligt &rsredovisningslagen och, vad giller koncernredovisningen,
enligt IFRS sd som de antagits av EU. Styrelsen ansvarar dven for den interna kontroll som de
bedomer &dr nodvandig for att uppritta en arsredovisning och koncernredovisning som inte
innehaller ndgra vésentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Vid upprittandet av arsredovisningen och koncernredovisningen ansvarar styrelsen for
bedomningen av bolagets och koncernens formaga att fortsitta verksamheten. De upplyser, nir sa
ar tillimpligt, om forhallanden som kan paverka formagan att fortsdtta verksamheten och att
anvanda antagandet om fortsatt drift. Antagandet om fortsatt drift tillimpas dock inte om styrelsen
avser att likvidera bolaget, upphdra med verksamheten eller inte har ndgot realistiskt alternativ till
att gora négot av detta.

Revisorns ansvar

Vara mal &r att uppnd en rimlig grad av sdkerhet om huruvida arsredovisningen och
koncernredovisningen som helhet inte innehéller ndgra vésentliga felaktigheter, vare sig dessa beror
pé oegentligheter eller misstag, och att lamna en revisionsberittelse som innehdller véra uttalanden.
Rimlig sdkerhet dr en hog grad av sdkerhet, men &r ingen garanti for att en revision som utfors
enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en visentlig felaktighet om en
sddan finns. Felaktigheter kan uppstd pa grund av oegentligheter eller misstag och anses vara
vasentliga om de enskilt eller tillsammans rimligen kan forvéintas paverka de ekonomiska beslut
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som anvéndare fattar med grund i arsredovisningen och koncernredovisningen.

En ytterligare beskrivning av vart ansvar for revisionen av Adrsredovisningen och
koncernredovisningen finns pa Revisorsinspektionens webbplats:
www.revisorsinspektionen.se/revisornsansvar. Denna beskrivning dr en del av revisionsberittelsen.

Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Utdver vér revision av arsredovisningen och koncernredovisningen har vi dven utfort en revision av
styrelsens och verkstillande direktérens forvaltning for Volvo Treasury AB (publ) for
rakenskapsaret 2021-01-01 — 2021-12-31 samt av forslaget till dispositioner betraffande bolagets
vinst eller forlust.

Vi tillstyrker att bolagsstimman disponerar vinsten enligt forslaget i forvaltningsberittelsen och
beviljar styrelsens ledaméter och verkstéllande direktoéren ansvarsfrihet for rakenskapséret.

Grund for uttalanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs
ndrmare i avsnittet Revisorns ansvar. Vi dr oberoende i forhéllande till moderbolaget och koncernen
enligt god revisorssed 1 Sverige och har i évrigt fullgjort vért yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrickliga och dndamalsenliga som grund f6r vara
uttalanden.

Styrelsens ansvar

Det dr styrelsen som har ansvaret for forslaget till dispositioner betrdaffande bolagets vinst eller
forlust. Vid forslag till utdelning innefattar detta bland annat en bedémning av om utdelningen &r
forsvarlig med hénsyn till de krav som bolagets och koncernens verksamhetsart, omfattning och
risker stéller pa storleken av moderbolagets och koncernens egna kapital, konsolideringsbehov,
likviditet och stéllning i vrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen av bolagets angeldgenheter. Detta
innefattar bland annat att fortlopande bedéma bolagets ekonomiska situation och att tillse att
bolagets organisation dr utformad sa att bokforingen, medelsforvaltningen och bolagets ekonomiska
angeldgenheter i dvrigt kontrolleras pa ett betryggande sétt. Den verkstillande direktéren ska skéta
den 16pande forvaltningen enligt styrelsens riktlinjer och anvisningar och bland annat vidta de
atgiarder som ar nddvindiga for att bolagets bokforing ska fullgbras i 6verensstimmelse med lag
och for att medelsforvaltningen ska skétas pa ett betryggande sitt.

Revisorns ansvar

Vart mal betréffande revisionen av forvaltningen, och ddrmed vart uttalande om ansvarsfrihet, ar att
inhdmta revisionsbevis for att med en rimlig grad av sdkerhet kunna bedéma om nagon
styrelseledamot i nagot vésentligt avseende:

o foretagit ndgon atgidrd eller gjort sig skyldig till ndgon fOGrsummelse som kan foranleda
ersattningsskyldighet mot bolaget, eller

e pd nagot annat sdtt handlat i strid med aktiebolagslagen, &rsredovisningslagen eller
bolagsordningen.
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Vart maél betrdffande revisionen av forslaget till dispositioner av bolagets vinst eller forlust, och
dérmed vart uttalande om detta, &r att med rimlig grad av sdkerhet bedéma om forslaget ér forenligt
med aktiebolagslagen.

Rimlig sdkerhet dr en hog grad av sdkerhet, men ingen garanti for att en revision som utfors enligt
god revisionssed i Sverige alltid kommer att uppticka atgirder eller forsummelser som kan
foranleda erséttningsskyldighet mot bolaget, eller att ett forslag till dispositioner av bolagets vinst
eller forlust inte ar forenligt med aktiebolagslagen.

En ytterligare beskrivning av vart ansvar for revisionen av forvaltningen finns pa
Revisorsinspektionens webbplats: www.revisorsinspektionen.se/revisornsansvar. Denna
beskrivning dr en del av revisionsberittelsen.

Deloitte AB, utségs till Volvo Treasury AB (publ)s revisor av bolagsstimman 2018-04-19 och har
varit bolagets revisor sedan 2018-04-19.

Goteborg 2022-02-25
Deloitte AB

Fredrik Jonsson

Auktoriserad revisor
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Bolagsstyrningsrapport

Volvo Treasury AB (publ) har gett ut skuldebrev som &r upptagna pa en reglerad marknad och
bolaget ska darfor uppritta denna bolagsstyrningsrapport i enlighet med arsredovisningslagen
(1995:1554).

AB Volvo (publ) dger 100% av aktierna i Volvo Treasury AB (publ) och ddrmed har AB Volvo
(publ) 100% av rostetalet 1 bolaget.

Inledning

Styrelsen i Volvo Treasury AB (publ) bestar av fem ledaméter, utan suppleanter. Fyra av dessa
ledaméter har valts pa ordinarie bolagsstimma och den femte ledamoten har valts pa extra
bolagsstimma, samtliga for en mandattid intill dess att nésta arsstimma hallits. Enligt bolagets
bolagsordning ska antalet styrelseledaméter utsedda av bolagsstimma vara ldgst tre och hogst tio.

Bolagets bolagsordning antogs vid arsstimma 2013. Bolagsordningen kan &andras genom
bolagsstimmobeslut i den ordning som foreskrivs av aktiebolagslagen, och den innehéller ingen
ytterligare reglering kring hur sadana adndringar gors.

Bolagsstimman i Volvo Treasury AB (publ) har inte ldmnat ndgra mandat till styrelsen att besluta
att bolaget ska ge ut nya aktier eller forvérva egna aktier.

Volvo Treasury AB (publ) har beslutat att inte inrdtta nagon revisionskommitté. Mot denna
bakgrund ansvarar styrelsen i Volvo Treasury AB (publ) for fullgérandet av de uppgifter som anges
i 8 kap. 49 b § aktiebolagslagen (2005:551) och de uppgifter som revisionskommittén har enligt
Europaparlamentets och radets forordning (EU) nr 537/2014 av den 16 april 2014 om sérskilda krav
avseende lagstadgad revision av foretag av allmént intresse och om upphévande av kommissionens
beslut 2005/909/EG, i den ursprungliga lydelsen.

Intern kontroll med avseende den finansiella rapporteringen

Volvo Treasurykoncernens process for intern kontroll och riskhantering i samband med den
finansiella rapporteringen ar utformad enligt Volvokoncernens riktlinjer och guidelines inom detta
omrade. Foljande text beskriver hur den interna kontrollen ir organiserad i Volvokoncernen
generellt och Volvo Treasurykoncernen specifikt vad betrdffar den finansiella rapporteringen.

Volvokoncernen har en sérskild funktion for intern kontroll som har till syfte att stodja
ledningsgrupperna inom affarsomrddena och koncernfunktionerna, sa att de 16pande kan tillse god
och forbéttrad intern kontroll avseende den finansiella rapporteringen. Arbetet som bedrivs genom
denna funktion grundar sig i huvudsak pa en metodik som syftar till att sdkerstilla efterlevnad av
direktiv och riktlinjer och att skapa goda forutséttningar for specifika kontrollaktiviteter i vasentliga
processer relaterade till den finansiella rapporteringen. AB Volvo revisionskommitté informeras om
resultatet av det arbete som funktionen for intern kontroll inom Volvokoncernen bedriver rérande
risker, kontrollaktiviteter och uppf6ljning i den finansiella rapporteringen.

Volvokoncernen har vidare en internrevisionsfunktion dir en vésentlig uppgift &r att oberoende
granska att bolag i koncernen efterlever de principer och regler som aterfinns i koncernens direktiv,
riktlinjer och instruktioner for finansiell rapportering. Chefen for internrevisionsfunktionen
rapporterar direkt till koncernchefen och till koncernens chefsjurist samt till revisionskommittén i
AB Volvo styrelse.

53 (56)



Volvo Treasury AB (publ) Org. nr 556135-4449

Volvo Treasurykoncernens controllerfunktion har en sarskild funktion for intern kontroll som har
till syfte att stodja Volvo Treasurykoncernens styrelse sa att den 16pande kan tillse god och
forbattrad intern kontroll avseende den finansiella rapporteringen.

Kontrollmiljo

Grundlaggande for Volvokoncernens kontrollmiljéo &r den foretagskultur som é&r etablerad 1i
koncernen och som ledare och anstillda verkar i. Volvokoncernen arbetar aktivt med
kommunikation och utbildning avseende bolagets virdegrunder som beskrivs i koncernens
Uppforandekod, for att sdkerstalla att god moral, etik och integritet genomsyrar organisationen.

Grundstommen i1 den interna kontrollen 6ver den finansiella rapporteringen byggs upp kring
koncernens direktiv, riktlinjer och instruktioner samt befintlig ansvars- och befogenhetsstruktur.
Principer for Volvokoncernens interna kontroll samt direktiv och riktlinjer for den finansiella
rapporteringen finns samlade i Volvo Group Management System, en koncerndvergripande
ledningssystem som bland annat innehaller koncernens instruktioner, regler och principer.

Riskbedémning

Risker avseende den finansiella rapporteringen utviarderas och 6vervakas av Volvokoncernens
styrelse genom dess revisionskommitté samt Volvo Treasurykoncernens styrelse, genom att
identifiera visentliga risker och hur de skall hanteras och motverkas. Bedomningen av vilken grad
av risk som foreligger for att det ska uppstad felaktigheter i den finansiella rapporteringen sker
utifrdn en rad kriterier till exempel redovisningsprincipernas komplexitet, varderingsprinciper av
tillgdngar och skulder, komplexa eller forandrade affarsforhallanden, etc. De identifierade riskerna
tillsammans med erforderliga mitigerande kontrollmél samlas i ett ramverk for intern kontroll
avseende finansiell rapportering, Volvo Internal Control Standard (VICS).

Kontrollaktiviteter

Volvokoncernens styrelse och dess revisionskommitté samt Volvo Treasurykoncernens styrelse
utgor overgripande kontrollorgan for den interna kontrollen. Flera kontrollaktiviteter tilldmpas i de
lopande affarsprocesserna for att sidkerstdlla att eventuella felaktigheter eller avvikelser i den
finansiella rapporteringen forebyggs, uppticks och korrigeras genom att inkludera
kontrollaktiviteter som svarar mot de kontrollmdl som definierats i VICS ramverket.
Kontrollaktiviteter striacker sig fran allt mellan granskning av resultatutfall pa ledningsgruppsmoten
till specifika kontoavstdmningar och analyser i de lopande processerna for den finansiella
rapporteringen.

Information och kommunikation

Riktlinjer och instruktioner avseende den finansiella rapporteringen uppdateras och kommuniceras
lopande frdn Volvokoncernens ledning till samtliga berdrda anstéillda. Volvokoncernens
redovisningsfunktion har ett direkt operativt ansvar for den 16pande finansiella redovisningen och
arbetar for att sdkerstdlla en likformig tillimpning av koncernens riktlinjer, principer och
instruktioner for den finansiella rapporteringen samt att identifiera och kommunicera brister eller
forbattringsomraden i processer for den finansiella rapporteringen.

Uppfoljning

Det 16pande ansvaret for uppfoljning av Volvo Treasurykoncernens interna kontroll ligger inom
Volvo Treasury AB (publ) ledningsgrupp och controllerfunktion samt Volvokoncernens
redovisningsfunktion. Darutéver genomf6r funktionerna for internrevision och intern kontroll inom
Volvokoncernen granskning och uppfoljning i enlighet med vad som anges i inledningen av denna
beskrivning. Mer  specifikt bedriver och koordinerar funktionen intern kontroll

54 (56)



Volvo Treasury AB (publ) Org. nr 556135-4449

utvirderingsaktiviteter genom Volvo Group Internal Control Programme, vilket syftar till att arligen
systematiskt utvdrdera kvaliteten av den interna kontrollen Over finansiell rapportering. En
utvirderingsplan  faststélls &rligen och presenteras for revisionskommittén. Detta
utvirderingsprogram innefattar tre huvudsakliga omraden:

1. Koncernovergripande kontroller: Sjilvutvarderingsprocedur som genomfors av ledningsgrupper
pé savil affairsomrades-/koncernfunktions- som bolagsnivd. De omrdden som utvérderas dr framst
efterlevnad av koncernens finansiella direktiv och riktlinjer som finns samlade i Financial Policies
and Procedures samt The Volvo Way och koncernens Uppforandekod.

2. Processkontroller pa transaktionsnivd: Processer relaterade till den finansiella rapporteringen
utvirderas genom testning av rutiner/kontroller baserat pd ett ramverk for intern kontroll dver
finansiell rapportering, VICS — Volvo Internal Control Standards.

3. Generella IT- kontroller: Processer for underhall, utveckling och behdrighetsadministration
avseende finansiella applikationer utvirderas genom testning av rutiner/kontroller.

Resultat av utvirderingsaktiviteter rapporteras till Volvokoncernens och dess revisionskommitté
samt Volvo Treasurykoncernens styrelse .

Goteborg 2022-02-25
Volvo Treasury AB (publ)

Styrelsen
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Revisorns yttrande om bolagsstyrningsrapporten

Till bolagsstamman i Volvo Treasury AB (publ)
organisationsnummer 556135-4449

Uppdrag och ansvarsfordelning
Det ér styrelsen som har ansvaret for bolagsstyrningsrapporten for rakenskapsaret 2021-01-01 —
2021-12-31 pé sidorna 53-55 och for att den &r upprittad i enlighet med arsredovisningslagen.

Granskningens inriktning och omfattning

Vér granskning har skett enligt FARs rekommendation RevR 16 Revisorns granskning av
bolagsstyrningsrapporten. Detta innebér att vdr granskning av bolagsstyrningsrapporten har en
annan inriktning och en vésentligt mindre omfattning jamfort med den inriktning och omfattning
som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund for vara uttalanden.

Uttalande

En bolagsstyrningsrapport har upprittats. Upplysningar i enlighet med 6 kap. 6 § andra stycket
punkterna 2—6 &rsredovisningslagen samt 7 kap. 31 § andra stycket samma lag 4r forenliga med
arsredovisningen och  koncernredovsniisningen samt 4r i  Gverensstimmelse med
arsredovisningslagen.

Goteborg 2022-02-25

Deloitte AB

Fredrik Jonsson

Auktoriserad revisor
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